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$Q�2UGLQDU\�0HHWLQJ�RI�)3&�HWF�RQ�0RQGD\���WK�0DUFK�������SUHVHQW��'LFNHUVRQ�0DUVKDOO�� &KDUOWRQ�� 'RXEOHGD\�� +DOJDUWK�� 2OLYHU�� 3UHYLRXV� PLQV� HWF�� 7KH� UHQWV� IRU'ULQJV�$OORWPHQWV�ZHUH� IL[HG�� �$OORWPHQWV�������	���ZRUNHG�RXW�DW���������SHU�DFUHDQG� DOORWPHQW� �� ZKLFK� FRQWDLQHG� �D�U�S� ZDV� IL[HG� DW� ��������� WKHVH� DFFRXQWVLQFOXGHG�6HZHUV�5DWH�DQG�3RRU�5DWH�*HRUJH�6LVVRQV�D� IRUPHU�DOORWPHQW� WHQDQW�RI� WKH�FKXUFK� ILHOGV�ZHQW� WR� WKH�&RXQFLODVNLQJ�WKHP�WR�DPHQG�WKH�DUELWUDWRU
V�DZDUG� IRU�JXDQR�XVHG�RQ�KLV���DOORWPHQWV�� LWDSSHDUHG� WKDW� KH� KDG XVHG� �������� RI� DUWLILFLDO� DQG� WKH� DZDUG� ZDV� RQO\� ���� 7KHFRXQFLO� LQVWUXFWHG� WKH� &OHUN� WR� ZULWH� 0HVVUV� 6� 	� *� .LQJVWRQ� DVNLQJ� IRU� DQH[SODQDWLRQ�� �0U�%��'LFNHUVRQ�SURSRVHG�DQG�0U�0DUVKDOO� VHFRQGHG� WKDW� D� FKHTXHYDOXH� �������� EH� UHPLWWHG� WR� 0U� %HQQHW� IRU� GHODSLGDWLRQV� RQ� WKH� &KXUFK� )LHOGVDOORWPHQW� ODQG� DQG� WKDW� WKH� FOHUN� ZULWH� 0U� %HQQHWW� WR� WKH� HIIHFW� WKDW� WKH� &RXQFLOUHIXVHG� WR� SD\� WKH� UHPDLQLQJ� ��������� ZKLFK� ZDV� FODLPHG� IRU� WKH� SXPS�� FDUULHGXQDQLPRXVO\�0U�*�+DOJDUWK� SURSRVHG�DQG�0U�%��'LFNHUVRQ� VHFRQGHG� WKDW� WKH� FOHUN�ZULWH� WR�0U&KDUOHV�+DUG\� DVNLQJ� KLP� WR� UHWXUQ� WKH� SXPS�ZKLFK� KDG� EHHQ� UHPRYHG� IURP� WKHFKXUFK� ILHOGV�DQG�SODFHG� LQ�KLV� FXVWRG\�RQ�RU�DERXW� WKH��� -DQXDU\������ZLWKLQ���GD\V��7KH�&OHUN�ZDV�DOVR�WR�SRLQW�RXW�WKDW�0U�+DUG\�ZDV�D�PHPEHU�RI�WKH�&RXQFLO�DWWKH�WLPH�WKH�SXPS�ZDV�GHSRVLWHG�DW�KLV�UHVLGHQFH�DQG�KH�DOVR�DWWHQGHG�WKH�PHHWLQJZKHQ� WKH� DUUDQJHPHQWV� ZHUH� PDGH�� $� FKHTXH� ZDV� GUDZQ� DQG� VLJQHG� IRU� WKHIROORZLQJ�DPRXQW��0U�:��%HQQHWW���������GHODSLGDWLRQV��6LJQHG��&KDV�,��3DWFKHWW
7KH� DQQXDO� 0HHWLQJ� RI� )OHHW� 3DULVK� &RXQFLO� ZDV� KHOG� LQ� WKH� &RXQFLO� 6FKRRO+D]HOZRRG�/DQH�RQ�7KXUVGD\���WK�$SULO������WKH�IROORZLQJ�FRXQFLOORUV�EHLQJ�SUHVHQWYL]�� %URWKZHOO�� 3DWFKHWW�� 2OLYHU�� %\FURIW�� *UHJRU\�� 'LFNHUVRQ�� +DOJDUWK�� ,QJUH\�%HWWLQVRQ�� 0U� 3DWFKHWW� SURSRVHG� WKDW� 0U� 0"� EH� SURYLVLRQDO� FKDLUPDQ�� 0U� ,QJUH\VHFRQGHG��FDUULHG�XQDQ�$OO� WKH�PHPEHUV� VLJQHG� WKH� GHFODUDWLRQV� XSRQ� WDNLQJ� RIILFH� DV�3DULVK�&RXQFLOORUV�7KH�ILUVW�EXVLQHVV�RI�WKH�PHHWLQJ�ZDV�WR�HOHFW�D�FKDLUPDQ��0U�2OLYHU�SURSRVHG�0U�%�'LFNHUVRQ��0U�*�+DOJDUWK�VHFRQGHG�



0U�,QJUH\�SURSRVHG�0U�3DWFKHWW��0U�%HWWLQVRQ�VHFRQGHG��8SRQ�D�VKRZ�RI�KDQGV�0U3DWFKHWW�ZDV�HOHFWHG�DQG�FRQVHTXHQWO\�WRRN�WKH�FKDLU��3PUFV�0U�*UHJRU\�SURSRVHG�0U�2OLYHU�DV�9LFH�&KDLUPDQ��0U�%URWKZHOO� VHFRQGHG��FDUULHGXQDQ�7KH�&OHUN�VWDWHG� WKDW�KH�KDG�UHFHLYHG�D�UHSO\� IURP�0HVVUV�6	*�.LQJVWRQ� UH�0U�*6LVVRQV
� DSSOLFDWLRQ� IRU� LQFUHDVHG� LQYHQWRU\� RQ� KLV� IRUPHU� DOORWPHQWV�� 0HVVUV.LQJVWRQ
V� OHWWHU� ZDV� WR� WKH� HIIHFW� XPSLUHV� GHFLVLRQ� FRXOG� QRW� EH� DOWHUHG� DQG� WKHFOHUN�ZDV�LQVWUXFWHG�WR�ZULWH�WR�0U�6LVVRQV�WR�WKDW�HIIHFW�7KH� FOHUN� VWDWHG� KH� KDG� UHFHLYHG� D� UHSO\� IURP� 0U� &� +DUG\� ZLWK� UHJDUG� WR� WKHFRXQFLO
V�UHTXHVW�WKDW�KH�VKRXOG�UHWXUQ�WKH�SXPS�EHORQJLQJ�WR�WKH�FRXQFLO�ZLWKLQ���GD\V�IURP�WKH�KRXU�RI�ZULWLQJ�WR�KLP��7KH�PDWWHU�ZDV�WKHUHIRUH�OHIW�LQ�DEH\DQFH�7KH� QH[W� EXVLQHVV� ZDV� WR� DSSRLQW� WKUHH� RYHUVHHUV�� 0U� 3DWFKHWW� SURSRVHG� 0U� -%ROORQV�� 0U� *UHJRU\� VHFRQGHG�� 0U� ,QJUH\� SURSRVHG� 0U� *UHJRU\�� 0U� %HWWLQVRQVHFRQGHG��0U�*�+DOJDUWK� SURSRVHG�0U� ,QJUH\��0U�*UHJRU\� VHFRQGHG��0U�3DWFKHWWSURSRVHG�0U�-�%URWKZHOO��0U�*UHJRU\�VHFRQGHG��0U�,QJUH\�SURSRVHG�0U�&�%D\VWRQ�0U�*��+DOJDUWK�VHF���0U�%HWWLQVRQ�SURSRVHG�0U�3DWFKHWW��0U�,QJUH\�VHF���7KH�YRWLQJZDV�E\�EDOORW�DQG�WKH�YRWLQJ�ZDV�DV�IROORZV�0U�%ROORQV���YRWHV��*UHJRU\����,QJUH\����%URWKZHOO����%D\VWRQ����3DWFKHWW�����0HVVUV-�%ROORQV��&�,QJUH\��,�3DWFKHWW�ZHUH�HOHFWHG�DV�RYHUVHHUV�IRU�WKH�\HDU�0U�'LFNHUVRQ�SURSRVHG�WKDW�0HVVUV�&�%HWWLQVRQ��$�*UHJRU\��:�%\FURIW��*�+DOJDUWK��,3DWFKHWW��DFW�DV�WKH�DOORWPHQW�FRPPLWWHH��0U�,QJUH\�VHFRQGHG��FDUULHG�XQDQ�$SSRLQWPHQW�RI�WZR�VFKRRO�PDQDJHUV�IRU���\HDUV��0U�%HWWLQVRQ�SURS��0U�,QJUH\��0U%URWKZHOO�VHF��0U�'LFNLQVRQ�SURSR��2OLYHU��%\FURIW�VHF��+DOJDUWK�SURSRVHG�%ROORQV�,QJUH\�VHF��7KH�YRWLQJ�ZDV�E\�VKRZ�RI�KDQGV�� WKH� UHVXOW�EHLQJ� WKDW�0HVVUV� ,QJUH\DQG�2OLYHU�ZHUH�HOHFWHG�7KH�)LQDQFLDO�6WDWHPHQW�RI�DFSWV�ZDV�SUHVHQWHG�E\� WKH� FOHUN�DQG�ZDV�FRQVLGHUHGVDWLVIDFWRU\�EXW�LW�ZDV�WKRXJKW�WKDW�D�VPDOO�FRPPLWWHH�RXJKW�WR�EH�DSSRLQWHG�LQ�RUGHUWR� LQVSHFW� WKH� DOORWPHQW� DFSWV� HWF� � $FFRUGLQJO\� XSRQ� WKH� SURSRVLWLRQ� RI�0U� 2OLYHU�VHFRQGHG�E\�0U�'LFNHUVRQ��0HVVUV�%URWKZHOO�DQG�,QJUH\�ZHUH�DSSRLQWHG�DV�)LQDQFH&RPPLWWHH�DQG� LW�ZDV�DUUDQJHG� WKDW� WKH\�VKRXOG�PHHW�DW� WKH� FOHUN
V�KRXVH� IRU� WKHSXUSRVH�RI�DXGLWLQJ�WKH�DFSWV�VRPHWLPH�EHIRUH�WKH��WK�RI�0D\�7KH�&OHUN�SUHVHQWHG�WKH�DJUHHPHQW�ZKLFK�KDG�EHHQ�SUHSDUHG�E\�0HVVUV�0RVVRS�	0RVVRS�UH�0U�5LFKDUG�'ULQJ
V�ILHOG�IRU�DOORWPHQWV��7KH�&KDLUPDQ�UHDG�WKH�WHUPV�RIWKH� DJUHHPHQW� DQG� DIWHU� VRPH� GLVFXVVLRQ� WKH� FRXQFLO� GHFLGHG� WR� SDVV� LW� DVVDWLVIDFWRU\��,W�ZDV�DUUDQJHG�WKDW�WKH�FROOHFWLRQ�RI�WKH�/DG\GD\�DOORWPHQW�UHQW�VKRXOGWDNH� SODFH� RQ�0RQGD\� ��0D\�� &KHTXHV� ZHUH� GUDZQ� DQG� VLJQHG� IRU� WKH� IROORZLQJDPRXQWV�� 0U� 5� 'ULQJ� ��������� 0RVVRS� 	� 0RVVRS� �������� � &KDLUPDQ� &KDV�,�3DWFKHWW�
S���� $Q� RUGLQDU\� PHHWLQJ� RI� )3&� HWF� 0RQGD\� �� 0D\� �����3UHVHQW�� 3DWFKHWW�%HWWLQVRQ��%\FURIW��*UHJRU\��%URWKZHOO��+DOJDUWK��'LFNHUVRQ�2OLYHU��305&7KH� )LQDQFH� &RPPLWWHH� FRPSULVLQJ� 0HVVUV� %URWKZHOO� 	� ,QJUH\� UHSRUWHG� RQ� WKHLULQVSHFWLRQ�RI� WKH�EDODQFH�VKHHWV�SUHVHQWHG�E\� WKH�FOHUN�DW� WKH�SUHYLRXV�PHHWLQJ�� ,WZDV� IRXQG� WKDW� WKH�EDODQFHV�RI� WKH�%HQQHWWV�DQG�+DOJDUWKV
� ILHOGV�ZHUH����������	��������UHVSHFWLYHO\�DQG�XSRQ�WKH�SURSRVLWLRQ�RI�0U�'LFNHUVRQ�VHF�E\�0U�*�+DOJDUWKWKH�&RXQFLO�GHFLGHG�WR�GLVWULEXWH�WKH�VDLG�EDODQFHV�HTXDOO\�EHWZHHQ�WKH�WHQDQWV�0U�'LFNHUVRQ�SURSR�DQG�0U�*UHJRU\�VHF�WKDW�WKH�WHQDQWV�EH�FDOOHG�WRJHWKHU�IRU� WKHQH[W� PHHWLQJ� RI� WKH� FRXQFLO� LQ� RUGHU� WR� UHFHLYH� WKHLU� VKDUHV� RI� WKH� EDODQFH�� 7KH&RXQFLO�QH[W�SURFHHGHG�WR�FROOHFW�WKH�/DG\GD\�DOORWPHQW�UHQWV�ZLWK�YHU\�VDWLVIDFWRU\UHVXOWV�� &KHTXHV� ZHUH� GUDZQ� DQG� VLJQHG� IRU� WKH� IROORZLQJ� DPRXQWV�� 0U� +HUEHUW



0DUVK������0U�6�/HH�����������0UV�:DUG����G�IRU�SUHSDULQJ�VFKRRO��6JG�)UHGHULFN2OLYHU��&KPQ�
S� �� $� VSHFLDO� PHHWLQJ� RI� )3&� HWF� )ULGD\� ��� -XQH� ����� ZKHQ� WKH� IROORZLQJFRXQFLOORUV�ZHUH�SUHVHQW��0U�2OLYHU��*UHJRU\��+DOJDUWK��%\FURIW��305&��7KH�VSHFLDOEXVLQHVV� RI� WKLV� PHHWLQJ� ZDV� WR� GLVWULEXWH� WKH� EDODQFHV� �ZKLFK� REWDLQHG� RQ� WKH&KXUFKILHOGV� 	� +DOJDUWK
V� DOORWPHQWV�� HTXDOO\� EHWZHHQ� WKH� WHQDQWV�� 7KH� DPRXQWGLVWULEXWHG� EHLQJ� ����������� &KHTXHV� ZHUH� GUDZQ� DQG� VLJQHG� IRU� WKH� IROORZLQJDPRXQWV��6�-DFNVRQ����G��VWDNHV��)��/RZHWKV�����������ZKLFK�LQFOXGHG����IRU�DXGLWVWDPS�DQG�����������DOORWPHQW�UHWXUQV��&KDLUPDQ�&KDV�,�3DWFKHWW�
$Q� RUGLQDU\� PHHWLQJ� RI� )3&� HWF� )ULGD\� ��� 6HSW������� SUHVHQW�� 3DWFKHWW�� ,QJUH\�*UHJRU\�� %\FURIW�� 2OLYHU�� %URWKZHOO�� +DOJDUWK�� %HWWLQVRQ�� 305&�� 7KH� &RXQFLOFRQVLGHUHG� DQ� RIIHU� RI� ��� ���� DFUHV� ODQG� IRU� DOORWPHQWV� ZKLFK� KDG� EHHQ� UHFHLYHGIURP�0U�/HH�RI�+ROEHDFK��7KH�ILHOGV�DUH�VLWXDWHG�LQ�:DVKZD\�5RDG�RQH�ILHOG�EHLQJDOUHDG\�DOORWPHQWV�DQG�WKH�RWKHU�ILHOG�KDV�SUHYLRXVO\�EHHQ�UHQWHG�E\�WKH�FRXQFLO�IRUWKH�VDPH�SXUSRVH�0U�/HH�RIIHUHG�WKH�FRXQFLO�WKH�ODQG�RQ�D����\HDUV�OHDVH�DW�������SHU�DFUH�DQG�DIWHUFRQVLGHUDEOH�GLVFXVVLRQ�LW�ZDV�XQDQ��GHFLGHG�RQ�WKH�SURSRVLWLRQ�RI�0U�*UHJRU\�VHFE\�0U�+DOJDUWK�WKDW�DQ�RIIHU�EH�PDGH�RI����SHU�DFUH�RQ�D���\HDUV� OHDVH��7KH�FOHUNZDV�LQVWUXFWHG�WR�WKDQN�0U�/HH�IRU�KLV�RIIHU�5HIHUHQFH�ZDV�PDGH�ZLWK� UHJDUG� WR� WKH� IRUWKFRPLQJ� VDOH� RI� )LVK
V� $OORWPHQW� ILHOGDQG�WKH�&KDLUPDQ�ZDV�GHSXWHG�WR�DWWHQG�WKH�VDOH�DQG�WR�OD\�RXW�D�UHDVRQDEOH�ILJXUH�7KH�FRXQFLO�LQVWUXFWHG�WKH�FOHUN�WR�VHQG�QRWLFHV�WR�TXLW�WKHLU�DOORWPHQWV�WR�WKH�WHQDQWVRI�/HHV�DOORWPHQW�ODQG�,W� ZDV� GHFLGHG� WR� FROOHFW� WKH� 0LFKDHOPDV� DOORWPHQW� UHQWV� RQ� 0RQGD\� WKH� �QG� RI1RYHPEHU�$� FKHTXH� ZDV� GUDZQ� DQG� VLJQHG� IRU� WKH� IROORZLQJ� DPRXQW�� 5+� 'DFN�� SRRU� UDWH���������6JG�&KDV�3DWFKHWW�&KPDQ�
3��� )3&� HWF� 0RQGD\� �QG� 1RYHPEHU� ������ 3UHVHQW�� 3DWFKHWW�� ,QJUH\�� %\FURIW�%HWWLQVRQ��*UHJRU\��%URWKZHOO��2OLYHU��'LFNHUVRQ��+DOJDUWK��0U�&�&OHUN�SUHVHQWHG�D�OHWWHU�ZKLFK�KDG�EHHQ�UHFHLYHG�IURP�0U�6�/HH�RI�+ROEHDFK�UH�KLVRIIHU�RI�����RI�DOORWPHQW�ODQG�WR�WKH�FRXQFLO�DW��������SHU�DFUH�DQG�XSRQ�ZKLFK�LW�KDGEHHQ�GHFLGHG�WR�PDNH�KLP�DQ�RIIHU�RI����SD��7KH�OHWWHU�VWDWHG�WKDW�0U�/HH�ZDV�PXFKREOLJHG�IRU�WKH�RIIHU�EXW�WKDW�KH�FRXOG�QRW�SRVVLEO\�DFFHSW�LW�7KUHH� WHQDQWV� RI� )LVN
V� DOORWPHQW� ILHOG� YL]� 7KRPDV� 0DUVKDOO�� 7KRV�� -DFNVRQ� DQG)&�:DNHILHOG�SUHVHQWHG�FODLPV�IRU�LQYHQWRU\�DQG�WKH�FRXQFLO�GHFLGHG�WKDW�WKHLU�FOHUNVKRXOG�LQWHUYLHZ�0U�3LJJLQV�WKH�SXUFKDVHU�RI�WKH�ILHOG�LQ�RUGHU�WR�REWDLQ�D�VHWWOHPHQWRI� WKH� WHQDQWV� FODLPV�� � 7KH� WHQDQWV� RI� )LVNV� DQG� 'ULQJV� DOORWPHQWV� SDLG� WKHLU0LFKDHOPDV�5HQWV��0U�:KLWPRUH�DOVR�SDLG�KLV�GXHV�IRU�VWUDZ�IURP�KLV�DOORWPHQW�RQ:HEEV�DOORWPHQW�ODQG��WKH�VXP�DPRXQWHG�WR������&KHTXHV�ZHUH�GUDZQ�DQG�VLJQHGIRU� WKH� IROORZLQJ� DPRXQWV�� 5�'ULQJ� �������0LFKDHOPDV�5HQW�� )�/RZHWK� ����� )LVNV0LFK��5HQW��7KH�FOHUN�KDG�SUHYLRXVO\�VHQW�D�FKHTXH�IRU�WKH�ODWWHU�DPRXQW�XSRQ�EHLQJSUHVVHG�IRU�SD\PHQW�FRQVHTXHQWO\�WKH�&RXQFLO
V�GUDIW�ZDV�PDGH�RXW�WR�KLP��&KDV�,�3DWFKHWW�&KPDQ�
0HHWLQJ� RI� )3&� HWF� 7KXUVGD\� ��WK� 1RY�� ������ 3UHV�� 3DWFKHWW�� ,QJUH\�� %\FURIW�%URWKZHOO��2OLYHU��+DOJDUWK�6QU���%HWWLQVRQ��'LFNHUVRQ��SPUF�� �7KH� WHQDQWV�RI�)LVNV



DOORWPHQWV�KDG�VHQW�LQ�WKHLU�FODLPV�IRU�,QYHQWRU\�DPRXQWLQJ�WR���������DW�WKH�SUHYLRXVPHHWLQJ�DQG� ,� KDG�EHHQ�DSSRLQWHG� WR� LQWHUYLHZ�0U�)�3LJJLQV� WKH� SXUFKDVHU� RI� WKHODQG�DQG�REWDLQ�D�VHWWOHPHQW� LI�SRVV��7KH�&OHUN�VDLG�KH�KDG�VHHQ�0U�3�EXW�KH�KDGUHIXVHG� WR� SD\� DQ\� LQYHQWRU\� DW� DOO� FRQVHTXHQWO\� XSRQ� WKH� SURSRVLWLRQ� RI� 0U'LFNHUVRQ�VHF��E\�0U�*UHJRU\�WKH�FRXQFLO�XQDQ��GHFLGHG�WKDW�D�GHWDLOHG�VWDWHPHQW�RIHDFK� WHQDQW
V� FODLP� EH� SUHVHQWHG� WR� 0U� 3� E\� WKH� &KDLUPDQ� DQG� &OHUN� DQG� LI� KHUHIXVHG�WR�SD\��0U�,QJUH\�SURSRVHG�DQG�0U�+DOJDUWK�VHF�� WKDW� WKH�&KDLUPDQ�RI� WKHFRXQFLO� RU� DQ\� RWKHU�PHPEHU� DSSURDFK� WKH� )DUPHU
V�8QLRQ�6HFUHWDU\� WR� DVFHUWDLQWKHLU�RSLQLRQ�RQ� WKH�PDWWHU�DQG�SURYLGLQJ� LW�ZDV� IDYRXUDEOH�0U�'LFNHUVRQ�SURSRVHGDQG�0U�%HWWLQVRQ�VHF��WKDW�WKH�FRXQFLO�HQGHDYRXU�WR�HQJDJH�0HVVUV�0D\�	�6RQ�DVYDOXHUV�WKH�SUHYLRXV�UHVROXWLRQV�ZHUH�FDUULHG�XQDQ�
7KH�FOHUN�SUHVHQWHG�D� OHWWHU�ZKLFK�KH�KDG�UHFHLYHG� IURP� WKH�:LVEHFK�3RVW�0DVWHUDVNLQJ�ZKHWKHU�WKH�FRXQFLO�ZRXOG�EH�ZLOOLQJ�WR�DOORZ�WKH�:KDSORGH�'URYH�3RVWPDQ�DZHHNO\�KDOI� KROLGD\�RQ�6DWXUGD\�DIWHUQRRQ�� ,I� WKH�DSSOLFDWLRQ�EH�JUDQWHG� WKH� HIIHFWZRXOG�EH�DV�IROORZV��WKH�ER[�ZKLFK�QRZ�FORVHG�DW����S�P��ZRXOG�WKHQ�FORVH�DW�����S�P�� DQG� DIWHU� FRQVLGHUDEOH� GLVFXVVLRQ� 0U� ,QJUH\� SURSRVHG� WKDW� SURYLGLQJ� WKH*HGQH\�+LOO� 3�2�ZDV� QRW� DIIHFWHG� DQG� ZLOO� UHPDLQ� RSHQ� DV� SHU� XVXDO� WKH� FRXQFLODFFHGHG�WR�WKH�UHTXHVW�EXW�LI�QRW�WKH�FRXQFLO�VWURQJO\�REMHFWV��0U�3DWFKHWW�VHF�DQG�LWZDV� FDUULHG� XQDQ�� WKH� FRXQFLO� VLJQHG� WKH� IROORZLQJ� FKHTXHV�� 0HVVUV� 0RVVRS� 	0RVVRS�����%RQG�3UHPLXP���0UV�:DUG��SUHSDULQJ�URRP�������VJG�3DWFKHWW��&KPDQ�
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0U�3DWFKHWW�VWDWHG� WKDW�KH�KDG� LQWHUYLHZHG� WKH�VHFUHWDU\�RI� WKH� IDUPHUV�XQLRQ�ZKRDOVR�ZDV� RI� RSLQLRQ� WKDW� WKH� FRXQFLO� KDG� QR� FODLP� XSRQ�0U� 3LJJLQV�� FRQVHTXHQWO\XSRQ�WKH�SURSRVLWLRQ�RI�0U�%�'LFNHUVRQ�VHF�E\�0U�*�+DOJDUWK�LW�ZDV�XQDQ��GHFLGHGWKDW� WKH� &KDLUPDQ� DJDLQ� ZULWH� 0U� 0DUFK� VROLFLWRU� IRU� WKH� ODWH� 0U� )\VN
V� WUXVWHHVVWDWLQJ�WKDW�SUREDEO\�WKH�OHJDWHHV�ZRXOG�EH�ZLOOLQJ�WR�SD\�WKH�FRXQFLO
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/HWWHUV�ZHUH�UHDG�ZKLFK�KDG�EHHQ�UHFHLYHG�IURP�0U�0RVVRS�&OHUN�WR�WKH�+ROEHDFK5'&� >5XUDO� 'LVWULFW� &RXQFLO@UHODWLQJ� WR� WKH� QHFHVVLW\� RI� KDYLQJ� DQ� DJUHHPHQWEHWZHHQ� WKH� WZR� FRXQFLOV� IRU� WKH� XVH� RI� WKH� +ROEHDFK� )LUH� (QJLQHV�� 0U� 0RVVRSVWDWHG� WKH�SUREDEOH�FRVW� WR� WKH�FRXQFLO�ZRXOG�EH����EHLQJ�KDOI� WKH�VWDPS�GXW\��7KHFRXQFLO� ZDV� XQDQ�� LQ� IDYRXU� RI� KDYLQJ� DQ� DJUHHPHQW� DQG� LW� ZDV� GHFLGHG� WKDW� WKHFKDLUPDQ�VKRXOG�LQWHUYLHZ�0U�0RVVRS�ZLWK�UHJDUG�WR�PLQRU�GHWDLOV�



7KH�PDWWHU�RI�WKH�EDODQFH�ZKLFK�REWDLQV�RQ�:HEE
V�DOORWPHQWV�ZDV�FRQVLGHUHG��7KHFOHUN�VWDWHG�WKDW�KH�KDG�SUHYLRXVO\�DSSURDFKHG�WKH�DXGLWRU� IRU� WKH�WLPH�EHLQJ�DV�WRZKHWKHU�WKH�FRXQFLO�FRXOG�GLVWULEXWH�WKH�EDODQFH�HTXDOO\�EHWZHHQ�WKH�WHQDQWV�DQG�KHKDG�UHFHLYHG�D�QHJDWLYH�DQVZHU��,W�ZDV�GHFLGHG�WKDW�WKH�FOHUN�VKRXOG�DJDLQ�VHHN�WKHDXGLWRU
V� RSLQLRQ� RQ� WKH� PDWWHU� EHFDXVH� WKH� DOORWPHQWV� KDG� FHDVHG� WR� H[LVW�� $SUHFHSW�ZDV�LVVXHG�IRU������$�FKHTXH�ZDV�GUDZQ�DQG�VLJQHG�LQ�IDYRXU�RI�0U�6�/HHIRU���������6JG�)UHGHULFN�2OLYHU��&KPQ�
S��� )3&� HWF�� 6FKRRO� 7KXUVGD\� ��0DUFK� ������ SUHVHQW�� 2OLYHU�� %\FURIW�� %URWKZHOO�,QJUH\��'LFNHUVRQ��+DOJDUWK��SPUF��7KH�FRXQFLO�SURFHHGHG�WR�VHOHFW����PHQ�VXLWDEOHDQG� OLDEOH� WR� VHUYH� DV� 3DULVK� &RQVWDEOHV� IRU� WKH� HQVXLQJ� \HDU� DQG� XSRQ� WKHSURSRVLWLRQ�RI�0U�%�'LFNHUVRQ�VHF��0U�,QJUH\�WKH�FRXQFLO�GHFLGHG�WR�VHQG�WKH�VDPHOLVW� DV� ODVW� \HDU� ZLWK� WKH� H[FHSWLRQ� RI� 6LODV� 3DWULFN� ZKR� KDG� OHIW� DQG� 0U&KDV�%HWWLQVRQ�ZDV�VHOHFWHG�LQVWHDG�7R� UHSUHVHQW� WKH� SDULVK� RQ� WKH� FRPPLWWHH� LQ� FRQQHFWLRQ�ZLWK� WKH� QHZ�5DWLQJ� DQG9DOXDWLRQ�$FW������0U�%URWKZHOO�SURS��0U�&&� ,QJUH\��0U�%�'LFNHUVRQ�VHF��FDUULHG�0U�,QJUH\�SURS��0U��&,�3DWFKHWW��0U�2OLYHU�VHF����FDUULHG��7KH�FRXQFLO�GHFLGHG�WKDW�WKHDSSOLFDWLRQ�RI� WKH�'HDQ�	�&KDSWHU�RI�/LQFROQ�&DWKHGUDO� IRU�D�GRQDWLRQ� WRZDUGV� WKHUHVWRUDWLRQ�RI�WKH�VDFUHG�HGLILFH�EH�ODLG�RQ�WKH�WDEOH�
,W�ZDV�GHFLGHG�WR�KROG�WKH�DQQXDO�SDULVK�PHHWLQJ�RQ�WKH���QG�0DUFK�LI�SRVV�����HLWKHUWKH���UG�RU���WK�LQVW��ZDV�IL[HG�XSRQ��ZKLFK�HYHU�GDWH�VXLWHG�EHVW�WKH�FRQYHQLHQFHRI�WKH�FKDLUPDQ��7KH�FRXQFLO�GHFLGHG�WR�ZULWH�WKH�5'&�ZLWK�UHVSHFW�WR�WKH�GDQJHURXVFRQGLWLRQ�RI�WKH�URDG�GUDLQ�VLWXDWHG�RSSRVLWH�WR�0U�%HQQHWW
V�FRWWDJHV��)OHHW�&KXUFK(QG��&KHTXHV�ZHUH�GUDZQ�DQG�VLJQHG�IRU�WKH�IROORZLQJ�DPRXQWV��-�:�&KDPEHUODLQ	� 6RQ� ���� 6WDWLRQHU\�� /�%DLOH\� ������ 6HZHUV� 5DWH�� )�/RZHWK� ��������� 6DODU\� 	6WDPSV�� 66� 0RVVRS� ���� � )LUH� (QJLQHV� 3UHPLXP�� 66� 0RVVRS� ����� 3DUW� FRVW� RIDJUHHPHQW�VWDPSV��%DFN�3RRU�5DWH�������&KDV�3DWFKHWW�&KPQ�
>S���0DUJLQ�KDV�VWDPS�RI�(DVWHUQ�$UHD�1R���'LVWULFW�$XGLW���-XQH�����@
$QQXDO�0HHWLQJ�)3&�HWF��0RQGD\����$SULO������3UHVHQW��3DWFKHWW��%\FURIW��*UHJRU\�%URWKZHOO�� %HWWLQVRQ��2OLYHU�� 'LFNHUVRQ�� 8SRQ� WKH� SURS�� RI�0U� %URWKZHOO� VHF��0U� $*UHJRU\��0U�3DWFKHWW�ZDV�XQDQ�� UH�HOHFWHG�&KPQ� IRU� WKH�HQVXLQJ�\HDU��3PUF��7KHFOHUN�ZDV�GLUHFWHG�WR�ZULWH�DJDLQ�WR�WKH�5'&�UH�WKH�GDQJHURXV�VWDWH�RI�WKH�URDG�GUDLQRSSRVLWH�0U�%HQQHWW
V�&RWWDJHV��)OHHW�&KXUFK�(QG��0U�%HWWLQVRQ�SURS��0U�2OLYHU�DVYLFH�FKPQ� IRU� WKH� \HDU�� 0U� %\FURIW� VHF��� FDUULHG� XQDQ�� � 0U� *UHJRU\� SURSRVHG� 0U%\FURIW�VHFRQGHG�WKDW�WKH�SUHYLRXV�RYHUVHHUV�YL]�0HVVUV�-RKQ�%ROORQV��&,�3DWFKHWW	� &&� ,QJUH\� EH� UH�HOHFWHG� WR� WKHLU� RIILFHV� �� FDUULHG� XQDQ�� � /DVW� \HDU
V� DOORWPHQWFRPPLWWHH�YL]�DV�EHIRUH�ZDV�XQDQLPRXVO\�FDUULHG�IRU�WKH�HQVXLQJ�\HDU�
7KH� )LQDQFLDO� 6WDWHPHQW� IRU� \HDU� HQGLQJ� ��VW� 0DUFK� ZDV� SUHVHQWHG� DQG� SDVVHGVDWLVIDFWRU\��7KH�FOHUN�ZDV�LQVWUXFWHG�WR�ZULWH�WR�WKH�+ROODQG�&RXQW\�&RXQFLO�DVNLQJWKDW� WKH� DOORWPHQWV� ZKLFK� ZRXOG� EH� DW� OLEHUW\� RQ� +ROOHUDQV
� ODQG� DW� 0LFKDHOPDVVKRXOG�EH�OHW�WR�)OHHW�PHQ�VHHLQJ�WKDW�WKH�SDULVK�ZDV�H[WUHPHO\�VKRUW�RI�DOORWPHQWV�$WWHQWLRQ� ZDV� GUDZQ� E\� 0U� %\FURIW� WR� WKH� GLODSLGDWHG� FRQGLWLRQ� RI� WKH� IROORZLQJIRRWSDWKV��WKH�SDWK�OHDGLQJ�IURP�WKH�VWDWLRQ�URDG�DFURVV�0U�-RVHSK�:DOWKDP
V�ILHOGRQ�WR�*HGQH\�&KXUFK�(QG��DOVR�WKH�SDWK�OHDGLQJ�IURP�)OHHW�&KXUFK�(QG�DFURVV�WKHFKXUFK�ILHOGV�RZQHG�E\�0U�:�%HQQHWW��LW�ZDV�DOVR�VWDWHG�WKDW�WKH�FRQWLQXDWLRQ�RI�WKLV



SDWK�ZKLFK�OHDGV�DFURVV�0U�)OHWFKHU
V�ILHOG�RQWR�2DN�/RGJH�ZDV�RXW�RI�UHSDLU�DQG�LWZDV� XQDQ�� GHFLGHG� WKDW� WKH� FOHUN� VKRXOG�ZULWH� WR� WKH�5'&�DVNLQJ� WKDW� WKH� YDULRXVLWHPV� VKRXOG� EH� DWWHQGHG� WR�� � &KHTXHV� ZHUH� GUDZQ� DQG� VLJQHG� IRU� WKH� IROORZLQJDPRXQWV��0UV�:DUG��SUHSDULQJ�URRP��V��G��0U�5�'ULQJ�KDOI�\HDU�UHQW���������VJG��)2OLYHU�FKPDQ�
S���2UG�0HHWLQJ�RI�)3&�HWF�0RQGD\��VW�1RYHPEHU�������3UHVHQW��2OLYHU��%\FURIW�%URWKZHOO��'LFNHUVRQ��,QJUH\��%HWWLQVRQ��,Q�WKH�DEVHQFH�RI�WKH�&KDLUPDQ�0U�)�2OLYHUYLFH�FKDLUPDQ�SUHVLGHG�RYHU�WKH�PHHWLQJ��3PUF
8SRQ� WKH� SURSRVLWLRQ� RI� 0U� %\FURIW� VHFRQGHG� E\� 0U� 'LFNHUVRQ� WKH� &RXQFLO� XQDQ�GHFLGHG� WR� DJDLQ� FDOO� WKH�5'&�DWWHQWLRQ� WR� WKH� IDFW� WKDW� WKH� IRRWSDWKV� FRPSODLQHGDERXW�KDG�QRW�\HW�EHHQ�DWWHQGHG�WR��1%�
$W�D�SUHYLRXV�PHHWLQJ�WKH�&RXQFLO�GHFLGHGWR�UHSRUW�WKH�GLODSLGDWHG�FRQGLWLRQ�RI�WKH�IRRWSDWK�OHDGLQJ�DFURVV�D�ILHOG�EHORQJLQJ�WRWKH� 0DQRU� )DUP� DQG� ZKLFK� H[WHQGHG� SDUW� RI� WKH� ZD\� IURP� WKH� 6WDWLRQ� 5RDG� WR*HGQH\�&KXUFK�(QG�� WKH� RWKHU� FDXVH�RI� FRPSODLQW� EHLQJ� WKH� VWRSSLQJ� RI� WKH� SDWKOHDGLQJ�DFURVV� WKH�&KXUFK�)LHOGV�DOORWPHQW� ODQG�� ,W�ZDV�XQGHUVWRRG�E\� WKH�&RXQFLOWKDW�WKH�YDFDQW�DOORWPHQWV�RQ�WKH�&RXQW\�&RXQFLO�ODQG�KDG�EHHQ�OHW�WR�)OHHW�PHQ�
7KH�FRXQFLO�FROOHFWHG�WKH�UHQWV�GXH�IURP�WKHLU�WHQDQWV�RQ�'ULQJV�ODQG�DOO�WKH�WHQDQWVSD\LQJ� WKHLU� GXHV�� 7KH�&RXQFLO� XQDQ�� GHFLGHG� WR� GLVWULEXWH� WKH� EDODQFH�RQ�:HEEV$OORWPHQWV�DPRXQWLQJ�WR���������HTXDOO\�EHWZHHQ� WKH� WHQDQWV�� WKH�FRXQFLO�VLJQLQJ�DFKHTXH� IRU� WKH� DPRXQW� DQG� LQVWUXFWLQJ� WKH� FOHUN� WR� GLVWULEXWH� ��V���G� SHU� DFUH�&KHTXHV�GUDZQ�DQG�VJG� IRU� IROORZLQJ�DPRXQWV��)�/RZHWK�DOORWPHQW� UHWXUQV��������DXGLW� VWDPS� ����� 0HVVUV� 0RVVRS�� %RQG� 3UHPLXP� ���� 5� 'ULQJ� $OORWPHQWV� UHQW��������6JG�&KDV�3DWFKHWW�FKDLUPDQ
2UG�PHHW� )3&� 7KXUVGD\� ��� )HE�� ����� FRPPHQFLQJ� DW� �� S�P�� 3UHVHQW�� 3DWFKHWW�2OLYHU��'LFNHUVRQ��+DOJDUWK�SPUF��6HOHFWLRQ�RI�3DULVK�&RQVWDEOHV��8SRQ�WKH�SURS��RI0U�'LFNHUVRQ��VHF�E\�0U�*�+DOJDUWK� WKH�FRXQFLO�XQDQ��GHFLGHG� WR�VHOHFW� WKH�VDPHQDPHV�DV�KDG�SUHYLRXVO\�EHHQ�DGRSWHG��VHH�DERYH���7KH�FRXQFLO� LVVXHG�D�SUHFHSWXSRQ� WKH� 2YHUVHHUV� IRU� ����� 7KH� FRXQFLO� DSSURYHG� WKH� DFWLRQ� RI� WKH� FOHUN� LQIRUZDUGLQJ� D� FKHTXH� IRU� ���� LQ� SD\PHQW� RI� WKH� )LUH� (QJLQH� SUHPLXP� DQG� WR� WKH+ROEHDFK�8UEDQ�'LVWULFW�&RXQFLO�
7KH�FKDLUPDQ�ZLVKHG�WKH�IROORZLQJ�PLQXWH�WR�EH�UHFRUGHG��WKDW�VHHLQJ�WKH�EDODQFH�DWWKH�EDQN�ZDV�QRW�VXIILFLHQW�WR�PHHW�WKH�DERYH�DPRXQW�RI�����WKH�FOHUN�KDG�DGYDQFHG���WR�WKH�FUHGLW�RI� WKH�FRXQFLO� LQ�RUGHU� WKDW� WKH�FKHTXH�PLJKW�JR� WKURXJK��2ZLQJ� WRWKH�QRQ�DWWHQGDQFH�RI�3DULVKLRQHUV�DW�WKH�SUHYLRXV�SDULVK�PHHWLQJV�WKH�FKDLUPDQ�GLGQRW�WKLQN�LW�QHHGIXO�WR�FDOO�RQH�WKLV�\HDU��7KH�FRXQFLO�DSSURYHG�RI� WKLV�DQG�WKH�FOHUNVXJJHVWHG�WKDW�WKH�YDULRXV�FKDULW\�DFFRXQWV�EH�SUHVHQWHG�DW� WKH�$QQXDO�0HHWLQJ�RIWKH�FRXQFLO��VJG��&KDV��,�3DWFKHWW��FKPQ
S��� 2UG�PHHW�)3&� 7KXUVGD\� ��� 0DUFK� �����3UHVHQW�� 3DWFKHWW�� *UHJRU\�� %\FURIW�,QJUH\��%URWKZHOO��%HWWLQVRQ�� SPUF��0U� ,QJUH\� SURS�� DQG�0U�%HWWLQVRQ� VHF�� WKDW� WKHFOHUN� ZULWH� WR� WKH� 7UDIILF� 0DQDJHU� *1:5� &RPPLWWHH�� .LQJ
V� /\QQ� DVNLQJ� IRU� WKHWHOHSKRQH�WR�EH�LQVWDOOHG�DW�)OHHW�6WDWLRQ�FDUULHG�XQDQ�
0U�,QJUH\�SURS��DQG�0U�%\FURIW�VHF��WKDW�WKH�FOHUN�ZULWH�WR�WKH�3RVW�0DVWHU�6SDOGLQJVROLFLWLQJ� WKH�GHOLYHU\�RI� OHWWHUV� LQ� WKH�DIWHUQRRQ� LQ�)OHHW��$Q�DIWHUQRRQ�GHOLYHU\�KDG



REWDLQHG�RQ�WKH�0DLQ�5RDG�IRU�VRPH�FRQVLGHUDEOH�WLPH�DQG�WKH�FRXQFLO�ZDV�XQDQ��RIWKH�RSLQLRQ�WKDW�RWKHU�SDUWV�RI�WKH�SDULVK�VKRXOG�HQMR\�WKH�VDPH�SULYLOHJH�
7KH�$QQXDO�0HHWLQJ�RI�WKH�FRXQFLO�ZDV�IL[HG�IRU�WKH���WK�$SULO��7KH�&RXQFLO�GHFLGHGWR�FROOHFW�WKH�/DG\GD\�DOORWPHQWV�UHQWV�RQ�WKH�VDPH�GDWH��&KHTXHV�ZHUH�GUDZQ�DQGVLJQHG� IRU� WKH� IROORZLQJ� DPRXQWV�� 0U� 'XFN� ��V��G�� 3RRU� 5DWH�� 0U� %DLOH\� ��V��G�'UDLQDJH�5DWH��0UV�:DUG� ���G�� SUHSDULQJ� VFKRRO�� 0U� /RZHWK� ������� $GYDQFH� ���VDODU\������VWDPSV������&KDV�3DWFKHWW�
7KH�DQQXDO�PHHWLQJ�RI�)3&�7XHVGD\����$SULO�������SUHVHQW���QRW�HQWHUHG���SPUF��0U%URWKZHOO� SURS�� 0U� 3DWFKHWW� DV� &KDLUPDQ� IRU� WKH� HQVXLQJ� \HDU�� 0U� *UHJRU\� VHF�FDUULHG�XQDQ�7KH�FOHUN�VWDWHG� WKDW�KLV�VDODU\�KDG�QRW�EHHQ�SDLG�E\�0U�'XFN�DQG� LW�ZDV�GHFLGHGWKDW�KH�VKRXOG�ZULWH�0U�'XFN�DVNLQJ�IRU�SD\PHQW�DW�RQFH�
7HOHSKRQH� DW� )OHHW� 6WDWLRQ�� 7KH� FOHUN� VWDWHG� WKDW� KH� KDG� KHDUG� IURP� WKH� 7UDIILF0DQDJHU��.LQJ
V�/\QQ��+H�VWDWHG�WKDW�KLV�&RPPLWWHH�ZHUH�TXLWH�DJUHHDEOH� WR�DOORZWKH� LQVWDOODWLRQ� SURYLGLQJ� WKHUH� ZDV� IRXQG� VXIILFLHQW� VXSSRUW� WR� ZDUUDQW� LW�� 6RPHGLVFXVVLRQ� WRRN�SODFH�DV� WR�ZKRP�WKH�VXSSRUW�VKRXOG�FRPH� IURP�DQG�ZKHWKHU�DQ\FRVW�WR�WKH�FRXQFLO�ZRXOG�RFFXU�0U�%HWWLQVRQ�ZDV�GHSXWHG�WR�LQWHUYLHZ�0U�&�&XQQLQJWRQ�RI�*HGQH\�3&�DV�WR�KRZ�KLVFRXQFLO� KDG� QHJRWLDWHG� WKH� PDWWHU� �*HGQH\� 3&� KDG� REWDLQHG� DQ� LQVWDOODWLRQ�� DQGZKHWKHU�WKH\�KDG�EHHQ�DIIHFWHG�ILQDQFLDOO\���7KH�FOHUN�ZDV�DOVR�WR�ZULWH�DJDLQ�WR�WKH7UDIILF�0DQDJHU�VWDWLQJ�WKDW�WKH�LQVWDOODWLRQ�ZDV�LQWHQGHG�WR�EHQHILW�IDUPHUV�ZKR�KDGWKH�WHOHSKRQH�LQ�WKHLU�KRXVHV�
0U�%HWWLQVRQ�SURS��0U�2OLYHU�DV�9LFH�&KDLUPDQ��0U�%URWKZHOO�VHF��FDUULHG�XQDQ�,W� ZDV� GHFLGHG� WKDW� WKH� ZKROH� FRXQFLO� WRJHWKHU� ZLWK� WKH� FOHUN� VKRXOG� DFW� DV� WKHDOORWPHQW�FRPPLWWHH��$�FKHTXH�ZDV�GUDZQ�DQG�VLJQHG�IRU�WKH�IROORZLQJ�DPRXQW��0U5�'ULQJ������������5HQW�RI�DOORWPHQW�ILHOG��>PDUJLQ�QRWH�VD\V�1R������RQO\@��VJG�&�-3DWFKHWW�FKPQ
2UG�0HHW�� )3&� �WK� $XJXVW� ������ SUHVHQW�� 0HVVUV� 3DWFKHWW�� *UHJRU\�� %URWKZHOO�2OLYHU��'LFNHUVRQ�� ,QJUH\��SPUF��7KH�&KDLUPDQ�HQTXLUHG�ZKDW� IXUWKHU�SURJUHVV�KDGEHHQ�PDGH�ZLWK�UHJDUG�WR�WKH� LQVWDOODWLRQ�RI� WKH� WHOHSKRQH�DW�)OHHW�6WDWLRQ�DQG� WKHFOHUN� VWDWHG� WKDW� SURJUHVV� KDG� EHHQ� PDGH� LQ� WKH� PDWWHU� DQG� WKDW� WKH\� PLJKWUHDVRQDEO\�H[SHFW�WKH�LQVWDOODWLRQ�ZRXOG�EH�FRPSOHWHG�DW�DQ�HDUO\�GDWH�
7KH� FOHUN� UHDG� D� OHWWHU� ZKLFK� KDG� EHHQ� UHFHLYHG� IURP� WKH� DVVHVVRUV� RI� WKH� )LUHLQVXUDQFH�FRPSDQ\�LQ�ZKLFK�WKH\�FODLPHG�RQ�EHKDOI�RI�WKH�VDLG�FRPSDQ\�WKH�ZRUNLQJH[SHQVHV�LQ�FRQQHFWLRQ�ZLWK�WKH�ILUH�ZKLFK�RFFXUUHG�RQ�ODQG�LQ�WKH�RFFXSDWLRQ�RI�0U)UDQN�7KRUSH�� ,W�ZDV� VWDWHG� WKDW� QRWKLQJ� KDG�EHHQ�SDLG� E\� WKH� FRXQFLO�ZKHQ� ILUHVKDG� RFFXUUHG� SUHYLRXVO\� DQG� LW� ZDV� FRQVLGHUHG� WKDW� WKH� UHWDLQLQJ� IHH� RI� ���� SHUDQQXP�ZKLFK�ZDV�SDLG�WR�WKH�+ROEHDFK�8'&�FRYHUHG�DOO�WKHLU�REOLJDWLRQV�
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7KH�FOHUN�SRLQWHG�RXW�WKDW�D�VOLJKW�HUURU�KDG�EHHQ�IRXQG�LQ�WKH�'ROH�>7UXVWHHV�RI�WKH3RRU@�DFFRXQWV�DQG�WKLV�ZDV�WR�EH�ORRNHG�LQWR��0U�%HWWLQVRQ�UHDG�WKH�)DLUID[�FKDULW\DFFRXQWV�LQ�WKH�DEVHQFH�RI�0U�:�(QJOLVK�DQG�WKH�YLOODJH�KDOO�DFFV�ZHUH�VHQW�E\�WKH5HY�'HYLWW��%RWK�ZHUH�SDVVHG�� ,W�ZDV�GHFLGHG� WKDW� WKH�DOORWPHQW�FRPPLWWHH�VKRXOGFRQVLVW�RI� WKH�ZKROH�FRXQFLO�� �7KH�FOHUN�SUHVHQWHG� WKH�QHZ�'ULQJ
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&RXQF��&KDUOWRQ�SURS��DQG�&RXQF��0RUULV�VHF��WKDW�WKH�&OHUN
V�VDODU\�EH�WKH�VDPH�DVODVW�\HDU���FDUULHG��,W�ZDV�GHFLGHG�DQG�DJUHHG�XSRQ�WKDW�WKH�&OHUN�VKRXOG�JDWKHU�WKHUHQWV�DQG�LI�WKHUH�ZDV�DQ\�GLIILFXOW\�KH�ZDV�WR�UHSRUW��7KH�ZKROH�&RXQFLO�ZHUH�WR�DFWDV� WKH� $OORWPHQW� &RPPLWWHH�� &KHTXHV� ZHUH� VLJQHG� IRU� WKH� IROORZLQJ� DPRXQWV�+ROODQG�&&������-:�&KDPEHUOLQ�	�6RQ������+DUYH\���������6'�'RXEOHGD\��6DODU\�	6WDPSV�����������VJG�-+�%URWKZHOO��FKPQ�
S���� 6SHFLDO� PHHW� )3&� -XO\� �� ������ 3UHVHQW�� %URWKZHOO�� 'LFNHUVRQ�� %HWWLQVRQ�'RXEOHGD\�� 3DWFKHWW�� /DPLQJ�� SPUF�� &RXQF� 3DWFKHWW� VDLG� KH� ZRXOG� KDYH� OLNHG� WRKDYH�VHHQ�D�IXOO�FRXQFLO�SUHVHQW�RQ�DFFRXQW�RI�WKH�EXVLQHVV�RI�ZDWHU�H[WHQVLRQV��7KHFOHUN�UHDG�D� OHWWHU�ZKLFK�KDG�EHHQ�UHFHLYHG�IURP�WKH�(DVW�(OORH�>5'&@�SRLQWLQJ�RXWWKDW�DQ�HVWLPDWH�KDG�EHHQ�SUHSDUHG�IRU�DQ�H[WHQVLRQ�IURP�WKH�YLOODJH�KDOO�WR�0U�*HR6PLWK
V� KRXVH� �� D� GLVWDQFH� RI� ����� \DUGV� �� DW� D� FRVW� RI� ��������� $IWHU� &RXQF3DWFKHWW� KDG� JLYHQ� ILJXUHV� DQG� FRVW� RI� WKH� SURSRVHG� H[WHQVLRQV�� GLVFXVVLRQ� WRRNSODFH� DV� WR� ZKDW� DQG� KRZ� PDQ\� H[WHQVLRQV� ZHUH� ZDQWHG�� &RXQF� 'LFNHUVRQSURSRVHG�WKDW�HDFK�H[WHQVLRQ�VKRXOG�EH�WDNHQ�VHSDUDWHO\�
,W�ZDV�DUJXHG� WKDW�RQH�RU� WZR�RI� WKH�DOUHDG\�SURSRVHG�H[WHQVLRQV�HQWDLOHG�D� ORW�RISLSLQJ��DQG�WKLV�ZRXOG��LW�ZDV�IHDUHG��QRW�EH�VHOI�VXSSRUWLQJ�ZKHUH�WKHUH�ZDV�D�JUHDWGLVWDQFH�EHWZHHQ�KRXVHV�ZKHUH�QR�FRQQHFWLRQV�ZHUH�PDGH��&RXQF�3DWFKHWW�DJDLQTXRWHG�ILJXUHV�ZKLFK��KH�VDLG��ZRXOG�JLYH�D�JRRG�LGHD�RI�WKHVH��6LQFH�LW�ZDV�GHFLGHGWR� WDNH� HDFK� RQH� VHSDUDWHO\� WKH� 6PLWK
V� ([WHQVLRQ� IURP� WKH� YLOODJH� KDOO� ZDVUHYLHZHG�
&RXQF� /DPLQJ� DVNHG� ZKHWKHU� WKH� GLVWDQFH� JLYHQ� LQFOXGHG� WR� 0U� %ROWRQV� DQG� WKHEXLOGLQJV�EHORQJLQJ�WR�%HQQHWW�GRZQ�7RUULQJWRQ�/DQH��&RXQF�3DWFKHWW�VDLG�LI� LW�ZDVGHFLGHG�WR�JR�LQ�WKDW�GLUHFWLRQ�WKH�GLVWDQFH�ZRXOG�EH�LQFUHDVHG�E\�DERXW�����\DUGVDQG� WKH�&OHUN�FDQ�PDNH�D�QRWH�RI� WKLV�ZKHQ� UHSO\LQJ� WR� WKH�(DVW�(OORH� OHWWHU��$IWHUGLVFXVVLRQ�LW�ZDV�YRWHG�E\�WKH�ZKROH�FRXQFLO�WR�DJUHH�WR�WKLV�H[WHQVLRQ�
7KH� VHFRQG� H[WHQVLRQ� IURP� 0U� :RUWK
V� WR� 0U� %HWWLQVRQ
V� DORQJ� )OHHW� %DQN� ZDVGLVFXVVHG�� &RXQF� %HWWLQVRQ� LQWLPDWHG� WKDW� 0U� &DUGHQ� :ULJKW� DQG� 0� 7:� *DUQHUZHUH�GHVLURXV�RI�KDYLQJ�ZDWHU�ODLG�RQ�WR�WKHLU�IDUPV�DQG�ZLWK�WKH�SRVVLELOLW\�RI�RQH�RUWZR�FRWWDJHV��&RXQFLOORU�3DWFKHWW�VDLG�WKLV�SDUWLFXODU�VWUHWFK�KDG�EHHQ�XQGHU�UHYLHZDQG� WKHUH� ZRXOG� EH� WZR� VHSDUDWH� HQGV�� IRU� WKHUH� ZRXOG� EH� D� GLVWDQFH� ZKHUH� WKH



ZDWHU� ZDV� ODLG� RQ� IURP� WKH� *HGQH\� HQG�� 7KH� FRXQFLO� GHFLGHG� DQG� 0U� /DPLQJSURSRVHG��0U�'RXEOHGD\�VHF��WKDW�WKLV�H[WHQVLRQ�EH�DSSURYHG�IURP�0U�:RUWK
V�WR�0U%HWWLQVRQ
V�DQG�IURP�0U�)DXONQHU
V�WR�0U�&DUGHQ�:ULJKW
V��7KH�&OHUN�ZDV�LQVWUXFWHGWR� DGG� WKH� IROORZLQJ� WR� KLV� (DVW� (OORH� UHSO\�� �0\� &RXQFLO� GR� QRW� DJUHH� WR� WKHFRQQHFWLRQ�IURP�0U�%HWWLQVRQ
V���&�:ULJKW
V��
7KH�+RFNOHVJDWH� VWUHWFK�ZKLFK� LW� ZDV� VWDWHG� QHHGV� WKH�ZDWHU� VXSSO\� UDWKHU� EDGO\ZDV�QH[W�GLVFXVVHG�DQG�WKLV�SDUWLFXODU�VWUHWFK�ZRXOG�EH�VHOI�VXSSRUWLQJ��VHHLQJ�WKLVZRXOG�EH�VR��WKH�FRXQFLO�XQDQ��DSSURYHG�IURP�0U�4XDQWULO
V�WR�WKH�5DLOZD\�&URVVLQJ�
7ZR�RWKHU�H[WHQVLRQV�ZKLFK�ZHUH�SURYLVLRQDOO\�GLVFXVVHG�DW�DQ�HDUOLHU�PHHWLQJ�ZHUHQRW�UHFRPPHQGHG�RZLQJ�WR�WKH�FRVW�WR�WKH�SDULVK�
7KH� WZR� UHSUHVHQWDWLYHV� VHOHFWHG� WR� VHUYHG� RQ� WKH� 5DWLQJ� $XWKRULW\� ZHUH� 0U� %�'LFNHUVRQ�DQG�0U�:��%HQQHWW��$�FKHTXH�IRU�����SD\DEOH�WR�0UV�:DUG��FOHDQLQJ��ZDVVLJQHG��-+�%URWKZHOO�
S���� 0HHW�)3&� RQ� 0RQGD\� 1RY���� ������ -+%URWKZHOO� SUHVLGHG� RYHU�� %HWWLQVRQ�&KDUOWRQ�'LFNHUVRQ�'RXEOHGD\�*UHJRU\�/DPLQJ�0RUULV�3DWFKHWW�� SPUF�� &RQFHUQLQJWKH�ZDWHU�H[WHQVLRQV�D�GLVFXVVLRQ�WRRN�SODFH�DV�WR�ZKDW�RWKHU�H[WHQVLRQV��LQ�DGGLWLRQWR� WKH� RQHV� DOUHDG\� SXW� IRUZDUG�� ZHUH� ZDQWHG�� 7KH� FOHUN� ZDV� LQVWUXFWHG� WR� SXWIRUZDUG�WR�WKH�(DVW�(OORH�WZR�IXUWKHU�H[WHQVLRQV������&�%HWWLQVRQ�SURS��$%�&KDUOWRQVHF��IRU�WKH�H[WHQVLRQ�IURP�WKH�%HQVJDWH�5RDG�FRXQFLO�KRXVHV�WR�0U�(�%ROORQV�ZLWKWKH�EUDQFK�GRZQ�0LOO�%DQN� WR�0U�$�*UHHQ
V�FRWWDJH�� ����$�*UHJRU\�SURS���$�0RUULVVHF��� WKH� H[WHQVLRQ� IURP� WKH� :DVKZD\� &URVVURDGV� DW� 0U� $� +DOJDUWK
V� WR� 0U� ):DOGRFN
V��%RWK�ZHUH�DJUHHG�
,W�ZDV�SRLQWHG�RXW�WKDW�VRPH�OLWWOH�WLPH�PXVW�HODSVH�EHIRUH�WKHVH�SURSRVLWLRQV�ZHUHFDUULHG�RXW�E\� WKH�ZDWHU�SHRSOH��&KHTXHV�ZHUH�DJUHHG� IRU� WKH� IROORZLQJ�DPRXQWV��'ULQJ
V�H[RUV���������+DGGHQ�%HVW��SULQWLQJ���������6'�'RXEOHGD\��DXGLW�6HSW�������
8SRQ�WKH�SURS��RI�0U�$�&KDUOWRQ��VHF��0U�$�0RUULV��WKH�FOHUN�ZDV�WR�VHH�+DUYH\V�UHWKH� GUDLQDJH� DFFRXQW� IRU� LW� ZDV� WKRXJKW� WKH� ILJXUH� FKDUJHG� VKRXOG� EH� UHGXFHG� LQDFFRUGDQFH�ZLWK�WKH�UHQW�UHGXFWLRQ�E\�0HVVUV�'ULQJ
V�H[RUV��7KH�FOHUN�DOVR�SRLQWHGRXW�WKDW�KH�KDG�DWWHQGHG�WKH�DXGLW�DQG�ZDV�LQVWUXFWHG�WR�VHH�0RVVRSV�UH�WKH������&RQVROLGDWHG�DQG�HQGHDYRXU�WR�REWDLQ�SDSHUV�UHODWLQJ�WR�WKHP�
&RXQF�� 3DWFKHWW� LQWLPDWHG� WKDW� WKH� JDWH� OHDGLQJ� LQWR� WKH� FKXUFK\DUG� IURP� WKH:LOVRQ
V� VKRS� ZDV� LQ� QHHG� RI� UHSDLU� DQG� WKH� FOHUN� ZDV� DVNHG� WR� ZULWH� 0U� 0XVNSRLQWLQJ�RXW�WKH�QHHG�RI�UHSDLU�
&RXQF�3DWFKHWW�EURXJKW�IRUZDUG�WKH�TXHVWLRQ�RI�WKH�(OHFWULF�/LJKW�DW�&KXUFK�(QG�DQGXSRQ�WKH�SURS��RI�0U�%�'LFNHUVRQ��VHF�E\�0U�&�%HWWLQVRQ��WKH�FOHUN�ZDV�LQVWUXFWHG�WRZULWH�WR�WKH�%RVWRQ�	�'LVW��(OHFWULF�&R��7KH�KDOI�\HDUO\�ODQG�UHQWV�ZHUH�FROOHFWHG�IURPWKH�WHQDQWV��VJG�-+%�
S���� 0HHW�)3&� )ULGD\� )HE���� ������ %URWKZHOO�� %HWWLQVRQ�&KDUOWRQ�� 'LFNHUVRQ�'RXEOHGD\��0RUULV�� SPUF��%XVLQHVV�DULVLQJ� RXW� RI� WKH�0LQXWHV� FRQVLVWHG� RI� D� UHSO\IURP� WKH� (OHFWULF� &R\� >&RPSDQ\@� UH� WKH� &KXUFK� (QG� OLJKWLQJ�� 'LFNHUVRQ� SURS��



&KDUOWRQ�VHF���WKDW�0HVVUV�3DWFKHWW��'LFNHUVRQ�	�'RXEOHGD\�FDQYDV�WKH�DUHD���7KLVZDV�DJUHHG�WR�7KH�FOHUN�VDLG�WKH�UHSDLUV�SXW�IRUZDUG�E\�WKH�FRXQFLO�KDG�EHHQ�FDUULHG�RXW�
6RPH� OLWWOH�GLVFXVVLRQ� WRRN�SODFH�ZLWK�UHJDUG� WR� WKH� IRUWKFRPLQJ�DQG� LW�ZDV�DJUHHGWKDW� WKH� FRXQFLO� VKRXOG� WDNH� WKH� OHDG� DQG� DUUDQJH� D� 3DULVK� 0HHWLQJ� WR� REWDLQ3DULVKLRQHUV
�YLHZV��&RXQF��'LFNHUVRQ�SURS���&RXQF�%HWWLQVRQ�VHF��WKDW�WKH�PHHWLQJEH�KHOG�DW�WKH�6FKRRO�RQ�0DUFK���DW�����SP���7KH�FOHUN�ZDV�LQVWUXFWHG�WR�ZULWH�WKHWZR�PLQLVWHUV�DVNLQJ�WKHLU�DWWHQGDQFH�DQG�FR�RSHUDWLRQ�
7KH�FOHUN� UHSRUWHG�KH�KDG�EHHQ�DEOH� WR� JHW� WKH� GUDLQDJH� ILJXUHV� UHGXFHG�DQG� WKHDPRXQW�FKDUJHDEOH�ZDV�QRZ�RQ�����LQVWHDG�RI��������
:LWK� UHJDUG� WR� WKH� IRRWSDWK� OHDGLQJ� RYHU� :DOWKDP
V� ILHOG� QHDU� KLV� KRXVH� LW� ZDVUHSRUWHG� WKDW� LW� KDG� EHHQ� OHIW� LQ� D� GDQJHURXV� FRQGLWLRQ� DQG� XSRQ� WKH� SURS�� RI� &%HWWLQVRQ�� VHF�$� &KDUOWRQ�� WKH� FOHUN� ZDV� LQVWUXFWHG� WR� ZULWH� WKH� &RXQW\� &RXQFLOSRLQWLQJ� RXW� WKDW� WKLV� 
ZD\
� ZDV� IUHTXHQWO\� XVHG�� DQG� UHDOO\� PRUH� WKDQ� DQ\� RWKHUSDULVK�IRRWSDWK�
&RXQF� 'LFNHUVRQ� SURS�� WKDW� D� SUHFHSW� EH� LVVXHG� IRU� ����� 7KLV� ZDV� VHF� E\� &%HWWLQVRQ� DQG� FDUULHG� &KHTXHV� ZHUH� VLJQHG� IRU�� +DUYH\V�� GUDLQDJH� ��������0RVVRSV� 	� %RZVHU�� %RQG� �V��G��� 'RXEOHGD\� 6'�� 6DODU\�� VWDPSV� 	� VXQGULHV���������VJG��-+%URWKZHOO��&KPDQ�
����� S���� $� PHHWLQJ� FDOOHG� E\� WKH� 3&� WR� FRQVLGHU� WKH� IRUWKFRPLQJ� -XELOHHFHOHEUDWLRQ��ZDV�KHOG�DW�WKH�:RRG�/DQH�6FKRROV��VLF��RQ�7KXUVGD\�0DUFK��WK��0U�-+%URWKZHOO��&KDLUPDQ�RI�WKH�3DULVK�&RXQFLO�RFFXSLHG�WKH�FKDLU�ZKHQ�D�OHWWHU�ZDV�UHDGE\� WKH� FOHUN� IURP� WKH�0LQLVWU\� UHODWLQJ� WR� H[SHQGLWXUH� IRU� WKH� -XELOHH�� 7KH�PHHWLQJZDV�SRRUO\�DWWHQGHG��,W�ZDV�KRZHYHU�GHFLGHG�WR�KDYH�D�IRUP�RI�FHOHEUDWLRQ�DQG�WKHPHHWLQJ
V�ZLVK�ZDV�WR�DGMRXUQ�WKLV�DQG�KDYH�DQRWKHU�ZKHQ�LW�ZDV�KRSHG�WR�KDYH�WKHSUHVHQFH�RI�WKH�WZR�FOHUJ\��DQG�LQ�WKH�PHDQWLPH�WR�PDNH�LW�NQRZQ�ORFDOO\��>WKH�ZRUG
PRUH
�GRXEOH�XQGHUOLQHG�LQ�PDUJLQ�WR�EH�LQVHUWHG�EHWZHHQ�
LW
�DQG�
NQRZQ
@
7KH� DGMRXUQHG� PHHWLQJ� WRRN� SODFH� DW� WKH� :RRG� /DQH� 6FKRROV� RQ� $SULO� �WK�� 7KH5HFWRU��5HY��7*�'HYLWW��RFFXSLHG�WKH�FKDLU�DQG�WKHUH�ZDV��VLF��DERXW����SDULVKLRQHUVSUHVHQW�6LQFH�LW�ZDV�ODLG�GRZQ�
WKDW�VRPHWKLQJ�VKRXOG�EH�GRQH
�KH�DVNHG�IRU�VXJJHVWLRQV�$IWHU� YDULRXV� VXJJHVWLRQV� LW� ZDV� DJUHHG� WR� JLYH� WKH� FKLOGUHQ� D� WHD� DQG� VSRUWV� �FKLOGUHQ� RI� VFKRRO� DJH� ������ ,W� ZDV� WKRXJKW� \RXQJHU� FKLOGUHQ� ZRXOG� KDUGO\� EHFDSDEOH� RI� ORRNLQJ� DIWHU� WKHPVHOYHV�� $� IHZ� FKLOGUHQ� DWWHQGHG� WKH� 6W� -RKQ� DQG*HGQH\�+LOO�6FKRROV�DQG� LI� WKH\�FDUHG� WR�DWWHQG�FHOHEUDWLRQV� LQ� WKRVH�YLOODJHV� WKH\FRXOG� DQG� D� FHUWDLQ� DPRXQW� FRXOG� EH� DOORFDWHG� WR� WKHP��:KHQ� LW� ZDV� VWDWHG� WKDWWKHUH�ZHUH�RQO\�DERXW����ROG�DJH�SHQVLRQHUV�LQ�WKH�YLOODJH�LW�ZDV�GHFLGHG�WR�DOVR�JLYHWKHP�WHD�
7KH�&KDLUPDQ�QH[W�DVNHG� WKH�ZD\V�	�PHDQV�RI�REWDLQLQJ� WKH�PRQH\��7KHUH�ZHUHWZR� ZD\V� KH� EHOLHYHG�� ��� +RXVH� WR� KRXVH� FROOHFWLRQ�� ��� OHY\� UDWH�� $� OHQJWK\GLVFXVVLRQ� HQVXHG� DQG� LW� ZDV� ILQDOO\� DJUHHG� DQG� SDVVHG� WKDW� D� �G� UDWH� EH� OHYLHGZKLFK� ZRXOG� EULQJ� LQ� DERXW� ����� 0U� &� +HVNHWK� ZDV� DSSRLQWHG� 6HFUHWDU\� DQG� DFRPPLWWHH�RI����SHUVRQV��ZLWK�SRZHU� WR�DGG��ZDV� IRUPHG�� ,W�ZDV�XQDQ��GHFLGHG� WR



JLYH�D�VRXYHQLU� WR�DOO�FKLOGUHQ� L�H�������\HDUV��1XPHURXV�VXJJHVWLRQV�UHJDUGLQJ�WKHIRUP��WHD��VSRUWV�DQG�SRVVLEO\�D�VKRUW�VHUYLFH�DW�WKH�PHPRULDO��ZRXOG�WDNH��ZDV�OHIW�WRWKH�FRPPLWWHH��$�FRPPLWWHH�PHHWLQJ�ZDV�DUUDQJHG�IRU�$SULO���WK�DW�WKH�6FKRRO�
S���� $QQXDO� 0HHW�)3&� � 7KXUVGD\� $SULO� ��� ������ 3UHVHQW�� %URWKZHOO�� %HWWLQVRQ�'LFNHUVRQ��'RXEOHGD\��&KDUOWRQ��/DPLQJ��0RUULV��3DWFKHWW��SPUV��$� OHWWHU�ZDV� UHDGIURP� WKH� +ROODQG� &&� � FRQFHUQLQJ� WKH� IRRWSDWK� RYHU�:DOWKDP
V� ILHOG� DQG� &KDUOWRQSURS��� /DPLQJ� VHF��� WKDW� LQ� YLHZ� RI� WKH� UHSO\� JLYHQ�� &RXQF�� 0RUULV�� 'LFNHUVRQ�'RXEOHGD\�VKRXOG�LQVSHFW�LW��7KH�DFFRXQWV�RI�WKH�9LOODJH�+DOO��'HDFRQ�	�)DLUID[��DQG3RRU�/DQGV�7UXVWHHV�ZHUH�SDVVHG�
0U� &KDUOWRQ� SURS�� 0U� %HWWLQVRQ� EH� HOHFWHG� &KDLUPDQ� IRU� WKH� \HDU� EXW� DV� QR�RQHDFWHG� DV� VHFRQGHU� WKH� SURS� ZDV� QRW� FDUULHG�� &RXQF� 'LFNHUVRQ� SURS�� &RXQF'RXEOHGD\�VHF��WKDW�WKH�&KDLUPDQ�DQG�9LFH�&K��VKRXOG�UHPDLQ�DV�DW�SUHVHQW��,W�ZDVSRLQWHG�RXW�WKDW�WKHUH�ZDV�QR�UHDO�QHHG�WR�FKDQJH�WKHVH�SRVLWLRQV�
&RXQF��3DWFKHWW�SURS��DQG�&RXQF��'LFNHUVRQ�VHF��WKDW�WKH�FOHUN
V�VDODU\�DOVR�UHPDLQDV�DW�SUHVHQW��%RWK�ZHUH�DJUHHG�WR�
7KH�FOHUN�UHDG�WKH�PLQXWHV�RI�WKH�UHFHQW�-XELOHH�PHHWLQJV�DQG�DIWHU�VRPH�GLVFXVVLRQLW�ZDV�DJUHHG�WKDW�WKH�3DULVK�&RXQFLO�VKRXOG�IL[�WKH�VXP�RI�PRQH\�ZKLFK�KDG�EHHQDJUHHG�XSRQ�VKRXOG�EH�SDLG�WR�WKH�)OHHW�)HQ�DQG�6W�-RKQ
V�VFKRROV�DV�WKHLU�SRUWLRQ�0U�&KDUOWRQ�SURS���&RXQF�'LFNHUVRQ�VHF��WKDW����EH�IRUZDUGHG�WR�)OHHW�)HQ�6FKRRODQG����WR�6W�-RKQ��7KLV�ZDV�DJUHHG�XSRQ�
$V� LQ� SUHYLRXV� \HDUV� WKH� ZKROH� FRXQFLO� ZDV� YRWHG� WR� VHUYH� DV� WKH� $OORWPHQW&RPPLWWHH�&KHTXHV�ZHUH�VLJQHG�IRU�:KLWH��6W�-RKQV�6FKRRO�����DQG�-RKQVRQ��)OHHW�)HQ�����0UV�:DUG����SDULVK�PHHWLQJV�	�IRXU�-XELOHH�PHHWLQJV�����V�G��$�SUHFHSW�ZDV�VLJQHGIRU�������V���PRQH\�UHTXLUHG�IRU�-XELOHH�SXUSRVHV�
&RXQF��0RUULV�GUHZ�DWWHQWLRQ�WR�WKH�QHHG�IRU�D�VLJQSRVW�DW�WKH�MXQFWLRQ�RI�0LOO�%DQN��%HQVJDWH�5G� DQG� XSRQ� KLP�PDNLQJ� D� SURSRVLWLRQ�&RXQF�� 'LFNHUVRQ� VHF�� WKDW� WKH&OHUN� ZULWH� WKH�+ROODQG�&&�� 7KH� DOORWPHQW� UHQWV� ZHUH� IL[HG� WR� EH� FROOHFWHG� DW� WKH&RXQFLO
V�QH[W�PHHWLQJ�RQ�0D\��UG��VJG�-&�%HWWLQVRQ�
S����0HHWLQJ�KHOG�E\�)3&�0D\���������3UHVHQW��%HWWLQVRQ��'LFNHUVRQ��'RXEOHGD\�&KDUOWRQ�SPUF�
7KH�FOHUN�VDLG� WKHUH�ZDV�QR�TXDQWLW\�RI�EXVLQHVV� WR�SXW�EHIRUH� WKH�FRXQFLO��&RXQF�'LFNHUVRQ� VDLG� DQ� LQVSHFWLRQ� KDG� EHHQ� PDGH� RI� :DOWKDP
V� IRRWSDWK� UHFHQWO\GLVFXVVHG�DQG� WKHUH�ZDV�QRWKLQJ�RXW�RI�RUGHU� WR�ZKLFK� WKH�FRXQFLO�FRXOG� UDLVH�DQ\REMHFWLRQ�� ,W�ZDV�GHFLGHG� WR� OHW� WKH�PDWWHU�GURS�� ,W�ZDV�VWDWHG�� IROORZLQJ� WKH�FOHUN
VUHSO\� IURP�+ROODQG�&&�� WKDW� D� VLJQSRVW� KDG� EHHQ� GXO\� HUHFWHG� DW� WKH� MXQFWLRQ�0LOO%DQN���%HQVJDWH�5RDG��7KH�KDOI�\HDUO\� UHQWV�ZHUH�FROOHFWHG� � IURP� WKH� WHQDQWV�DQGFKHTXHV�GUDZQ�IRU�+DUYH\V����������7�*�'HYLWW������������-XELOHH�DPRXQWV���VJG��-+%URWKZHOO��FKPDQ�
S���� $� PHHWLQJ� )3&� 1RYHPEHU� ��� ������ 3UHVHQW�� %URWKZHOO�� &RXQF�� %HWWLQVRQ�&KDUOWRQ�� 'LFNHUVRQ�� *UHJRU\�� 0RUULV�� 3DWFKHWW�� SPUF�� 7KH� FOHUN� UHDG� WKUHH
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:LWK�UHJDUG�WR�D�FRPPXQLFDWLRQ�WKH�&OHUN�KDG�UHFHLYHG�IURP�WKH�%RDUG�RI�(GXFDWLRQUH�2OG�1DWLRQDO�6FKRRO��$V� WKLV� SURSRVHG�'UDIW�6FKHPH�ZDV� WKRXJKW� DQ\WKLQJ� EXWFOHDU� DQG� VRPH� GRXEW� H[LVWHG� DV� WR� ZKLFK� VFKRRO� LW� UHIHUUHG� WR� &RXQF� 'LFNHUVRQDJUHHG��DIWHU�GLVFXVVLRQ��WR�VHH�WKH�5HFWRU�DQG�ILQG�RXW�ZKHWKHU�KH�KDG�KDG D�VLPLODUOHWWHU�� 7KH� &RXQFLO� DW� WKLV� VWDJH� GLG� QRW� ZDQW� WR� FRPPLW� WKHPVHOYHV� XQWLO� LW� ZDVSHUIHFWO\�FOHDU�H[DFWO\�ZKDW�ZDV�LQYROYHG�
2WKHU�PDWWHUV�EURXJKW�IRUZDUG�ZHUH������6ORZ� VLJQ� /RZJDWH� 5RDG� FURVVURDGV�� )OHHW� +DUJDWH� DQG� XSRQ� WKH� SURS� RI� %'LFNHUVRQ�VHF�E\�&&�,QJUH\�LW�ZDV�GHFLGHG�WR�DVN�WKH�+ROODQG�&&�WR�VXEVWLWXWH�DQ+DOW�6LJQ�



���+DQG� JDWHV� DW� ��D�*DWHKRXVH� ZHUH� VDLG� WR� EH� YHU\� DZNZDUG� DQG� VWLII� DQG� QRGRXEW�KDPSHUHG�VFKRROFKLOGUHQ�DV�LW�GLG�RWKHUV��&&�,QJUH\�SURS�%�'LFNHUVRQ�VHFWKDW� WKH�5DLOZD\�FR\�EH�ZULWWHQ� WR�DVN�ZKHWKHU� WKH\� FRXOG�PDNH� WKHP�HDVLHU� WRRSHQ��$JUHHG����.LRVN��)OHHW�&KXUFK�(QG��,Q�YLHZ�RI� WKH�UHVLWLQJ�RI� WKH�$$�7HOHSKRQH�%R[�DQG�DNLRVN�QHDU�WKH�3RVW�2IILFH�WKLV�TXHVWLRQ�RI�RQH�DW�)OHHW�&KXUFK�(QG�ZDV�UHQHZHG�7DNLQJ� LQWR� DFFRXQW� SUHYLRXV� FRUUHVSRQGHQFH� DQG� WKH� IDFW� WKDW� WKH� +DUJDWHSHRSOH� ZHUH� EHWWHU� VHUYHG� LQ� WKLV� UHVSHFW� WKH� &OHUN� ZDV� DVNHG� WR� UH�RSHQ� WKHPDWWHU��7KLV�ZDV�SURS�E\�'LFNHUVRQ��VHF��,QJUH\����&RXQF��'LFNHUVRQ�DVNHG�ZKDW�VXUSOXV�WKH�FRXQFLO�ZHUH�PDNLQJ�RQ�WKHLU�DOORWPHQWVDQG�ZKHWKHU�WKH�UHQWV�FRXOG�EH�UHGXFHG�DQG�LW�ZDV�GHFLGHG�WR�HQDEOH�WKH�&OHUN�WRJR�LQWR�WKH�PDWWHU�DQG�WKDW�LW�EH�SODFHG�RQ�WKH�QH[W�DJHQGD��&KHTXHV�ZHUH�VLJQHGIRU��62�'RXEOHGD\����������6DODU\��������6WDPSV�HWF������0UV�:DUG��&OHDQHU����$SO��������1RY��������0DU��������0RVVRS�	�%�����%RQG�3UHPLXP�VJG�-&%�FKPQ
S����$QQXDO�0HHWLQJ�KHOG�$SULO��������7KRVH�SUHVHQW��-&�%HWWLQVRQ��$%�&KDUOWRQ��%'LFNHUVRQ��'�'RXEOHGD\��&&�&DEDQ��$�0RUULV��&�/DPPLQJ��'�'RXEOHGD\�SURS��$%&KDUOWRQ� VHF��7KDW� -&%�EH�FKDLUPDQ� IRU� WKH�HQVXLQJ� \HDU� �� DJUHHG��&OOU�%HWWLQVRQUHWXUQHG� WKDQNV��3PUFV�DQG� LWHPV� LQFOXGHG� WKH�SURSRVHG�+DOW�VLJQ�DW�/RZJDWH�5G�DQG�D�OHWWHU�IURP�WKH�+&&�ZDV�UHDG�
7KH�.LRVN� DW� )OHHW�&KXUFK�(QG��7KH�&OHUN� VDLG� WKDW� D�0U� )RUG� RI� WKH�3RVW�2IILFH7HOHSKRQH�DW�3HWHUERURXJK�KDG�FDOOHG�DQG� WKH�PDWWHU�JRQH� LQWR� LQ� WKH� LQWHUHVWV�RIERWK�SDUWLHV�DQG�WKDW�WKH�LQWHUYLHZ�FRQFOXGHG�LQ�WKH�VDPH�VWUDLQ�DV�SUHYLRXV� OHWWHUVKDG� GRQH µWKDW� WKH� SRVWDO� DXWKRULWLHV� FRXOG� RQO\� HUHFW� D� NLRVN� DW� &KXUFK� (QGSURYLGLQJ�WKH�OHY\�RI����IRU���\HDUV�ZDV�PDGH�¶
7KH� FRXQFLO� GHFLGHG� WR� FORVH� WKH�PDWWHU� VD\LQJ� WKDW� HYHU\� HIIRUW� RQ� WKHLU� SDUW� KDGEHHQ�PDGH�EXW�XQIRUWXQDWHO\�QR�IXUWKHU�PRYH�FRXOG�EH�FRQWHPSODWHG�
0XFK�GLVFXVVLRQ�WRRN�SODFH�DV�WR�ZKHWKHU�WKH�&RXQFLO�ZHUH�DQ\WKLQJ�WR�GR�ZLWK�WKHµROG� QDWLRQDO� 6FKRRO¶� TXHVWLRQ� RU� QRW� DQG� %� 'LFNHUVRQ� VWDWHG� WKDW� WKH� 5HFWRU� ZDVDWWHQGLQJ� D� PHHWLQJ� DW� /LQFROQ� WKH� QH[W� GD\� ZKHQ� LW� ZDV� XQGHUVWRRG� WKH� PDWWHUZRXOG� EH� EURXJKW� XS��+H� WKHUHIRUH�PDGH� D� SURSRVLWLRQ� VHFRQGHG� E\� $%�&KDUOWRQWKDW�WKH�FRXQFLO�DZDLW�KLV�UHSRUW�DQG�LW�ZRXOG�WKHQ�EH�VHHQ�ZKHWKHU�RU�QRW�WKH�)OHHWFRXQFLO� ZHUH� LQ� DQ\� ZD\� LQYROYHG�� '� 'RXEOHGD\� SURS� DQG� &� /DPLQJ� VHF� WKDW� $%&KDUOWRQ�EH�9LFH�&KDLUPDQ�IRU�WKH�\HDU��+H�UHWXUQHG�WKDQNV
7KDW� WKH� &OHUN¶V� VDODU\� UHPDLQ� DV� DW� SUHVHQW� ZDV� SURS� E\� $� 0RUULV� VHF� E\� $%&KDUOWRQ���ERWK�ZHUH�FDUULHG�
7KH�&OHUN�QH[W�SUHVHQWHG�ILJXUHV�LQ�UHJDUG�WR�WKH�$OORWPHQW�LQFRPH�RYHU�D�SHULRG�RI\HDUV� DQG� LW� ZDV� VHHQ� WKDW� WKH� &RXQFLO� ZHUH� PDNLQJ� D� VWHDG\� SURILW� RQ� WKHLU$OORWPHQWV�HDFK�\HDU�DQG� WKH� ILJXUH�KDG�DPRXQWHG� WR�DERXW�����GXULQJ� WKH� ODVW� �\HDUV��,W�ZDV�GHFLGHG�WKDW�WKH�VXUSOXV�ZRXOG�HQDEOH�WKH�UHQWV�WR�EH�VOLJKWO\�UHGXFHG�IRU�WKH�WLPH�EHLQJ�DW�DQ\�UDWH��DQG�LI�DQ\WKLQJ�XQIRUHVHHQ�FDPH�DORQJ�WKH\�FRXOG�EHUH�DGMXVWHG�
$IWHU� GLVFXVVLRQ� DV� WR� ZKDW� DPRXQW� WKH� FRXQFLO� FRXOG� UHGXFH� WKHP� WR�� &RXQF� &&DEDQ�SURS��%�'LFNHUVRQ�VHF�WKDW�HDFK�WHQDQW¶V�UHQWDO��VKRXOG�EH�UHGXFHG�E\����G



SHU� \HDU� FRPPHQFLQJ� ZLWK� QH[W� 2FWREHU� ����� UHQWV�� 7KH� ZKROH� &RXQFLO� DJUHHG�&KHTXHV�ZHUH� VLJQHG� IRU��+DUYH\�5HQWV� ��������+DGGHQ�%HVW� ����G�� 7KH� YDULRXV&KDULW\�DQG�9LOODJH�+DOO�DFFRXQWV�ZHUH�SDVVHG�DQG�UHQWV�FROOHFWHG��6JG�-&%�FKPQ�
3����6SHFLDO�0HHWLQJ�RI�)3&�$SO����������3UHVHQW��%HWWLQVRQ��/DPLQJ��'RXEOHGD\�DQG�WKH�&OHUN��3PUFV��%XVLQHVV�DULVLQJ�FRQVLVWHG�RI�WKH�RQO\�VXEMHFW�RI�WKH�PHHWLQJ�µ2OG�1DWLRQDO�6FKRRO¶��5HY�+XWFKLQVRQ�DWWHQGHG�IRU�WKLV�DV�LW�ZDV�XQGHUVWRRG�KH�KDGDWWHQGHG�D�UHFHQW�PHHWLQJ�DW�/LQFROQ�ZKHQ� WKLV�TXHVWLRQ�KDG�EHHQ�GLVFXVVHG��7KH5HFWRU¶V�PDLQ� SRLQW�ZKHQ� RXWOLQLQJ� WKH� KLVWRU\� RI� WKH� VFKRRO�ZDV� WKDW� WKH� VFKHPHRIIHUV� EHQHILWV� WR� WKH� SHRSOH� RI� )OHHW� EXW� RIIHUV� QR� REOLJDWLRQV�� 8QGHU� 0U� &XUWLV�+ROEHDFK�6W�-RKQV��FHUWDLQ� UHSDLUV�ZHUH�GRQH� WR� WKH�EXLOGLQJV� LQ�TXHVWLRQ� �������7KH�ELOO�ZDV�VHQW�WR�5HY�%RVZHOO�VD\LQJ�KH�DQG�KLV�ZDUGHQV�ZHUH�UHVSRQVLEOH��7KLVWKH�9LFDU� GHQLHG� VLQFH� QR� RUGHU�ZDV� JLYHQ�E\� WKHP� IRU� WKH�ZRUN�� $IWHU� GLVFXVVLRQZKHQ� LW� ZDV� GHILQLWHO\� IRXQG� RXW� ZKHUH� WKH� 3DULVK� &RXQFLO� RI� )OHHW� VWRRG� LQ� WKHPDWWHU�LW�ZDV�GHFLGHG��SURSRVHG�E\�&�/DPLQJ��VHF�E\�'�'RXEOHGD\�WKDW�WKH�&RXQFLOFRQVHQW�WR�WKH�VFKHPH�
3���� 6SHFLDO� PHHWLQJ� $XJ�� ��� ������ %HWWLQVRQ� LQ� FKDLU�� &RXQFV� &KDUOWRQ�'RXEOHGD\��3DWFKHWW��3PUFV�7KH�&OHUN�VWDWHG�KH�KDG� UHFHLYHG�QRWLILFDWLRQ� IURP�0U-7� :ULJKW� ZLVKLQJ� WR� WHUPLQDWH� KLV� DJUHHPHQW� ZLWK� WKH� &RXQFLO� LQ� UHVSHFW� RI$OORWPHQW�QR��DV� IURP�2FWREHU����QH[W��7KH�&OHUN�SRLQWHG�RXW� WKDW� WKH�DJUHHPHQWFRQWDLQHG���PRQWKV�QRWLFH�µHLWKHU�VLGH¶�EXW�FRQVLGHULQJ�WKHUH�ZHUH�VRPH���DSSOLFDQWVIRU�WKH�ODQG�WKLV�SRLQW�ZDV�ZDLYHG��7KHVH�DSSOLFDQWV�ZHUH����0U�(+�&ODUN��)OHHW�5G�����0HVVUV� 7DWDP� 	� 6RQ�� +RFNOHVJDWH� 5G��� ��� 0U� %� 2VWOHU�� 7KH� 5RRNHU\� ��� 0U� -6PLWK��*HGQH\�����*�0RUULV��)OHHW�����+�+DOJDUWK��:LQVORZ�*DWH�5G��)OHHW�
(DFK� DSSOLFDWLRQ�ZDV� FDUHIXOO\� FRQVLGHUHG� DQG� WKH� FDVH� RI�0U� -� 6PLWK� VHHLQJ� KHUHVLGHV�RXWVLGH�WKH�SDULVK�WKH�&RXQFLO�FRQVLGHUHG�LW�WKHLU�GXW\�WR�FRQVLGHU�DSSOLFDQWVIURP�)OHHW�� ,W� ZDV� DOVR� VWUHVVHG� WKDW�0HVVUV� 7DWDP�	� 6RQ� DQG�0U�+DOJDUWK� ZHUHDOUHDG\� WHQDQWV� DQG� XQGHU� WKH� 3RRU� /DQG� 7UXVWHHV� MXULVGLFWLRQ�� 7KH� DSSOLFDWLRQVZHUH�WKXV�VKRUWOLVWHG�WR����,W�ZDV�WKXV�PRYHG�E\�'�'RXEOHGD\�VHF�E\�&�3DWFKHWW�WKDW*�0RUULV�EH�RIIHUHG�WKH�WHQDQF\�DV�LW�ZDV�XQGHUVWRRG�KH�KDG�QR�JDUGHQ�7KH� &OHUN� ZDV� WKXV� LQVWUXFWHG� WR� ZULWH� WR� 0U� 0RUULV� WHOOLQJ� KLP� WKH� WHUPV� DQGFRQGLWLRQV�RI�DJUHHPHQW�DQG�ZKHWKHU�KH�ZDV�ZLOOLQJ�WR�DFFHSW�WKHVH��,Q�WKH�HYHQW�RIKLV�QRW�DFFHSWLQJ�� WKH�&OHUN�ZDV� LQVWUXFWHG�WR�ZULWH�0U�&ODUN�RIIHULQJ�KLP�WKH�VDPHWHUPV�RI�WHQDQF\�
7KH�&OHUN�SRLQWHG�RXW�DW�D�PHHWLQJ�RQ�$SO���VW ODVW�WKH�WHQDQWV�UHQWV�KDG�HDFK�EHHQUHGXFHG�E\��V��G��7R�PDNH�0U�:ULJKW¶V� UHQW�FRUUHVSRQGLQJO\�HTXDO� IRU�FROOHFWLRQ� LWKDV� EHHQ� VLQFH� DVFHUWDLQHG� WKDW� D� UHGXFWLRQ� RI� �V��G� LQ� WKLV� FDVH�ZRXOG� EULQJ� KLVHDFK�KDOI�\HDU¶V� UHQW�HTXDO��DQG�XSRQ� WKH�SURS�RI�0U�&KDUOWRQ�� VHF�E\�&,�3DWFKHWWWKLV�VHSDUDWH�GHGXFWLRQ�ZDV�DJUHHG�WR��&KHTXH�ZDV�VLJQHG�IRU�5�+XQW��5HSDLUV�D�F������6JG�-&�%HWWLQVRQ�FKPQ
S����0HHWLQJ�KHOG�1RY�����������6DW��$IWHUQRRQ���&K��%HWWLQVRQ��&RXQFV�'LFNLQVRQ�,QJUH\��/DPLQJ��'RXEOHGD\��3PUV��7KH�RQO\�EXVLQHVV�DULVLQJ�EHLQJ�DJUHHPHQW�ZLWK*:�0RUULV�IRU�QR���DOORWPHQW�ODWHO\�RFFXSLHG�E\�0U�-7�:ULJKW�
7KH�&OHUN�UHSRUWHG�WKDW�0U�0RUULV�DFFHSWHG�WHQDQF\�DIWHU�EHLQJ�WROG�WKH�FRQGLWLRQV��,WZDV� GHFLGHG� WKDW� WKH� &OHUN� VKRXOG� DZDLW� :ULJKW¶V� FODLP� IRU� LQYHQWRU\� DQG� ZKHQ



SUHVHQWHG� VKRXOG� FRQIHU� ZLWK� WKH� &KDLUPDQ� DV� WR� LWV� FRUUHFWQHVV�� 7KH� VXPDPRXQWLQJ� WR� ���UG VKRZQ� WKHQ� EH� UHFRYHUHG� IURP� WKH� LQFRPLQJ� WHQDQW� DQGIRUZDUGHG�WR�0U�:ULJKW��8QWLO�WKLV�ZDV�GRQH�VDWLVIDFWRULO\�0RUULV�VKRXOG�QRW�VLJQ�WKHDJUHHPHQW�
%�'LFNHUVRQ�EURXJKW�XS�WKH�TXHVWLRQ�RI�UXEELVK�EHLQJ�GHSRVLWHG�LQ�WKH�G\NH�QHDU�DVXSSRVHG�WXQQHO�DGMDFHQW�WR�SDUW�RI�WKH�&RXQFLO¶V�DOORWPHQWV�DQG�LW�ZDV�GHFLGHG�WKDWDQ� LQVSHFWLRQ�VKRXOG�EH�PDGH��7KH�&OHUN�UHDG�D� OHWWHU� IURP�WKH�((5'&�UHODWLQJ�WRWKH� DOUHDG\� VXEPLWWHG� SHUVRQQHO� LQ� FRQQHFWLRQ� ZLWK� DX[LOLDU\� ILUHPHQ�� WKH� OHWWHUUHTXHVWLQJ� �� QHZ� YROXQWHHUV� DUH� UHTXLUHG�� 6LQFH� QR� XQGHUWDNLQJV� RI� VHUYLFH� KDGEHHQ�PDGH�IURP�DQ\�RI� WKDW�QXPEHU�� LQ� IDFW���KDG�GHILQLWHO\� UHVLJQHG��DIWHU�D� ORQJGLVFXVVLRQ�WKH�&KDLUPDQ�DJUHHG�WR�PDNH�DQ�HIIRUW�WR�JHW�WKH�UHTXLUHG�SDUW\��6XUSULVHZDV�H[SUHVVHG�WKDW�SHRSOH�ZKR�KDG�H[SUHVVHG�ZLOOLQJQHVV�WR�VHUYH�KDG�IDOOHQ�RXW�RIWKH�VFKHPH�ZKHQ�WKH�((5'&�ZDV�SXW�LQWR�EHLQJ��7KH�&OHUN�ZDV�WR�ZULWH�WR�((5'&WKDW�WKH�&RXQFLO�ZHUH�DJDLQ�WDNLQJ�WKH�QHFHVVDU\�VWHSV�WR�JHW�WKH�UHTXLUHG�SHUVRQQHOHQUROOHG�
7KH�2FWREHU�UHQWV�ZHUH�FROOHFWHG�DQG�FKHTXHV�VLJQHG�DV�IROORZV��&DOWKURSV��������UHQW���+ROODQG�(OORH�&RPPRQ�6HZHUV����������GUDLQDJH��7KH�&OHUN¶V�DFWLRQ�LQ�JHWWLQJD�FKHTXH���� IRU�DXGLW������ZDV�FRQILUPHG��7KH�2FWREHU� UHQWV�ZHUH�DOVR�FROOHFWHGIURP�WKH�WHQDQWV��6JG�-&%HWWLQVRQ�FKPQ
S���� 0HHWLQJ� DW� WKH� :RRG� /DQH� 6FKRRO� RQ� 6DWXUGD\� 0DUFK� ��� ������ 3UHVHQW�&KPQ�%HWWLQVRQ��0HVVUV�,QJUH\��'RXEOHGD\��0RUULV��&KDUOWRQ��/DPLQJ�DQG�WKH�&OHUN�3PUV��%XVLQHVV�DULVLQJ��WKH�FRPSOHWLRQ�E\�WKH�&OHUN�RI�1R���DOORWPHQW�WDNHQ�E\�0U�*0RUULV�DQG�VHWWOLQJ�WKH�TXHVWLRQ�RI�,QYHQWRU\�E\�0U�-�:ULJKW��WKH�ODVW�WHQDQW�
7KH� TXHVWLRQ� RI� UXEELVK� GHSRVLWHG� LQ� D� G\NH� QHDU� D� VXSSRVHG� WXQQHO� RQ� WKH&RXQFLO¶V�ODQG�ZDV�OHIW�IRU�D�UHSRUW�DW�WKH�QH[W�PHHWLQJ��7KH�&OHUN�JDYH�GHWDLOV�RI�WKH$)6�IRU�WKH�YLOODJH��VDZ�WKDW�DOO�WKH�UHTXLUHG�SHUVRQQHO�KDG�QRZ�EHHQ�REWDLQHG�DQGWKDW� 0U� &0� )UDQNV� KDG� EHHQ DSSRLQWHG� /HDGLQJ� )LUHPDQ�� � 6DWLVIDFWLRQ� ZDVH[SUHVVHG�E\� WKH�&RXQFLO� WKDW� WKH� VFKHPH�ZDV�QRZ� LQ�ZRUNLQJ�RUGHU�DQG� WKDW� WKH&LUFXODU�VHWWLQJ�RXW� WKH�YDULRXV�HTXLSPHQW�HWF� IURP� WKH�(DVW�(OORH�VKRZLQJ�DOO� WKDWZDV�UHTXLUHG�WR�EH�XQGHUWDNHQ�VKRXOG�WKH�QHFHVVLW\�DULVH��7KH�&OHUN�UHPDUNHG�WKDWFUHGLW�ZDV�GXH�WR�WKH�&KDLUPDQ�IRU�KLV�KDUG�ZRUN�LQ�JHWWLQJ�WKH�VFKHPH�FRPSOHWHG�7R�WKLV�$%�&KDUOWRQ�SURS�WKDQNV�DQG�$�0RUULV�VHFRQGHG�
7KH� &KDLUPDQ� EURXJKW� XS� WKH� TXHVWLRQ� RI� D� K\GUDQW� QHDU� 0U�:RUWK¶V� FRUQHU� DQGXSRQ�WKH�PDWWHU�WKH�&OHUN�VDLG�KH�ZRXOG�PDNH�WKH�QHFHVVDU\�HQTXLUHV��7KH�IROORZLQJZHUH� WKHQ� HOHFWHG� WR� VHUYH� RQ� WKH� IROORZLQJ� ERGLHV�� 'HDFRQ� )DLUID[� XQWLO� ����0HVVUV�3DWFKHWW��'LFNHUVRQ��0RUULV��/DPLQJ��)OHHW�3RRU�/DQGV�7UXVWHHV�XQWLO�����0HVVUV� %HQQHWW�� 2OLYHU�� 3DWFKHWW�� &KDUOWRQ�� &DEDQ�� 7KHVH� ZHUH� SURSRVHG� E\� $%&KDUOWRQ��VHF�E\�'�'RXEOHGD\�
&� /DPLQJ� EURXJKW� XS� D� PDWWHU� FRQFHUQLQJ� REVWUXFWLRQ� RI� D� IRRWZD\� LQ� D� 0U� *+RWFKNLQ¶V� ILHOG� DW� )OHHW� )HQ� DQG� LW� ZDV� UHVROYHG� WKDW� 0U� $%� &KDUOWRQ� VHH� 0U+RWFKNLQ�DQG�UHSRUW�WR�WKH�&RXQFLO�WKH�UHVXOWV�RI�WKHLU�FRQYHUVDWLRQ�
7KH�&OHUN�UHDG�D�&LUFXODU�IURP�WKH�5XUDO�'LVWULFW�&RXQFLO�LQWLPDWLQJ�WKDW�WKH�HOHFWLRQRI�&RXQFLOORUV�ZKLFK�ZDV�WR�KDYH�WDNHQ�SODFH�WKLV�\HDU�KDG�EHHQ�SRVWSRQHG��:KLOH



WKH�$FW�LV�LQ�IRUFH�WKH�FRQVWLWXWLRQ�RI�WKH�&RXQFLO�ZLOO�UHPDLQ�DV�DW�SUHVHQW��$�SUHFHSWZDV�VLJQHG� IRU������&KHTXHV�VLJQHG�ZHUH��0UV�:DUG��&OHDQHU��0HHWLQJV����������0RVVRS� 	� %� �%RQG� SUHPLXP�� ����� -:� &KDPEHUOLQ� �3ULQWLQJ�� ����� 6'� 'RXEOHGD\�6DODU\�	�6WDPSV�������������"�&RVW�RI�DJUHHPHQW�VWDPS�1R����DOORWPHQW�������6JG-&�%HWWLQVRQ��FKPQ�>$XGLW�6WDPS��'LVWULFW������$XJ������@�
3����$QQXDO�0HHWLQJ�RI�)3&�DW�WKH�)OHHW�:RRG�/DQH�6FKRROV�RQ�$SO��������&RXQFVSUHVHQW�� %HWWLQVRQ�� &KDUOWRQ�� 0RUULV�� 'RXEOHGD\�� &DEDQ� DQG� /DPLQJ�� 3PUFV�%XVLQHVV� FRQVLVWHG� RI� WKH�+\GUDQW� QHDU�0U�:�:RUWK¶V� KRXVH� DQG� WKH�&OHUN�� DIWHULQYHVWLJDWLRQV�� ZDV� DEOH� WR� UHSRUW� WKDW� WKHUH� ZDV� D� K\GUDQW� VLWXDWHG� WKHUH�&RQFHUQLQJ� WKH� IRRWSDWK� HWF� &RXQF� &KDUOWRQ� UHSRUWHG� WKDW� WKH� SODQNV� KDG� QRZGLVDSSHDUHG�� &RXQF� /DPLQJ� DOVR� SURWHVWHG� DJDLQVW� WKH� ZLUH� REVWUXFWLRQ� DQG� DIWHUPXFK�GLVFXVVLRQ� WKH�&OHUN�ZDV�DVNHG� WR�JHW� LQWR� FRPPXQLFDWLRQ�ZLWK�0U�+RWFKNLQDQG�RSHQ�RXW� WKH�FDVH�� ,W�ZDV�VWUHVVHG� WKDW� WKLV� IRRWZD\�KDG�EHHQ�DQG�ZDV�EHLQJXVHG�IDLUO\�RIWHQ�DQG�KDG�EHHQ�LQ�H[LVWHQFH�D�JRRG�PDQ\�\HDUV�
7KH�DSSRLQWPHQW�RI�WKH�&KDLUPDQ�DQG�9LFH�FKDLUPDQ�ZDV�WKH�VDPH�DV�WKH�SUHYLRXV\HDU��-&�%HWWLQVRQ�DQG�$%�&KDUOWRQ�UHVSHFWLYHO\��7KHVH�ZHUH�SURSRVHG�E\�&�/DPLQJVHF�'�'RXEOHGD\��SURS�'�'RXEOHGD\��VHF�$�0RUULV��%RWK�UHWXUQHG�WKDQNV�7KDW� WKH�&OHUN¶V� VDODU\� IRU� WKH� \HDU� VKRXOG� UHPDLQ� DV� DW� SUHVHQW� ZDV� SURS� E\� $%&KDUOWRQ�VHF�$�0RUULV��&DUULHG��7KH�\HDUO\�DFFRXQWV� LQ�FRQQHFWLRQ�ZLWK� WKH�9LOODJH+DOO��'HDFRQ�)DLUID[��3RRU�/DQGV�ZHUH�VDWLVIDFWRULO\�SDVVHG�
7KH� TXHVWLRQ� RI� WKH� UXEELVK�ZDV� GHEDWHG� DQG� QR� DFWLRQ� WKRXJKW� QHFHVVDU\� �� 7KH\HDUO\�UHQWV�ZHUH�FROOHFWHG�IURP�WKH�7HQDQWV�DQG�FKHTXH��������SD\DEOH�WR�+DUYH\VLJQHG��6JG�-&%�FKPQ
S���� 6SHFLDO� 0HHWLQJ� 0D\� ��� �� %HWWLQVRQ� SUHVLGLQJ� RYHU� 3DWFKHWW�� ,QJUH\�'RXEOHGD\�� 'LFNHUVRQ�� &KDUOWRQ�� /DPLQJ� DQG� WKH� &OHUN�� 7KH� SPUFV�� %XVLQHVV�)RRWSDWK�TXHVWLRQ�ZKLFK�KDG�FDOOHG�IRU� WKLV�PHHWLQJ��&RXQF�&KDUOWRQ�ZDV�DVNHG�WRH[SODLQ�WKH�H[DFW�SRVLWLRQ�ZKLFK�KH�GLG�TXLWH�SODLQO\��7KH�&OHUN�DOVR�UHSRUWHG�KH�KDGKDG�VHYHUDO�FRQYHUVDWLRQV�ZLWK�ERWK�0U�*�+RWFKNLQ�DQG�0U�)�0XVN��7KLV�VWDWHG�KHKDG�DOVR�VHHQ�WKH�UHYLVHG�26�PDS�RI�������DQG�QR�ULJKW�RI�ZD\�ZDV�VKRZQ�WKHUHRQ�&RXQF� 3DWFKHWW� DOVR� RXWOLQHG� WKH� WDONV� KH� KDG� KDG� ZLWK� 0U� +RWFKNLQ�� $IWHU� PXFKGLVFXVVLRQ� DQG� YDULRXV� SURSRVLWLRQV� LW� ZDV� GHFLGHG� WKH� &OHUN� VKRXOG� RXWOLQH� WKHSRVLWLRQ� WR� WKH�+&&�DQG�DVN� LW� WKH\�ZHUH�ZLOOLQJ� WR�SURYLGH� WKH�QHFHVVDU\��� VW\OHVUHTXLUHG�VR�DV�WR�FRPH�WR�VRPH�VRUW�RI�DJUHHPHQW�RYHU�WKLV�PXFK�GHEDWHG�TXHVWLRQ�7KLV�ZDV�SURS�E\�&&�,QJUH\��VHF�E\�%�'LFNHUVRQ�
7KH� &OHUN� UHDG� D� FLUFXODU� OHWWHU� IURP� 0U� +XWFKLQJV� IURP� WKH� ((5'&� FRQFHUQLQJ6HZDJH�RU�ZDVWH�PDWHULDOV�DQG�LW�ZDV�WKRXJKW�DGYLVDEOH�WR�FRQIHU�ZLWK�0U�+HVNHWK�VLQFH�VRPH�VFKHPH�ZDV�QRZ�EHLQJ�UXQ�DW�WKH�6FKRRO�
0U�+HVNHWK�NLQGO\�JDYH�SDUWLFXODUV�DQG�WKH�&RXQFLO�WKRXJKW�WKHVH�WR�EH�VDWLVIDFWRU\LQDVPXFKDV�WR�GHFLGH�WKDW�QRWKLQJ�HOVH�FRXOG�DW�WKH�PRPHQW�EH�XQGHUWDNHQ�ZLWK�WKH6FKRRO�DV�WKH�FHQWUH�DQG�FKLOGUHQ�EULQJLQJ�WKHLU�FROOHFWLRQV�DORQJ�WKHUH�ZDV�QR�QHHGWR�GXSOLFDWH�WKH�DUUDQJHPHQWV��7KH�&OHUN�ZDV�LQVWUXFWHG�WR�UHSO\�



7KH�&OHUN� WKHQ�SRLQWHG� RXW� WKDW� RZLQJ� WR� WKH�ZDU� VLWXDWLRQ� IXUWKHU�PHHWLQJV�ZRXOGKDYH� WR� WDNH�SODFH� LQ� WKH�DIWHUQRRQ� �GD\OLJKW���+H�DOVR�KDG� WKH�&RXQFLO� FRQVHQW� WRJHW� DQ\� FKHTXH� VLJQHG� LQ� WKH� PHDQWLPH�� LQ� FRQQHFWLRQ� ZLWK� WKH� &KDLUPDQ�� WKXVDYRLGLQJ�D�PHHWLQJ�IRU�WKLV�SXUSRVH�RQO\��6JG�-&%�FKPQ�
3����$W� WKH� UHTXHVW�RI� WKH�((5'&�D�3DULVK�0HHWLQJ� WRRN�SODFH�DW� WKH�6FKRRO� RQ7KXUVGD\� 6HSW�� ��� ������ 3UHVHQW�� %HWWLQVRQ�� EXW� RZLQJ� WR� WKH� ZHDWKHU� WKHDWWHQGDQFH�ZDV�QR�VR�JRRG�DV�DQWLFLSDWHG��7KH�FDXVH�RI� WKH�PHHWLQJ�ZDV� IRU� WKH3DULVK� WR� HQWHU� LQWR� D� VFKHPH� IRUPXODWHG� E\� WKH� &RXQW\� :DU� (PHUJHQF\� &WWHHNQRZQ� DV� µ+ROODQG� �OLQHV�� 6SLWILUH� )XQG¶�� (� (OORH�ZDV� RQH� RI� WKH� �� DUHDV� GHFLGHGXSRQ�� 7KH� FKDLUPDQ� H[SODLQHG� KRZ� KH� KDG� DWWHQGHG� D� PHHWLQJ� RI� FRXQFLOORUV� DW+ROEHDFK� RQ� �QG LQVW�� DQG� E\� DWWHQGLQJ� WKLV�PHHWLQJ�ZDV� DEOH� WR� JLYH� WKH� SUHVHQWFRPSDQ\�GHWDLOV�RI�ZKDW�ZDV�UHTXLUHG�RI�WKH�SDULVK�
7KH�SHUVRQV�HOHFWHG�WR�FRPSULVH�WKH�IROORZLQJ�SRVLWLRQV�ZHUH�DV�IROORZV��3DULVK�UHSIRU�DUHD�FRXQFLO� ��-&�%HWWLQVRQ��7UHDVXUHU� IRU� WKH�3DULVK��(6�&RRN��6HFUHWDU\��0UV-&� %HWWLQVRQ�� &RPPLWWHH� 0HVVUV� %HQQHWW�� ,QJUH\�� 'LFNHUVRQ�� +XWFKLQVRQ�� 0RUULV�'RXEOHGD\�� &� 0HUULVRQ�� +DOJDUWK�� +HVNHWK�� 0HVGDPHV� +XWFKLQVRQ�� +HVNHWK�%XODV�"���+DOJDUWK��&ROOHFWRUV��0UV�)UHGD�3DUN��0UV�%HWWLQVRQ��0U�	�0UV�+DOJDUWK�0U�	�0UV�'LFNHUVRQ��0LVV�0RUULV�DQG�0U�)URVW�
7KH�3DULVK�ZDV�VSOLW� XS� LQWR�GLVWULFWV�DQG� WKHVH�ZHUH�DOORFDWHG� WR� WKH� FROOHFWRUV�� ,WZDV�SRLQWHG�RXW� WKDW� WKH� FROOHFWLRQ�ERRNV�HWF�ZRXOG�EH� FLUFXODWHG� WR� WKH� FROOHFWRUVDIWHU� WKH� &OHUN� �'RXEOHGD\�� KDG� EHHQ� LQ� IXUWKHU� FRPPXQLFDWLRQ� ZLWK� WKH� ((5'&�7KH�&OHUN�ZDV�DVNHG�WR�SUHVV�DGYHUWLVH�ZKDW�WKH�9LOODJH�ZDV�GRLQJ��6JG�%HWWLQVRQFKPQ
S����$�PHHWLQJ�RQ�6DWXUGD\�DIWHUQRRQ�0DUFK����������3UHVHQW�%HWWLQVRQ��&RXQFV&KDUOWRQ��3DWFKHWW�� /DPLQJ��0RUULV��&DEDQ�� DQG� WKH�&OHUN��3PUFV��$QG� WKH� FRXQFLOFRQILUPHG� WKH� DFWLRQ� RI� WKH� &OHUN� LQ� JHWWLQJ� FKHTXHV� VLJQHG� DV� IROORZV� RXWVLGHFRXQFLO�PHHWLQJV�LW�EHLQJ�SRLQWHG�RXW�RZLQJ�WR�WKH�SUHVHQW�VLWXDWLRQ�WKH�&RXQFLO�KDGQRW�KDG�VR�PXFK�EXVLQHVV�WR�WUDQVDFW�WR�ZDUUDQW�FDOOLQJ�WKH�FRXQFLO�WRJHWKHU�EXW�WKH&OHUN� KDG� EHHQ� LQ� WRXFK� ZLWK� WKH� &KDLUPDQ� DQG� YDULRXV� PHPEHUV� RQ� YDULRXVRFFDVLRQV�
-XO\� ����� ��� $XGLW�� 1RY������� ������� UHQWV�� )HE�� ����� 0RVVRS� 	� %� ���� �%RQG3UHPLXP��� ��������� +ROODQG� &RXUW� RI� 6HZHUV�� �GUDLQDJH�� ���� 6SDOGLQJ� )UHH� 3UHVVDGYHUW�
7KH�&OHUN� VDZ� DV� WKHUH�ZDV� QR� XUJHQW� EXVLQHVV� WR� FDOO� D�PHHWLQJ� LQ� 1EU� KH� KDGFROOHFWHG�DOORWPHQW�UHQWV�VHQW�IURP�WKH�WHQDQWV�
%XVLQHVV�RXW�RI�WKH�PLQXWHV�UHYHDOHG�WKH�)RRWSDWK�TXHVWLRQ�DJDLQ��,W�ZDV�VWDWHG�WKDWWKH�SODQNV�ZHUH�QRW�\HW�LQ�SRVLWLRQ�DQG�WKH�&OHUN�ZDV�LQVWUXFWHG�WR�ZULWH�WR�0U�0XVNWR�DVN�IRU�WKLV�ZRUN�WR�EH�QRZ�XQGHUWDNHQ��$%�&KDUOWRQ�PDGH�WKH�SURSRVLWLRQ�DQG�0U&DEDQ� VHFRQGHG�� 7KH� &KDLUPDQ¶V� PRWLRQ� FDOOLQJ� IRU� 0U� +RWFKNLQ� WR� EH� ZULWWHQFRPSHOOLQJ�KLP�WR�PDNH�JRRG� WKH�ULJKW�RI�ZD\�DV�ZDV� WKH�FDVH�EHIRUH�KH� WRRN� WKHSODQNV�DZD\�� IRXQG�QR�VXSSRUW�VLQFH� WKH�+&&� WKURXJK�0U�0XVN�KDG�DJUHHG� WR�GRWKH�ZRUN�



%HIRUH�WKH�QH[W�LWHP�ZDV�GHEDWHG�DERXW�ILOOLQJ�LQ�D�YDFDQF\�RQ�WKH�&RXQFLO�WKURXJKWKH�GHDWK�RI�0U�'RXEOHGD\�ERWK�WKH�&KDLUPDQ�DQG�0U�&KDUOWRQ�H[SUHVVHG�V\PSDWK\DW�WKH�GHDWK�RI�0U�'�ZKR�KDG�EHHQ�D�PRVW�UHJXODU�DWWHQGDQW�DW�WKHLU�PHHWLQJV��0U�&/DPLQJ�WKHQ�DVNHG�IRU�WKH�&RXQFLO�WR�VWDQG�LQ�VLOHQFH�DV�D�WULEXWH�WR�KLV�PHPRU\�
7KH�&OHUN�ZDV�DOVR�DVNHG�WR�VHQG�D� OHWWHU�RI�V\PSDWK\� WR�0UV�'RXEOHGD\� IURP�WKHZKROH�&RXQFLO��0U�)UHG�+DOI\DUG�ZDV�QRPLQDWHG�DV�D� OLNHO\�PDQ�WR� ILOO� WKH�YDFDQF\DQG�WKLV�ZDV�DJUHHG�DIWHU�D�SURS�E\�0U�&DEDQ��VHF�0U�&KDUOWRQ�
7KH�&OHUN�ZDV�VR�LQVWUXFWHG�WR�ILQG�RXW�LI�0U�+DOI\DUG�ZRXOG�VHUYH��&KHTXHV�VLJQHGIRU�'RXEOHGD\��&OHUN��VDODU\� �	�VWDPSV�����������0UV�:DUG��FOHDQHU��PHHWLQJV� ��������
&RXQF�-&�%HWWLQVRQ�KHDG�ZDUGHQ�IRU�WKH�9LOODJH�DQVZHUHG�TXHVWLRQV�DERXW�WKH�$53VHUYLFHV� LQ� WKH� YLOODJH� DQG� VDLG� WKDW� DV� IDV� DV� )OHHW� ZDV� FRQFHUQHG� DOO� ZDV� RI� DVDWLVIDFWRU\�QDWXUH�DW�SUHVHQW��6JG�-&%HWWLQVRQ�FKPQ
S���� 7KH� $QQXDO� PHHWLQJ� $SO� ��� ������ 3UHV�� %HWWLQVRQ�� ,QJUH\�� /DPLQJ�� &DEDQ�0RUULV��3PUFV�%XVLQHVV� UHYHDOHG� WKDW�0U� -�+DOJDUWK�KDG�H[SUHVVHG�D�GHVLUH� WR� ILOOWKH� YDFDQF\� RQ� WKH� &RXQFLO�� 5HJDUGLQJ� WKH� IRRWSDWK� WKH� ZRUN� KDG� QRW� \HW� EHHQXQGHUWDNHQ�EXW�WKH�&OHUN�VDLG�KH�KDG�EHHQ�LQ�WRXFK�E\�OHWWHU�DQG�SKRQH�WR�0U�0XVNDV�KH�ZDV�H[SHFWHG�WR�GR�WKH�QHFHVVDU\�ZRUN�
8SRQ�3URS�RI�&�/DPLQJ�VHF�$�0RUULV��-�%HWWLQVRQ�ZDV�DJDLQ�HOHFWHG�WR�WKH�FKDLU�IRUWKH�HQVXLQJ�\HDU��0U�$%�&KDUOWRQ�ZDV�DOVR�DJDLQ�HOHFWHG�9�&K�SURS�&�&DEDQ��VHF�&/DPLQJ<HDUO\� D�FV� LQ� FRQQHFWLRQ� ZLWK� WKH� 9LOODJH� +DOO�� '� 	� )�� 3RRU� /DQG� 7UXVWHHV� ZHUHSDVVHG�7KDW�WKH�&OHUN¶V�VDODU\�UHPDLQ�DW�WKH�SUHVHQW�IRU�WKH�HQVXLQJ�\HDU�SURS�/DPLQJ�VHF0RUULV�
0U� ,QJUH\�EURXJKW�XS�D�PDWWHU�FRQFHUQLQJ� WKH�VW\OH�RQ� WKH�5HFWRU\� ILHOG�SUHYLRXVO\YRLFHG�E\�WKH�ODWH�'�'RXEOHGD\�DQG�DIWHU�GLVFXVVLRQ�LW�ZDV�DJUHHG�WKDW�0U�+RZPDQJHW�WKH�QHFHVVDU\�VWUXFWXUH�EXLOW�XS�
5HIHUULQJ�WR�WKHVH�VW\OHV�DQG�IRRWSDWKV�&&�&DEDQ�SURS�&&�,QJUH\�VHF�WKDW�ERWK�0U0RUULV�DQG�0U�%HWWLQVRQ�VKRXOG�LQVSHFW�WKHP�DQG�UHSRUW�DQ\�GHIHFWV�WR�WKH�&RXQFLO
7KH�&OHUN�VDLG�WKDW�KH�GLG�QRW�H[SHFW�DQ\�LPSRUWDQW�PDWWHUV�IRU�WKH�ZKROH�&RXQFLO�WRPHHW� IRU� WKH� FROOHFWLRQ� RI� DOORWPHQW� UHQWV� DQG� LI� QR� VXFK� TXHVWLRQ� DURVH� KH�ZRXOGFROOHFW�DV�SUHYLRXVO\�
7KH� ILQDQFLDO�SRVLWLRQ�DW� WKH�%DQN� IRU� WKH�\HDU�HQGLQJ�ZDV� IRXQG� WR�EH�VDWLVIDFWRU\DQG� QR� FDOO� ZRXOG� EH� PDGH� RQ� WKH� ((5'&� DW� SUHVHQW�� &KHTXH� IRU� ODQG� UHQWV� WR'UDLQDJH�WKURXJK�0HVVUV�+DUYH\��������
S����$�6SHFLDO�0HHWLQJ�RQ�-XO\����������7KRVH�SUHVHQW��3DWFKHWW�� ,QJUH\��0RUULV�+DOJDUWK��%HWWLQVRQ��6LQFH�WKH�FKDLUPDQ�KDG�QRW�DUULYHG�DW� WKH�VWDUW�RI� WKH�PHHWLQJ&,�3DWFKHWW�ZDV�YRWHG�WR�WKH�&KDLU��3PUFV��%XVLQHVV�DULVLQJ��WKH�&OHUN�UHSRUWLQJ�WKDWWKH�QHFHVVDU\�UHSDLUV�KDG�EHHQ�FRPSOHWHG�RYHU�WKH�ULJKW�RI�ZD\�RYHU�0U�+RWFKNLQ¶V



ILHOG� DQG� LW�ZDV� KRSHG�QR� IXUWKHU� WURXEOH�ZRXOG� RFFXU�� 7KH�6W\OH� OHDGLQJ� IURP� WKHUHFWRU\� ILHOG� WR� 0U� 3DWFKHWW¶V� ILHOG� KDG� EHHQ� HUHFWHG� E\� 0U� (� &RXSODQG� DQG� KLVDFFRXQW�ZDV�SUHVHQWHG�DQG�SURSRVHG�
7KH�&OHUN�UHSRUWHG�WKDW�RQH�RI�WKH�FKLHI�REMHFWV�RI�WKH�PHHWLQJ�ZDV�IRU�WKH�SXUSRVHRI�HOHFWLQJ�D�WHPSRUDU\�FOHUN�WR�DFW�LQ�KLV�VWHDG�GXULQJ�WKH�ZDU�VLQFH�LW�ZDV�UHYHDOHG0U�'RXEOHGD\�ZDV�WR�EH�FDOOHG�XS�IRU�WKH�)RUFHV��,W�ZDV�YRLFHG�E\�WKH�&RXQFLO�WKDWWKH\� KRSHG� WKH� &OHUN� ZRXOG� UHWXUQ� WR� WDNH� XS� WKH� SRVLWLRQ� DJDLQ�� 0U� 'RXEOHGD\WKDQNHG�WKHP�IRU�WKHLU�NLQG�WKRXJKWV�
,W�ZDV�OHIW�WR�0U�%HWWLQVRQ�WR�VHH�ZKDW�URDG�IHQFH�RQ�WKH�&RXQFLO�$OORWPHQWV�QHHGHGUHSDLU� DV� LW� ZDV�PHQWLRQHG� VRPH� UDLOLQJV�ZHUH� LQ� D� FRQGLWLRQ� WR�ZDUUDQW� DWWHQWLRQ�&KHTXHV��(�&RXSODQG�UHSDLUV���������6(�'RXEOHGD\�$XGLW�����6JG�%HWWLQVRQ�
3����0HHWLQJ�0D\����������%HWWLQVRQ��3DWFKHWW��'LFNHUVRQ��/DPLQJ��0RUULV��,QJUH\�&KDUOWRQ��3PUFV��$OORWPHQW�UHQWV�ZHUH�FROOHFWHG��$�/HWWHU�ZDV�UHFHLYHG�IURP�0HVVUV0RVVRS� DQG� %� UHJDUGLQJ� D� %RQG� SUHPLXP� IRU� ������ ,W� ZDV� DUUDQJHG� WKDW� WKH&KDLUPDQ�VKRXOG�VHH�0HVVUV�0	%� WR�DVFHUWDLQ�ZKDW�SDUW�EHORQJHG� WR� WKH�&RXQFLODQG� ZKDW� WR� )OHHW� &KDULW\� EHIRUH� SD\LQJ� WKH� DPRXQW�� 7KH� PDWWHU� RI� WKH� IRRWSDWKEHWZHHQ�.LOE\¶V�0LOO�DQG�0U�3DWFKHWW¶V�ZDV�GLVFXVVHG�DQG�LW�ZDV�SURS�E\�,QJUH\��VHFE\�'LFNHUVRQ�WKDW�LW�VKRXOG�EH�OHIW�LQ�DEH\DQFH��6JG�-&%�FKDLUPDQ�
3����0HHWLQJ�2FW����������%HWWLQVRQ��3DWFKHWW��&DEDQ��+DOJDUWK��&KDUOWRQ��0RUULV�3PUFV�� %XVLQHVV�� ,W� ZDV� SURSR� E\�&KDUOWRQ� VHF�0RUULV� WKDW� %HWWLQVRQ� FRQWLQXH� DV&KPQ��0U�$�0RUULV�SURS�VHF�)�+DOJDUWK�0U�&KDUOWRQ�9�F��3UHFHSW�VHW�IRU������7KHUHVHYHUDO�DSSOLFDWLRQV�IRU�$OORWPHQWV�DQG�DIWHU�GLVFXVVLRQ�LW�ZDV�SURS�E\�0U�&DEDQ�VHF&KDUOWRQ� WKDW� WKH�&OHUN�VKRXOG�ZULWH�0RVVRS�	�%� WR�DSSURDFK�0U�+3�&DUWHU� IRU���DFUHV�RI� WKH�HDVW�HQG�RI�KLV� ILHOG�DEXWWLQJ� WKH�+LJK�5G� LQ�)OHHW��$OVR� WKDW� WKH�&OHUNZULWH� D� VLPLODU� OHWWHU� WR�0U� +�:DOWKDP� IRU� �� DFUHV� RI� KLV� ODQG��0U� &DEDQ� SURS�0+DOJDUWK� VHF� WKDW� 0U� :P� %HQQHWW� EH� LQYLWHG� WR� ILOO� WKH� YDFDQFLHV� FDXVHG� E\� WKHUHVLJQDWLRQ�RI�0U�,QJUH\��)DLOLQJ�0U�%HQQHWW¶V�DFFHSWDQFH��0U�:DOWKDP�WR�EH�DVNHG�0U�3DWFKHWW�SURS� �0RUULV�VHF� WKDW�0U�+DUROG�:DOWKDP�EH�HOHFWHG�6FKRRO�0DQDJHU�6JG�%HWWLQVRQ�FKPQ
S����0HHWLQJ�0D\� �� ������ %HWWLQVRQ�� 3DWFKHWW�� &DEDQ��0RUULV��&KDUOWRQ�� %HQQHWW�&RXQFLO�ZDUPO\�ZHOFRPHG�0U�:�%HQQHWW� -U��3UHYLRXV�PUFV��%XVLQHVV�� WKH� UHSO\� WRWKH�&RXQFLO¶V��DSSOLFDWLRQ�IRU�ODQG�IURP�0U�+�&DUWHU�IRU�WKH�DOORWPHQWV�ZDV�UHDG��2QWKH�SURS�RI�0U�3DWFKHWW�� VHF�0U�&KDUOWRQ�� LW�ZDV�GHFLGHG� WR� OHDYH� WKH�PDWWHU� IRU� DIXUWKHU� GDWH�� 0U� 0RUULVV� SURS� &KDUOWRQ� VHF� WKDW� 0U� -&� %HWWLQVRQ� FRQWLQXH� DV&KDLUPDQ��3URS�E\�%HWWLQVRQ��&DEDQ�VHF��&KDUOWRQ�9�&�
$�OHWWHU�ZDV�UHDG�IURP�((5'&�DVNLQJ�IRU�WKH�REVHUYDWLRQ�RI�WKH�&RXQFLO�UH�WKH�SRVW�ZDU�ZDWHU�VXSSO\�DQG�SDUWLFXODUV�RI�DQ\�H[WHQVLRQV�WKH\�ZLVKHG�WR�SXW�IRUZDUG��7KH&OHUN� ZDV� LQVWUXFWHG� WR� ZULWH� WR� ((5'&� UHTXHVWLQJ� WKDW� ZDWHU� EH� H[WHQGHG� IURP%XFNHW� +DOO� ���� \DUGV� WR� 0U� 0RUULV� DQG� IURP� WKHUH� WR� 5DYHQV¶� &ORXJK� 5G� WR� 0U%ROORQV�� 7KLV� GLVWDQFH�ZRXOG� VXSSO\� ��� DFUHV� RI� JUDVVODQG�� $� IXUWKHU� H[WHQVLRQ� LVQHHGHG� IURP�/DPEHUW�%DQN� WR� D� FRWWDJH� VRPH����� \DUGV� GLVWDQFH�� 7KH�$OORWPHQWUHQWV�ZHUH�FROOHFWHG�VJG�-&%�FKPQ



S���� 0HHW� RQ� 6DWXUGD\� ��� 2FWREHU� �������� %HWWLQVRQ�� 3DWFKHWW�� /DPLQJ�� &DEDQ�0RUULV�� %HQQHWW� -U�� +DOJDUWK�� &KDUOWRQ�� 3PUFV�� $OORWPHQW� UHQWV� FROOHFWHG�� 7KHDSSRLQWPHQW� RI� D� 6FKRRO� 0DQDJHU� ZDV� GLVFXVVHG� /DPLQJ� SURS� 0RUULV� VHF� 0U3DUNLQVRQ�RI�)OHHW�)HQ�EH� LQYLWHG� WR�DFW�DV�0DQDJHU�� IDLOLQJ�0U�3¶V�DFFHSWDQFH�0U)LVKHU�RI�)OHHW�)HQ�WR�EH�DVNHG��5H�WKH�DSSRLQWPHQW�RI�WKH�-D\¶V�&KDULW\�7UXVWHHV�LWZDV� SURS� E\�0RUULV�� VHF� /DPLQJ� WKDW� �� RI� WKH� SUHVHQW�PHPEHUV� 3DWFKHWW�� &DEDQ�&KDUOWRQ��%HQQHWW�6U��UHPDLQ�RQ��,W�ZDV��SURS�E\�&KDUOWRQ��VHF�+DOJDUWK�WKDW�%HQQHWW-U�EH�DSSRLQWHG�LQ�SODFH�RI�0U�-�2OLYHU��7KH�6HFUHWDU\�WR�ZULWH�WR�0U�2OLYHU�DQG�WKDQNKLP�IRU�KLV�PDQ\�\HDUV�RI�VHUYLFH�
,W�ZDV�SURS�E\�0RUULV��VHF�&KDUOWRQ�WKDW�WKH�&OHUN¶V�VDODU\�UHPDLQ�DW����SD��&KHTXHVVLJQHG�IRU���������'UDLQDJH�UDWH���������'ULQJV�UHQW�
0U�&DEDQ�SURS�/DPLQJ�VHF�WKDW�WKH�&OHUN�ZULWH�WR�%HUQDUG�'LFNHUVRQ�DVNLQJ�KLP�LI�LWZDV� KLV� LQWHQWLRQ� WR� DWWHQG� DQ\�PRUH� SDULVK�PHHWLQJV� DQG� LI� QRW� ZRXOG� KH� SOHDVHVHQG�LQ�KLV�UHVLJQDWLRQ��%HWWLQVRQ�SURS�DQG�%HQQHWW�VHFRQGHG�
3����0HHW�6DW��$SO���������%HWWLQVRQ��3DWFKHWW��/DPLQJ��0RUULV��%HQQHWW���+DOJDUWK�&KDUOWRQ�&DEDQ��3PFUV��%XVLQHVV��&KDLUPDQ� UHSRUWHG�0U�3DUNLQVRQ�KDG�DFFHSWHGWKH� SRVLWLRQ� RI�0DQDJHU� RI� )OHHW� )HQ� VFKRROV� DQG�0U�'LFNHUVRQ� KDG� WHQGHUHG� KLVUHVLJQDWLRQ� IURP� WKH�&RXQFLO�� 3DWFKHWW� SURS�+DOJDUWK� VHF� WKDW� +DUROG�:DOWKDP� EHDVNHG� WR� ILOO� WKH�YDFDQF\�FDXVHG�E\� WKH�UHVLJQDWLRQ�RI�0U�'LFNHUVRQ��&KDUOWRQ�SURS0RUULV� VHF� WKDW� 0U� (� 3URFWRU� EH� DVNHG� WR� ILOO� WKLV� YDFDQF\�� 2Q� EHLQJ� SXW� WR� WKHPHHWLQJ�0U�+�:DOWKDP�ZDV�DSSRLQWHG�
3URS�E\�&DEDQ��VHF�/DPLQJ��0U�$�0RUULV�EH�DSSRLQWHG�WR�UHSUHVHQW�WKH�)OHHW�EUDQFKRI� WKH� %ULWLVK� /HJLRQ� %HQHYROHQW� )XQG�� 7KH� &RXQFLO� GLVFXVVHG� WKH� OLJKWLQJ� RI� WKH9LOODJH�DQG�WKH�PRVW�VXLWDEOH�SODFHV�WR�HUHFW�VWDQGDUGV�
,W�ZDV�SURS�E\�&DEDQ��VHF�3DWFKHWW�WKDW�WKH�URDG�IURP�WKH�+ROEHDFK�ERXQGDU\�DORQJWKH�0DLQ�5G�WKURXJK�)OHHW�+DUJDWH�WR�WKH�*HGQH\�ERXQGDU\�EH�HIIHFWLYHO\�OLW�XS��$OVRWKDW�WKHUH�VKRXOG�EH���OLJKWV�DW�)OHHW�&KXUFK�(QG��7KH�&OHUN�ZDV�LQVWUXFWHG�WR�ZULWHWR� 0U� 3\ZHOO� WR� WKLV� HIIHFW�� &KHTXHV� VLJQHG� IRU� ������ ,QODQG� 5HY�� �������� &OHUN¶VVDODU\�	�SRVWDJH�������'ULQJV� UHQW� �/HVV� LQFRPH� WD[�� ����� FOHDQHU��0UV�&RXSODQG�6JG�0U�%HWWLQVRQ�DQG�:DOWKDP�
3���� $� PHHWLQJ� 7KXUVGD\� 0D\� ��� ������ 3DWFKHWW�� /DPLQJ�� &KDUOWRQ�� %HQQHW�:DOWKDP�� &DEDQ�� %HWWLQVRQ�� 3PUFV�� $� OHWWHU� ZDV� UHDG� IURP� 0U� -&� 3\ZHOO� UH� WKHVWUHHW� OLJKWLQJ�� VWDWLQJ� WKH� PDWWHU� KDG� EHHQ� SODFHG� EHIRUH� ((5'&� DQG� ZLOO� EHFRQVLGHUHG� DW� D� IXUWKHU� PHHWLQJ�� 7KH� DOORWPHQW� UHQWV� DPRXQWHG� WR� �������� 7KHDSSRLQWPHQW� RI� WKH� FKDLUPDQ� 0U� +�:DOWKDP� SURS�� /DPLQJ� VHF� WKDW� 0U� %HWWLQVRQVKRXOG� FRQWLQXH� LQ� RIILFH�� 7KLV� ZDV� DSSURYHG�� &DEDQ� SURS� :DOWKDP� VHF� WKDW&KDUOWRQ� EH� UH�HOHFWHG� 9�F�� DSSURYHG�� 7KH� FRXQFLO� FRUGLDOO\� ZHOFRPHG� WKHLU� QHZPHPEHU�0U�+�:DOWKDP�6JG�%HWWLQVRQ�FKPQ
S���� $� 6SHFLDO� PHHWLQJ� $XJ�� ��� ������ 3DWFKHWW� /DPLQJ�� &KDUOWRQ�� %HQQHWW:DOWKDP�� &DEDQ�� +DOJDUWK�� 0RUULV� DQG� &KDLUPDQ� %HWWLQVRQ�� 3PUFV�� $� OHWWHU� ZDVUHDG�IURP�0U�-&�3\ZHOO�UH�WKH�VWUHHW�OLJKWLQJ�VWDWLQJ�WKDW�LW�KDG�EHHQ�VXJJHVWHG�WKDWOLJKWV�VKRXOG�EH�SURYLGHG�DW�DOO�EXV�VWRSV�DORQJ� WKH�PDLQ�URDG�DQG�DGGLWLRQDO�RQHV



DORQJ� WKH� +ROEHDFK� ERXQGDU\� WR� WKH� ,QVWLWXWLRQ�� �� RU� �� LQ� )OHHW� +DUJDWH� DQG� �� LQ&KXUFK�HQG�
'LVFXVVLRQ� WRRN� SODFH� ZLWK� UHJDUG� WR� SHDFH� FHOHEUDWLRQV�� 3URS� +:� :DOWKDP�VHFRQGHG�/DPLQJ� WKDW�D��G� UDWH�EH� OHYLHG�DQG�D�SUHFHSW�VLJQHG� IRU������&KHTXHVVLJQHG� IRU� (0� %HWWLQVRQ� ���� $XGLW� 6WDPSV�� +DGGHQ� %HVW� VWDWLRQHU\� ������ 6JG%HWWLQVRQ�FKPQ
S���� )ULGD\� 1RY�� �� ������ 3UHVHQW�� 3DWFKHWW�� %HQQHW�� &DEDQ�� 0RUULV�� :DOWKDP�+DOJDUWK�� &KDUOWRQ�� &KPQ� %HWWLQVRQ�� 3PUFV�� 9�-� FHOHEUDWLRQ� DFFRXQWV� ZHUHSUHVHQWHG�DQG�DSSURYHG��&KHTXHV�PDGH�WR�0U�3HGOH\��$6�3DFH\��1�	�*1�5DLOZD\$VVXUDQFH�/WG��2Q� WKH� SURS� RI�:DOWKP�VHF�+DOJDUWK� WKH� VXP�RI� ������ EH� VHQW� WR)OHHW�)HQ�DQG�+ROEHDFK�6W�-RKQV�IRU� WKH�FKLOGUHQ�DWWHQGLQJ�WKRVH�VFKRROV��$� OHWWHUZDV� UHDG� IURP� WKH� WHQDQWV�RI� WKH�FRXQFLO�KRXVHV�DW�+ROEHDFK�6W�-RKQV� UHTXHVWLQJWKH� &RXQFLO� WR� SXUFKDVH� ODQG� IRU� WKH� DOORWPHQWV�� 7KH� FRXQFLO� GHFLGHG� QRW� WR� GRDQ\WKLQJ� IRU� WKH� SUHVHQW�� 7KH� $OORWPHQW� UHQWV� ZHUH� FROOHFWHG�� FKHTXHV� VLJQHG� IRU'UDLQDJH����������'ULQJV�UHQW���������6SDOGLQJ�)UHH�3UHVV�������0U�3DUNLQVRQ������DQG�0U�&5�%DFRQ��������-&%�FKPQ�
3���� $� PHHWLQJ� 0DUFK� �� ������ 3DWFKHWW�� 0RUULV�� /DPLQJ� :DOWKDP�� %HQQHWW�%HWWLQVRQ�� 3PUFV�� $� OHWWHU� FRPSODLQLQJ� WKDW� WKH� IRRWSDWK� IURP� 'DPJDWH� WR� )OHHW0DQRU�+RXVH�KDG�EHHQ�SDUWO\�SORXJKHG�XS�DQG�UHTXHVWLQJ� WKH�&RXQFLO� WR� ORRN� LQWRWKH� PDWWHU�� 0U� :DOWKDP� SURS� +DOJDUWK� VHF� WKDW� WKH� OHWWHU� EH� ODLG� RQ� WKH� WDEOH�&LUFXODU� ������ IURP� WKH� 0LQ� RI� +HDOWK� ZDV� UHDG� UH� 9LFWRU\� FHOHEUDWLRQV�� 3URS� E\:DOWKDP��VHF�E\�/DPLQJ�WKDW�WKH�&RXQFLO�DYDLO�WKHPVHOYHV�RI�WKLV�RIIHU��&KHTXHV�,5��������/DPLQJ��VJG�%HWWLQVRQ��FKPQ�
S���� PHHWLQJ� IRU� HOHFWLRQ� RI� SDULVK� FRXQFLOORUV� DW� :RRG� /DQH� 6FKRRO� 0DUFK� ��������7KHUH�ZDV�D�SRRU�DWWHQGDQFH�DQG�WKRVH�SUHVHQW�HOHFWHG�0U�&�+HVNHWK�DV�WKH&KDLUPDQ� IRU� WKH� PHHWLQJ�� $W� WKH� UHTXLUHG� SHULRG� WKH� FKDLUPDQ� FDOOHG� IRU� WKHQRPLQDWLRQ� SDSHUV� IRU� WKH� �� VHDWV�� 7KH� YRWLQJ� UHVXOWHG� LQ� WKH� EHORZ�PHQWLRQHG� �EHLQJ�HOHFWHG��3DWFKHWW��/DPLQJ��0RUULV��&DEDQ��+�+DOJDUWK��%HQQHWW�DQG�3URFWRU��%+DOJDUWK��%HWWLQVRQ�DQG�&KDUOWRQ�QRW�HOHFWHG��$�YRWH�RI� WKDQNV�ZDV�UHWXUQHG� WR� WKHSUHVLGLQJ�&KDLUPDQ�
3���� $QQXDO� 0HHWLQJ� 7XHV�� $SO� ��� ����� ZKHQ� DOO� QHZ� PHPEHUV� ZHUH� SUHVHQW�%HQQHWW��&DEDQ��+DOJDUWK��+DOJDUWK��/DPLQJ��3URFWRU� ��0RUULV�DQG�:DOWKDP��0U�-&%HWWLQVRQ�RQ�EHKDOI�RI�(�%0�%HWWLQVRQ��DFWLQJ�FOHUN��DWWHQGHG�WKH�PHHWLQJ�LQ�RUGHU�WRKDQG�RYHU�WR�WKH�&OHUN��'RXEOHGD\��ZKR�WDNHV�XS�KLV�GXWLHV�RQ�EHLQJ�UHOHDVHG�IURPWKH� )RUFHV��� +H� H[SUHVVHG� SOHDVXUH� WKDW� WKH� &OHUN� KDG� UHWXUQHG� DQG� WR� WKHVHUHPDUNV�WKH�&OHUN�UHVSRQGHG�
,QVWHDG� RI� WKH� DSSRLQWPHQW� RI� D� SURYLVLRQDO� FKDLUPDQ� WKH� &OHUN� FDOOHG� IRUQRPLQDWLRQV� IRU� &KDLUPDQ� DQG� 9�FKPQ� YDFDQFLHV� IRU� WKH� HQVXLQJ� \HDU�� 6HYHUDO&RXQFV�ZHUH�DVNHG�EXW�GLG�QRW�ZLVK� WR� WDNH�RIILFH�DQG�XSRQ� WKH�SURS�RI�:DOWKDPVHF�E\�)�+DOJDUWK�&�/DPLQJ�ZDV�DSSRLQWHG� IRU� WKH�\HDU�DQG�XSRQ� WDNLQJ�RYHU� WKHFKDLU�KH�VXLWDEO\� UHVSRQGHG��)�+DOJDUWK�ZDV� WKHQ�DSSRLQWHG�9LFH�FKDLUPDQ�RQ� WKHSURS�RI�&DEDQ��VHF�0RUULV��SPUFV�



7KH� RQO\� EXVLQHVV� DULVLQJ� EHLQJ� WKDW� RI� WKH� 9LFWRU\� &HOHEUDWLRQV�� $IWHU� D� OHQJWK\GLVFXVVLRQ� GXULQJ�ZKLFK�PDQ\� GLIIHUHQFH� YLHZV�ZHUH� H[SUHVVHG� LW� ZDV� GHFLGHG� WROHDYH�LW� WR�D�PHHWLQJ� WR� WDNH�SODFH�RQ�0RQGD\�$SO����DW�ZKLFK� LW�ZDV�KRSHG�VRPHPHPEHUV�RI�WKH�&RXQFLO�ZRXOG�DWWHQG�
$� OHWWHU� IURP�((5'&�DVNLQJ� IRU� �� UHSV� DFWLQJ� DV�PHPEHUV� RI� WKH� UDWLQJ� DXWKRULW\UHVXOWHG� LQ�)�+DOJDUWK�DQG�%HWWLQVRQ�EHLQJ�DSSRLQWHG��7KH�$OORWPHQW�&WWHH�ZDV� WRFRQVLVW�RI�WKH�ZKROH�&RXQFLO��$W�WKH�FRQFOXVLRQ�RI�WKH�UHDGLQJ�RI�WKH�0LQXWHV�&DEDQSURS�D�YRWH�RI�WKDQNV�WR�EH�UHFRUGHG�IRU�WKH�ORQJ�WHUP�RI�RIILFH�RI�WKH�ODWH�&KDLUPDQ-&� %HWWLQVRQ�� +�:DOWKDP� VHFRQGHG� DQG� WKH� &RXQFLO� DVVRFLDWHG� WKHPVHOYHV� ZLWKWKHVH�UHPDUNV�
7KH�DXGLW�RI�WKH�'HDFRQ�)DLUID[��9LOODJH�+DOO�DQG�'ROH�DFFRXQWV�QRUPDOO\�WDNH�SODFHDW�WKH�$QQXDO�0HHWLQJ�DQG�WKH�&OHUN�ZDV�DVNHG�WR�KDYH�WKHP�SUHVHQWHG�DW�D�IXWXUHPHHWLQJ�� +H� ZDV� DOVR� DVNHG� WR� DVFHUWDLQ� WKH� OHQJWK� RI� WHUP� RI� RIILFH� RI� &RXQFVDSSRLQWHG�WR�WKH�'HDFRQ�)DLUID[�DQG�3RRU�/DQG�7UXVWHHV��&�/DPLQJ�EURXJKW�XS�WKHPDWWHU� RI� WKH� GDQJHURXV� VWDWH� RI� WKH� KLJKZD\� IURP� 5DYHQV� &ORXJK� WR� 6DWXUGD\%ULGJH�GXULQJ� WKH� UHFHQW�ZLGHQLQJ�RI� WKH�+ROODQG�'UDLQ��$IWHU� GLVFXVVLRQ� WKH�&OHUNZDV�LQVWUXFWHG�WR�EULQJ�WR�WKH�QRWLFH�RI�WKH�+&&�
7KH� &OHUN� QH[W� EURXJKW� XS� WKH� TXHVWLRQ� RI� KLV� VDODU\� DQG� DVNHG� WKH� &RXQFLO� WRFRQVLGHU�DQ� LQFUHDVH�RYHU� WKH���� IRU�SDULVK�PDWWHUV�DQG����� IRU� UHQWV��7KH�&RXQFLOGHFLGHG� WR� OHDYH� WKH�PDWWHU� XQWLO� WKH� QH[W�PHHWLQJ� DQG� LQ� WKH�PHDQWLPH� WKH�&OHUNZDV� WR�ZULWH� WR�RWKHU�SDULVK�FOHUNV�VR� WKDW� WKH�VDODULHV�FRXOG�EH�FRPSDUHG��7R� WKLVWKH�&OHUN�DJUHHG�DQG�ZRXOG�DVN�IRU�WKH�QHFHVVDU\� LQIRUPDWLRQ��&KHTXHV�VLJQHG�IRU+DUYH\V�'ULQJ¶V�UHQW�������&RXSODQG��0HHWLQJV����������(0�%HWWLQVRQ����������VJG/DPLQJ�FKPQ�
S����$�PHHWLQJ�0D\���� ������&KDLUPDQ�/DPLQJ�SUHVLGLQJ� RYHU�0RUULV��:DOWKDP�3DWFKHWW��&DEDQ��+DOJDUWK��+DOJDUWK��%HQQHWW��3URFWRU�DQG�&OHUN��3PUFV��%XVLQHVV��WDNHQ� LQWR�FRQMXQFWLRQ�ZLWK� WKH�YDULRXV�DJHQGD� LWHPV�ZLWK�H[FHSWLRQ�RI� WKH�+ROODQG'UDLQ�� 8SRQ� WKLV� WKH� &OHUN� UHSRUWHG� D� UHSO\� IURP� WKH� +&&� VXJJHVWLQJ� WKHUH� ZDVQRWKLQJ�WKH\�FRXOG�GR�DW�WKH�PRPHQW��7KH�&OHUN�ZDV�LQVWUXFWHG�WR�DJDLQ�DVN�WKH�&&IRU�VRPH�VRUW�RI�SURWHFWLRQ�EHLQJ�HUHFWHG�DORQJ�WKH�GUDLQ�VLGH�
7KH� ILUVW� LWHP� RQ� WKH� DJHQGD� IRU� QHFHVVDU\� DFWLRQ�ZDV� WKH�9LFWRU\� FHOHEUDWLRQV�� ,WZDV�SRLQWHG�RXW�WKDW�D�3DULVK�0HHWLQJ�KDG�EHHQ KHOG�DQG�WKDW�WKH�PHHWLQJ�DVNHG�WKH3&�IRU�D�JUDQW�WR�PHHW�WKH�H[SHQVH�RI�WKH�FHOHEUDWLRQ��$IWHU�D�OHQJWK\�GLVFXVVLRQ�LWZDV� DJUHHG� WR� OHY\� D� �G� UDWH�ZKLFK�ZRXOG� UHVXOW� LQ� D� ILJXUH� RI� ������� DQG� LW� ZDVGHFLGHG� WR� LVVXH�D�SUHFHSW�RQ� WKH�((5'&�IRU� WKDW�DPRXQW�� �DGGHG� LQ�GLIIHUHQW� LQN�PDNLQJ�IURP���������DYDLODEOH�IRU�)OHHW�FKLOGUHQ��
&RQFHUQLQJ� WKH� VKDUH� GXH� WR� WKH� )OHHW� )HQ� DQG� +ROEHDFK� 6W� -RKQV� DUHD� RI� WKH3DULVK��:�%HQQHWW�SURS��%�+DOJDUWK�VHF� WKDW����HDFK�EH�JLYHQ��0U�/DPLQJ�KDYLQJVDLG� WKDW�QR�FHOHEUDWLRQV�KDG�EHHQ�DUUDQJHG�DW� WKH�PRPHQW�EXW� LW�ZDV�DQWLFLSDWHGWKDW�VRPH�RXWLQJ�ZRXOG�EH�JLYHQ�WR�FKLOGUHQ�GXULQJ�WKH�VXPPHU��7KH�&RXQFLO�DJUHHGWR�KDQG�RYHU�WKH�DJUHHG�DPRXQW�XSRQ�DSSOLFDWLRQ�
7KH�DFFRXQWV�RI� WKH�'HDFRQ�)DLUID[�	�9LOODJH�+DOO�ZHUH�SUHVHQWHG��H[DPLQHG�DQGSDVVHG�DV�FDUULHG��7KH�&OHUN�UHDG�YDULRXV�LWHPV�UH�+&&�DVVRFLDWLRQ�DQG�WKH�&RXQFLO



GHFLGHG� QRW� WR� WDNH� DQ\� DFWLRQ� DW� SUHVHQW�� 7KH� QH[W� EXVLQHVV�ZDV� WKH� DSSOLFDWLRQIURP�WKH�&OHUN�IRU�DQ�LQFUHDVH�LQ�VDODU\��)LJXUHV�DQG�FRPSDULVRQV�ZHUH�JLYHQ�E\�WKH&OHUN�DQG�DIWHU�PXFK�GLVFXVVLRQ� WKH�&OHUN�ZDV�DVNHG� WR�ZLWKGUDZ� LQ�RUGHU� WKDW� WKHPDWWHU�FRXOG�EH�GLVFXVVHG��+H�ZDV�DVNHG�KRZ�PXFK�KH�ZLVKHG�WR�UHFHLYH�DQG�WKHDQVZHU�ZDV�����VDODU\�DQG�����IRU�UHQW�FROOHFWLRQ�
7KH�&OHUN�ZDV�UHFDOOHG�DQG�WROG�E\�WKH�&KDLUPDQ�WKDW�WKH�&RXQFLO�KDG�DJUHHG�WR�SD\KLP����SD�DQG����IRU�UHQW�FROOHFWLQJ�ZLWK�HIIHFW�IURP����������7KH�&OHUN�SUHVVHG�IRU�D:DU�%RQXV�VLQFH�DOO�WKH�RWKHU�FOHUNV�ZHUH�JHWWLQJ�RQH�WR�PDNH�WKH�ILJXUH�XS�WR����EXW�WKH�&RXQFLO�ZRXOG�DJUHH�WR�QR�PRUH��&DEDQ�SURS�:DOWKDP�VHF�WKDW�WKH�&OHUN�EHJLYHQ����IRU�WKH�ZRUN�QHFHVVDU\�WR�SUHSDUH�WKH�VHYHUDO�ERRNV�IRU�WKH�\HDU�HQGLQJ���0DUFK�������7KH�&RXQFLO�DJUHHG��6JG�/DPLQJ��FKPQ�
3���� $�PHHWLQJ� WRRN� SODFH� DW� WKH�:RRG� /DQH� 6FKRROV� RQ� 0RQGD\� 'HF�� �� ����ZKHQ� &RXQF� /DPLQJ� SUHVLGHG� RYHU�� $OG� 3DWFKHWW�� &RXQFV� %HQQHW�� %� +DOJDUWK�� )+DOJDUWK�� 0RUULV�� 3URFWRU�� :DOWKDP�� 7KH� FRXQFLO� FRQILUPHG� WKH� &OHUN¶V� DFWLRQ� LQSD\LQJ�FKHTXHV�RQ�-XO\����):�+XWFKLQVRQ�����IRU�9-�RXWLQJ�DQG�2FW���VW WKH�&OHUN����IRU�$XGLW�6WDPSV���������3PUFV�
%XVLQHVV�RXW�RI�WKH�PLQXWHV�FRQVLVWHG�RI�D�UHSO\�IURP�WKH�+&&�LQ�ZKLFK�WKH\�VWDWHGWKH\�ZHUH�QRW� LQ�D�SRVLWLRQ� WR�HUHFW� WKH�ZKLWH�SRVWV�DV�KDG�EHHQ VXJJHVWHG�E\� WKH&RXQFLO� DORQJ� WKH� +ROODQG� 'UDLQ�� +RZHYHU� WKH� &RXQFLO� ZHUH� QRW� VDWLVILHG� DQG� +:DOWKDP�SURSRVHG���%�+DOJDUWK�VHFRQGHG�WKDW�WKH�&OHUN�ZULWH�DJDLQ�DQG�VWUHVV�WKHQHHG�IRU�SRVWV�DORQJ�WKH�VWUHWFK�IURP�5DYHQV�&ORXJK�WR�%ORRGVIROG�)DUP��7KLV�SDUWRI�WKH�GUDLQ�ZDV�ZKHUH�VRPH�SURWHFWLRQ�RXJKW�WR�EH�JLYHQ�
7KH� &OHUN� QH[W� VXEPLWWHG� D� UHSRUW� RQ� WKH� UHFHQW� $XGLWRUV� REVHUYDWLRQV� DQGFRQFHUQHG� WKH� QRQ� SURGXFWLRQ� RI� UHFHLSWV� DQG� RWKHU� PDWWHUV� GHDOW� ZLWK� LQ� WKHFRPSLODWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� \HDUV� ��������� ,W� ZDV� IRXQG� WKDW� DQXQGHUFKDUJH�KDG�RFFXUUHG�LQ�WKH�ODWH�DFWLQJ�FOHUN¶V�VWDPS�UHJLVWHU�DQG�XSRQ�WKH�SURSRI�&,�3DWFKHWW��VHF�E\�:�%HQQHWW�� WKH�R�V�DPRXQW�RI�������V��G� �ZKLFK�KDG� WR�EHWDNHQ�LQWR�DFFRXQW�LQ�WKH���������\HDU��VKRXOG�EH�DGGHG�WR�WKH�&OHUN¶V�FXUUHQW�VWDPSHWF�H[SHQGLWXUH��$JUHHG��&KHTXHV�ZHUH�VLJQHG�IRU� WKH�IROORZLQJ�DPRXQWV��&DOWKURS	� /� +DUYH\� ������� 2FW�� ����� 5HQW�� +ROODQG� 'UDLQDJH� ������ GUDLQDJH� ��������&KDPEHUOLQ�	�6RQ������3ULQWLQJ�
7KH� &OHUN� LQIRUPHG� WKH� &RXQFLO� WKDW� DW� WKH� SUHVHQW� WLPH� WKH� $OORWPHQWV� ZHUH� QRWH[DFWO\�SD\LQJ�IRU�WKHPVHOYHV��7KH�H[SHQGLWXUH�QRZ�H[FHHGLQJ�WKH�LQFRPH�E\�D���\HDUO\��7KH�SD\LQJ�RI�WKH�GUDLQDJH�UDWH�EURXJKW�WKLV�DERXW�DQG�LW�ZDV�SRLQWHG�RXW�WKDWVLQFH� ����� WKH�'UDLQDJH� ILJXUH� KDG� GRXEOHG� LWVHOI� ���������WKHQ� ������QRZ��� $IWHUYDULRXV�YLHZV�KDG�EHHQ�H[SUHVVHG�LW�ZDV�XQDQLPRXVO\�GHFLGHG�WKDW�VRPH�LQFUHDVHLQ� WKH� WHQDQWV� UHQWV� ZRXOG� KDYH� WR� EH� PDGH�� LI� WKH� $OORWPHQWV� ZHUH� WR� EH� VHOI�VXSSRUWLQJ���$JUHHPHQW�ZDV�UHDFKHG�ZKHUHE\�WKH�WHQDQWV�VKRXOG�EH�FDOOHG�WR�PHHWWKH�&RXQFLO�LQ�0DUFK�ZKHQ�WKH�PDWWHU�FRXOG�EH�GHEDWHG�DQG�LW��ZDV�KRSHG�D�PXWXDOVHWWOHPHQW�ZRXOG�DFFUXH�
&RXQF�3URFWRU�EURXJKW�XS�D�PDWWHU�D�FRQFHUQLQJ�WKH�LQVWDOODWLRQ�RI�(OHFWULF�OLJKWLQJ�LQFHUWDLQ� KRXVHV� LQ�+RFNOHVJDWH�5G� DQG� DOWKRXJK� WKH�&RXQFLO� IHDUHG� WKH\� FRXOG� GRQRWKLQJ�LQ�VXFK�D�SULYDWH�XQGHUWDNLQJ�WKH�&OHUN�ZDV�DVNHG�WR�PDNH�HQTXLULHV�DQG�OHW



&RXQF� 3URFWRU� NQRZ� WKH� UHVXOW� VR� WKDW� KH� FRXOG� SDVV� RQ� WKH� LQIRUPDWLRQ� WR� WKHHQTXLUHUV�
:KLOH� RQ� WKH� PDWWHU� RI� (OHFWULF� OLJKWLQJ� &RXQF�:DOWKDP� SURS� DQG� &RXQF� 3URFWRUVHFRQGHG� WKDW� WKH� &OHUN� VKRXOG� SUHVV� WKH� (55'&� DQG� %RVWRQ� 	� 'LVWULFW� (OHFWULF�&R\�IRU�WKH�LQVWDOODWLRQ�RI�VWUHHW�OLJKWLQJ�IRU�WKH�+DUJDWH��7KH�FRXQFLO�WKRXJKW���RU��OLJKWV� IURP�3URFWRUV� FRUQHU� WR� WKH� /LJKW� 5DLOZD\� FURVVLQJ�ZRXOG� EH� DQ� DGYDQWDJH�(PEUDFHG�LQ�WKH�SURSRVLWLRQ�ZDV�IRU�D�OLJKW�DW�WKH�&KXUFK�FRUQHU�
$OG�3DWFKHWW�DVNHG�WKH�&OHUN�WR�DVFHUWDLQ�E\�WKH�QH[W�PHHWLQJ�WKH�&RXQFLOORUV¶�WHUPVRI�RIILFH�RQ�WKH�YDULRXV�FKDULW\�ERGLHV�FRPLQJ�ZLWKLQ�WKH�VFRSH�RI�WKH�3&�
$�TXHVWLRQ�DV�WR�WKH�ZKHUHDERXWV�RI�WKH�GHHGV�IRU�WKHVH�YDULRXV�FKDULWLHV�ZDV�UDLVHGE\�&RXQF�3URFWRU�DQG� LW�ZDV�DJUHHG� WKDW�ZKHQ� WKH�QHZ�5HFWRU� WRRN�XS� UHVLGHQFHVWHSV� VKRXOG� EH� WDNHQ� WR� FRQILUP� ZKHWKHU� WKH� GHHGV� ZHUH� DFWXDOO\� KHOG� DW� WKH&KXUFK��6JG�&�/DPLQJ��FKPQ�
3����$�6SHFLDO�PHHWLQJ�RI�WKH�&RXQFLO�WRRN�SODFH�RQ�0RQGD\�0DUFK���VW �����ZKHQ&RXQF�/DPLQJ�SUHVLGHG�RYHU�$OG�3DWFKHWW��&RXQFV�%HQQHWW��%�+DOJDUWK��)�+DOJDUWK�0RUULV��3URFWRU�DQG�:DOWKDP��3PUFV��%XVLQHVV�DULVLQJ�RXW�RI�WKH�PLQXWHV�FRQVLVWHGRI�D�IXUWKHU�UHSO\�IURP�WKH�+&&�VWDWLQJ�WKDW�WKH�VDIHW\�SRVWV�RQ�WKH�5DYHQV�&ORXJK�6DWXUGD\�%ULGJH�URDG�KDG�QRZ�EHHQ�HUHFWHG�
7KH�FOHUN�QH[W� UHDG�D� OHWWHU� IURP� WKH�((5'&�FRQFHUQLQJ� WKH�VWUHHW� ODPSV�DQG� WKHVHOHFWHG� SRVLWLRQV� WKH\� RFFXS\� LQ� WKH� YLOODJH�� 7KHVH� SRVLWLRQV� ZHUH� GHEDWHG� DQGDOWKRXJK�LW�ZDV�DUJXHG�OLJKWV�ZRXOG�EH�RI�EHQHILW�DW� WKH�&URVV�5RDGV�DQG�QHDU� WKH3ROLFH�+RXVH�QR�DFWLRQ�ZDV�WDNHQ�
5HJDUGLQJ� WKH� TXHVWLRQ� RI�&RXQFLOORUV� VHUYLQJ� RQ� WKH�'HDFRQ�)DLUID[��3RRU� /DQGVDQG�6FKRRO�0DQDJHUV� WKH�&OHUN�ZDV� DEOH� WR� UHSRUW�ZLWK� IXOO� GHWDLOV� VHWWLQJ� RXW� WKHQDPHV�DQG�WHUPV�RI�RIILFH�
7KH�QH[W�EXVLQHVV�ZDV�RI�D�UDWKHU�LPSRUWDQW�FKDUDFWHU�LQ�DV�PXFK�DV�LW�DIIHFWHG�WKH&RXQFLO�$OORWPHQW�/DQGV��,W�KDG�SUHYLRXVO\�EHHQ�SRLQWHG�RXW�WKDW�DW�WKH�SUHVHQW�WLPHWKH� UHQWV� IURP� WKH� 7HQDQWV� ZDV� LQVXIILFLHQW� WR�PHHW� H[SHQGLWXUH� RQ� WKH� $OORWPHQW$FFRXQW�� GXH� LQ� WKH�PDLQ� WR� WKH� LQFUHDVLQJ�'UDLQDJH�5DWHV�� $� GLVFXVVLRQ� HQVXHGDQG�WKH�&OHUN�JDYH�SDUWLFXODUV�RI�ERWK�WKH�LQFRPH�DQG�H[SHQGLWXUH�DQG�LW�ZDV�ILQDOO\GHFLGHG�XSRQ�WKH�SURSRVLWLRQ�RI�%�+DOJDUWK��VHFRQGHG�E\�(�3URFWRU�DQG�VXSSRUWHGE\�WKH�ZKROH�&RXQFLO�WKDW�Z�H�I��WKH�$SULO������UHQWV�WKH�\HDUO\�ILJXUH�FKDUJHDEOH�WRWKH�7HQDQWV�ZRXOG�KDYH�WR�EH�LQFUHDVHG�E\������HDFK�WHQDQW��)RXU�DOORWPHQW�KROGHUVZLOO�WKXV�SD\����SD�DQG�RQH������SD�
7KH� 7HQDQWV�� ZKR� KDG� EHHQ� VXPPRQHG� WR� PHHW� WKH� &RXQFLO� IRU� WKLV� DOORWPHQWGLVFXVVLRQ�ZHUH� WKHQ�FDOOHG� LQWR� WKH�URRP�DQG� WKH�&KDLUPDQ�PDGH�NQRZQ� WR� WKHPWKH�&RXQFLO¶V�GHFLVLRQ��DW�WKH�VDPH�WLPH�H[SODLQLQJ�ZK\�LW�ZDV�QHFHVVDU\�WR�LQFUHDVHWKHLU�UHQWV��$IWHU�FRQVLGHUDWLRQ� WKH�7HQDQWV�DJUHHG� WR�DFFHSW� WKH�FRXQFLO¶V�GHFLVLRQDQG�VLJQHG�WR�WKLV�HIIHFW��2QH�WHQDQW�DVNHG�LI�WKH�KLJK�KHGJH�RI�0U�*$�:RUWK¶V�FRXOGEH�ORZHUHG�DQG�WKH�&OHUN�ZDV� LQVWUXFWHG�WR�ZULWH�0U�:RUWK�ZLWK�D�YLHZ�WR�&RXQF�)+DOJDUWK��$�0RUULV��+�:DOWKDP�PHHWLQJ�KLP�RQ�WKH�PDWWHU�



&RXQF�3URFWRU�DVNHG�WKDW�QRZ�WKH�QHZ�5HFWRU��5HY�*$�%HFNHWW��KDG�DUULYHG�LQ�WKHYLOODJH� FRXOG� KH� EH� DSSURDFKHG� LQ� RUGHU� WR� ILQG� RXW� LI� WKH� GHHGV� RI� WKH� YDULRXVFKDULWLHV� ZHUH� KHOG� DW� WKH�&KXUFK�� 7KH� &OHUN� ZDV� DVNHG� WR� ZULWH� WKH� 5HFWRU�� 7KH&KDLUPDQ�QH[W� UHDG�D� OHWWHU� IURP�&RXQF�&DEDQ� LQWLPDWLQJ� WKDW�KH�QRZ�KDYLQJ�VROGKLV�SURSHUW\�LQ�WKH�YLOODJH�KH�ZRXOG�KDYH�WR�UHVLJQ�KLV�SRVLWLRQ�RQ�WKH�3DULVK�&RXQFLODQG�3RRU�/DQGV�7UXVWHHV��7ZR�QDPHV�ZHUH�SXW� IRUZDUG�WR�ILOO� WKH�3&�YDFDQF\��$%&KDUOWRQ�DQG�&�+HVNHWK��9RWLQJ�UHVXOWHG�LQ�$%�&KDUOWRQ�EHLQJ�QRPLQDWHG�E\���YRWHVWR� ��� 8SRQ� WKH� SURSRVLWLRQ� RI� $�0RUULV� VHFRQGHG� E\� )� +DOJDUWK�� +�:DOWKDP� ZDVHOHFWHG�WR�VHUYH�RQ�WKH�3RRU�/DQG�7UXVWHHV��5HJDUGLQJ�0U�&DEDQ¶V�UHVLJQDWLRQ�WKH&OHUN�VDLG�KH�ZRXOG�VHQG�D� OHWWHU�RI� WKDQNV� IRU�0U�&DEDQ¶V�VHUYLFHV�GXULQJ� WKH���\HDUV�KH�KDG�EHHQ�&RXQFLOORU��6JG�&�/DPLQJ��FKPQ�
3����7KH�$QQXDO�0HHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRROV�RQ�$SO���QG �����&RXQFV�SUHVHQW�ZHUH��:$�%HQQHWW��&�/DPLQJ��$�0RUULV��&,�3DWFKHWW��+�:DOWKDP��(3URFWRU�DQG�$%�&KDUOWRQ��&RXQF�/DPLQJ�ZDV�HOHFWHG�SURYLVLRQDO�&KDLUPDQ��3PUFV�%XVLQHVV�DULVLQJ� UHYHDOHG� WKDW� WKH���&RXQFLOORUV�KDG� LQWHUYLHZHG�0U�*$�:RUWK� WKHSUHYLRXV� HYHQLQJ� FRQFHUQLQJ� WKH� FRPSODLQW� PDGH� WR� WKH� &RXQFLO� DERXW� WKH� KHGJHDGMDFHQW� WR� WKH�$OORWPHQWV�� ,W�ZDV� UHYHDOHG� WKDW�0U�:RUWK�ZDV�ZLOOLQJ� WR� ORZHU� WKHKHGJH� DV� UHTXHVWHG�� 7KH�&OHUN� VDLG� KH� KDG�ZULWWHQ� WR�0U� %HFNHWW� FRQFHUQLQJ� WKHZKHUHDERXWV� RI� WKH� GHHGV� DQG� KH� KDG� DJUHHG� WR� KHOS� LQ� WUDFLQJ� WKHP�� &RXQF%HQQHWW�DQG�:DOWKDP�ZHUH�DVNHG�WR�PHHW�5HY�%HFNHWW�IRU�WKLV�SXUSRVH�
7KH�&OHUN� DOVR� VWDWHG� WKDW� $%�&KDUOWRQ� KDG� DFFHSWHG� WKH� YDFDQF\� FDXVHG� E\� WKHUHVLJQDWLRQ�RI�&&�&DEDQ�
2IILFHUV�IRU�WKH�HQVXLQJ�\HDU�ZHUH�HOHFWHG�DV�IROORZV���&KDLUPDQ�&�/DPLQJ�SURS�E\+�:DOWKDP�VHF�$�0RUULV��9�&KDLUPDQ�)�+DOJDUWK�SURSU�E\�&'�3DWFKHWW�� VHF� E\�(3URFWRU��7KH�&RXQFLO�DJUHHG�WKDW�WKH�&OHUN¶V�VDODU\�UHPDLQ�DW�WKH�UHYLVHG�ILJXUH�
%RWK� WKH�'HDFRQ� )DLUID[� DQG� 3RRU� /DQG� \HDUO\� D�FV�ZHUH� SUHVHQWHG� DQG� SDVVHG�&RQFHUQLQJ� WKH� 9LOODJH� +DOO� D�FV� WKH� &OHUN� VWDWHG� WKDW� VLQFH� WKH� 5HFWRU� KDG� RQO\UHFHQWO\� WDNHQ�XS� UHVLGHQFH�KH�ZDV�QRW� \HW� IXOO\� DFTXDLQWHG�ZLWK� WKH�SURFHGXUH�� ,WZDV�DJUHHG�WKDW�WKH�VWDWHPHQW�EH�FDOOHG�IRU�ODWHU�
7KH�FRXQFLO�SURSRVHG�DQG�DJUHHG�WR�WKH�IROORZLQJ�VHUYLQJ�RQ�'HDFRQ�)DLUID[�&KDULW\IRU���\HDUV��WR��������&'�3DWFKHWW��&�/DPLQJ��$�0RUULV��(�3URFWRU���+�:DOWKDP�ZDVUH�HOHFWHG�6FKRRO�0DQDJHU� WR� ������ 7KH�&RXQFLO¶V� FUHGLW� EDODQFH� DW� WKH� \HDU� HQG0DUFK�������ZDV����������
&RQFHUQLQJ�D�SODQN�DW� WKH�/DPEHUW�HQG�RI� WKH�6RXWK�+ROODQG� >GUDLQ@�EURXJKW�XS�E\&RXQF�&KDUOWRQ� LW�ZDV�DJUHHG�DIWHU� VRPH�GLVFXVVLRQ� WKDW�&RXQF�&KDUOWRQ� ILQG� RXWPRUH�DERXW�WKH�TXHVWLRQ�
&RXQF�:DOWKDP� QH[W� UHIHUUHG� WR� WKH� DOOHJHG� GDQJHURXV� SRVLWLRQ� RI� WKH� %XV� 6WRSQHDU�&URVE\V�6KRS�DQG�WKRXJKW�WKDW�WKH�&RXQFLO�VKRXOG�WDNH�DFWLRQ�LQ�DQ�HQGHDYRXUIRU�LW�WR�EH�PRYHG�WR�D�VDIHU�SRVLWLRQ��,W�ZDV�DW�SUHVHQW�RQ�D�VOLJKW�EHQG�RI�WKH�URDGDQG� WKHUH�ZDV� D� JUHDW� GHDO� RI� FDU� WUDIILF� FRQJUHJDWHG� QHDU� WKH� SHWURO� SXPSV�� 7KH&RXQFLO�DJUHHG� WKDW� WKH�&OHUN�ZULWH� WR� WKH�DSSURSULDWH�DXWKRULWLHV�ZLWK�D�YLHZ� WR� LWVSRVLWLRQ� EHLQJ� PRYHG� VRPHZKHUH� QHDU� WKH� +DUJDWH� URRP� >5HDGLQJ� 5RRP� QRZ)OHXUHWWHV�J\P@



&KHTXHV� ZHUH� VLJQHG� IRU� WKH� IROORZLQJ� DPRXQWV�� +DUYH\� $SO� UHQWV� �������� ,QODQG5HYHQXH����������&RXSODQG���&OHDQHU��0D\�����'(&���������$OPH\��FOHDQHU���0DUFK���� $SO� ���� ����� &OHUN� �� VDODU\� ���� $OORWPHQW� FROOHFWLRQ� ����*UDQWHG� IRU� ����� $XGLWFRPSLODWLRQ�����6WDPSV�EURXJKW�IRUZDUG�SUHYLRXV�\HDU���������FXUUHQW����������WRWDO����������+DGGHQ�%HVW���VWDWLRQHU\����������VJG�&�/DPLQJ��FKPQ�
3����$�PHHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRROV�RQ�6HSW����������&�/DPLQJSUHVLGLQJ�RYHU�&RXQFV��0RUULV��&KDUOWRQ��)�+DOJDUWK��3URFWRU��%�+DOJDUWK��:DOWKDP�%HQQHWW��$OG�3DWFKHWW��3UHYLRXV�PLQXWHV�UHDG�FRQILUPHG��VLJQHG��%XVLQHVV�RXW�RI�WKH0LQXWHV� FRQFHUQHG� WKH� YLVLW� WKDW� KDG� EHHQ�PDGH� WR� WKH� 5HFWRU\� LQ� RUGHU� WR� WUDFHZKDWHYHU�SDSHUV�WKHUH�ZHUH�DYDLODEOH�FRQFHUQLQJ�WKH�YDULRXV�&KDULWLHV�GHHGV��7KUHHGRFXPHQWV�ZHUH�SURGXFHG�EXW�WKH\�ERUH�QR�UHODWLRQ�WR�WKH�RQHV�UHTXLUHG�DQG�LW�ZDVGHFLGHG�WR�UHWXUQ�WKHP�WR�WKH�5HY�%HFNLWW�
7KH�&OHUN�UHSRUWHG�KH�KDG�KHDUG�QRWKLQJ� IXUWKHU� IURP� WKH�DXWKRULWLHV�FRQFHUQHG� UHWKH�SURSRVHG�VKLIWLQJ�RI�WKH�+DUJDWH�%XV�6WRS�DQG�WKH�PHHWLQJ�PRYHG�WKDW�DQRWKHUOHWWHU�VKRXOG�EH�VHQW�WR�WKH�/LQFV�5RDG�&DU�&R\��7KH�'HDFRQ�)DLUID[�&OHUN�DVNHG�IRUDQRWKHU�&RXQFLOORU�WR�EH�HOHFWHG�WR�PDNH�XS�WKH�&RXQFLO¶V�TXRWD�IRU�WKDW�ERG\��&RXQF&KDUOWRQ� SURSRVHG� DQG� &RXQF� 0RUULV� VHFRQGHG� WKDW� :$� %HQQHWW� EH� DSSRLQWHG� �FDUULHG�
7KH�PDLQ�EXVLQHVV�RI�WKH�HYHQLQJ�FRQVLVWHG�RI�WKH�DSSOLFDWLRQ�IURP�0U�-5�+LOWRQ�WREH� DOORZHG� WR� SXUFKDVH� WKH� )OHHW� -DLO� ZKLFK� ZDV� DGMDFHQW� WR� KLV� SURSHUW\� µ/LQGHQ+RXVH¶�ZKLFK�KH�KDG�UHFHQWO\�SXUFKDVHG��7KH�&OHUN�SURGXFHG�FRUUHVSRQGHQFH�DQGSODQV� KH� KDG� REWDLQHG� UHJDUGLQJ� WKLV� SDULVK� SURSHUW\�� $IWHU� PXFK� GLVFXVVLRQ� WKHFRXQFLO�ZHUH�XQDQLPRXV� ��ZLWK� WKH�H[FHSWLRQ�RI�&RXQF�&KDUOWRQ� �� WKDW� WKH�&RXQFLOGLVSRVH�RI�WKH�SURSHUW\�IRU�LW�ZDV�SRLQWHG�RXW�WKDW� LW�GLG�QRW�VHUYH�WKH�3DULVK�LQ�DQ\ZD\�QRZ�DQG�H[SHQVH�ZRXOG�KDYH�WR�EH�JUDQWHG�IRU�UHSDLUV�IURP�WLPH�WR�WLPH�E\�WKH&RXQFLO�IRU�LWV�QHFHVVDU\�XSNHHS�
5HJDUGLQJ� WKH� DPRXQW� WKH� &RXQFLO� ZRXOG� EH� SUHSDUHG� WR� DFFHSW� ZDV� DOVR� IXOO\GLVFXVVHG�DQG�LW�ZDV�XOWLPDWHO\�GHFLGHG���XSRQ� WKH�SURSRVLWLRQ�RI�&RXQF�:DOWKDP�VHFRQGHG�E\�*�%HQQHWW� WKDW�D� ILJXUH�RI�����EH�DVNHG��7KLV�ZDV�DJUHHG� WR��&RXQF&KDUOWRQ�YRLFHG�DQ�RSLQLRQ�DV�WR�ZKHWKHU�RWKHU�SHUPLVVLRQ�IURP�DQ\�/RFDO�$XWKRULW\RU�0LQLVWU\�RI�+HDOWK�ZDV�QHFHVVDU\�EHIRUH�GLVSRVLQJ�RI� WKH�SURSHUW\�DQG�WKH�&OHUNVDLG� KH�ZRXOG� DVFHUWDLQ� WKH� H[DFW� SRVLWLRQ� EHIRUH� SURFHHGLQJ�ZLWK� WKH� GLVSRVDO�� ,WZDV� DUJXHG� WKDW� YDULRXV� OHJDO� DVSHFWV� ZHUH� SUREDEOH�� DOVR� WKH� WUDQVIHUULQJ� RI� WKHSURSHUW\��WRJHWKHU�ZLWK�DQ\�FKDUJHV�ZKLFK�ZHUH�OLNHO\�WR�EH�PDGH��(YHQ�WKRXJK�WKH&RXQFLO�IRUPDOO\�JDYH�FRQVHQW�WR�LWV�VDOH�WKH�SHUPLVVLRQ�RI�D�3DULVK�0HHWLQJ�ZRXOGKDYH�WR�EH�VRXJKW�
7KH�VWDWH�RI�WKH�+RS�+ROH�URDG�ZDV�EURXJKW�XS�E\�&OOU�%�+DOJDUWK�DQG�LW�ZDV�VWDWHGWKDW� WKLV�PDWWHU�FDPH�XQGHU� WKH�+LJKZD\V�'HSRW�RI� WKH�+&&�DQG� WKDW�ERG\�ZRXOGSUREDEO\�EH�XQDEOH�WR�KDYH�WKH�QHFHVVDU\�UHSDLUV�H[HFXWHG�RZLQJ�WR�WKH�HFRQRPLFVWDWH�RI�WKH�FRXQWU\��7KH�PDWWHU�ZDV�QRW�SURFHHGHG�ZLWK�
5HJDUGLQJ�WKH�FRQVWLWXWLRQ�RI�WKH�6FKRROV�0DQDJHUV�WKH�&OHUN�ZDV�LQVWUXFWHG�WR�ZULWHWR�WKH�&OHUN�RI�WKH�0DQDJHUV��0U�3HQQ\��UHTXHVWLQJ�ZKDW�QXPEHUV�ZHUH�UHTXLUHG�VR



IDU�DV�WKH�3DULVK�&RXQFLO�ZHUH�FRQFHUQHG�WR�VHUYH��&KHTXH���������VLJQHG��+DGGHQ%HVW������$XGLW�VWDPS��6JG��&�/DPLQJ�&KPQ�
S����$�ZHOO�DWWHQGHG�3DULVK�PHHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRRO��)OHHW�RQ7XHVGD\� HYHQLQJ� DW� ����� RQ� -DQXDU\� ��WK� ������ 0U� &� /DPLQJ�� &KDLUPDQ� RI� WKH3DULVK� &RXQFLO�� WRRN� WKH� &KDLU� DQG� LQIRUPHG� WKRVH� SUHVHQW� WKDW� WKH� PHHWLQJ� KDGEHHQ�FDOOHG�FRQFHUQLQJ�WKH�)OHHW�-DLO�DQG�WKDW�WKH�&OHUN�ZRXOG�EH�JODG�WR�DQVZHU�DQ\TXHVWLRQV�DQ\RQH�ZRXOG�OLNH�WR�DVN�EHIRUH�KH�SXW�WKH�SURSRVLWLRQ�EHIRUH�WKHP�
7KH�&OHUN�ZDV�DVNHG� LI� LW�ZDV� WUXH�DQ�RIIHU�KDG�EHHQ�PDGH� IRU� WKH� -DLO� DQG� LI� WKH&RXQFLO� DV�D�ZKROH�ZHUH� WKHPVHOYHV� LQ� IDYRXU�RI� LWV� EHLQJ�VROG��7KH�&OHUN� UHSOLHGWKDW� DQ� RIIHU� KDG� EHHQ�PDGH� EXW� DV� D�&RXQFLO� WKH\�ZHUH� QRW� LQ� D� SRVLWLRQ� WR� VHOO3DULVK�SURSHUW\�EHIRUH� WKH�FRQVHQW�RI� WKH�3DULVK�ZDV�REWDLQHG��7KH�VROH�REMHFW� RIWKH�PHHWLQJ�ZDV� IRU� WKH�3DULVK� WR�JLYH�FRQVHQW�RU�RWKHUZLVH� WR� WKH�VHOOLQJ�DQG� WKH0LQLVWU\�RI�+HDOWK�ZRXOG� LQVWUXFW� IXUWKHU��$IWHU� IXUWKHU�TXHVWLRQV��ZKHQ� LW�ZDV�PDGHSHUIHFWO\�FOHDU�ZKDW�ZDV�H[SHFWHG�RI�WKH�PHHWLQJ�WKDW�QLJKW��WKH�&KDLUPDQ�WKHQ�SXWEHIRUH� WKH�PHHWLQJ� WKH� IROORZLQJ�� ³7KDW� WKH�PHHWLQJ� GR� FRQVHQW� WR� WKH� VDOH� RI� WKHIROORZLQJ�SURSHUW\�YL]�)OHHW�-DLO��VLWXDWH�DW�)OHHW�+DUJDWH��XQGHU�WKH�SURYLVLRQV�RI�WKH/RFDO�*RYHUQPHQW�$FW�������DQG�RI�DQ\�RWKHU�VWDWXWHV�LQ�WKDW�EHKDOI��VXEMHFW�WR�VXFKRUGHU�DV�WKH�0LQLVWU\�RI�+HDOWK�VKDOO�LVVXH�WRXFKLQJ�VXFK�VDOH�DQG�WKH�DSSOLFDWLRQ�RIWKH�SURGXFH�WKHUHRI�´
+H�FDOOHG� IRU�D�SURSRVHU�DQG�D�0U�/�7DWDP�SURSRVHG� WKH�DGRSWLRQ��7KH�&KDLUPDQDVNHG�IRU�D�VHFRQGHU�DQG�D�0U�%�+DOJDUWK�VHFRQGHG�
,PPHGLDWHO\� 0U� $%� &KDUOWRQ� URVH� WR� SURSRVH� DQ� DPHQGPHQW� WKDW� WKH� UHVROXWLRQVKRXOG� QRW� EH� DGRSWHG�� 0U� &KDUOHV� 3URFWRU� VHFRQGHG�� %RWK� VSRNH� DJDLQVW� WKHUHVROXWLRQ� DQG� WKHQ� WKH� &KDLUPDQ� SXW� WKH� DPHQGPHQW� EHIRUH� WKH� PHHWLQJ�� 6L[SHUVRQV�YRWHG�LQ�VXSSRUW�RI�WKLV�DPHQGPHQW��1H[W�WKH�&KDLUPDQ�SXW�WKH�SURSRVLWLRQEHIRUH� WKH�PHHWLQJ� DQG� HLJKWHHQ� YRWHG� IRU� WKH� DGRSWLRQ� RI� WKH� UHVROXWLRQ�� 7ZHOYHSHUVRQV�GLG�QRW�YRWH�
7KH�&KDLUPDQ�WKHQ�GHFODUHG�WKH�UHVROXWLRQ�WR�VHOO�WKH�-DLO�FDUULHG�DQG�VDLG�WKDW� WKHPHHWLQJ� KDG� QRZ� WHUPLQDWHG� DQG� WKDQNHG� WKHP� IRU� WKHLU� DWWHQGDQFH�� 6LJQHG� &/DPLQJ��&KDLUPDQ�RI�WKH�3DULVK�0HHWLQJ�
3����$�&RXQFLO�0HHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRRO�RQ�-DQXDU\���������&RXQFLOORU� /DPLQJ� SUHVLGLQJ� RYHU�� )� +DOJDUWK�� $OGHUPDQ� 3DWFKHWW��:$� %HQQHWW�� +:DOWKDP��(�3URFWRU��$%�&KDUOWRQ��%�+DOJDUWK�DQG�$�0RUULV��7ZR�SDULVKLRQHUV�ZHUHDOVR�SUHVHQW��7KH�0LQXWHV�RI�WKH�ODVW�PHHWLQJ�ZHUH�UHDG��FRQILUPHG�DQG�VLJQHG��7KH&RXQFLO�JDYH�WKHLU�FRQILUPDWLRQ�RI�WKH�&OHUN¶V�DFWLRQ�LQ�JHWWLQJ�WKH�IROORZLQJ�FKHTXHVVLJQHG�RXWVLGH�D�PHHWLQJ��WKH�&OHUN�SRLQWLQJ�RXW�WKHUH�ZDV�QRW�VXIILFLHQW�EXVLQHVV�WRZDUUDQW� WKH�ZKROH�&RXQFLO�DVVHPEOLQJ� WR�DXWKRULVH�SD\PHQW��&�	�/�+DUYH\�������2FWREHU�$OORWPHQW�UHQWV����������'UDLQDJH��VLQFH�FDQFHOOHG��
%XVLQHVV�DULVLQJ�RXW� RI� WKH�0LQXWHV� FRQVLVWHG� RI� D� UHSO\� IURP� WKH� /LQFV�5RDG�&DU&R\�H[SUHVVLQJ�WKHLU�DSRORJ\�WKDW�WKH\�KDG�RYHUORRNHG�WKH�PDWWHU�RI�WKH�UH�VLWLQJ�RIWKH�+DUJDWH�%XV�6WRS��$FWLRQ�KDG�EHHQ�WDNHQ�ZLWK�WKH�(DVWHUQ�7UDIILF�DXWKRULWLHV�EXWXQIRUWXQDWHO\� WKH� FRUUHVSRQGHQFH� KDG� EHHQ� ILOHG� DZD\� LQ� WKHLU� RIILFH� EHIRUH� WKH



QHFHVVDU\� DUUDQJHPHQWV� KDG�EHHQ�PDGH��7KH\� YHU\�PXFK� UHJUHWWHG� WKH� RPLVVLRQEXW�WKH�VWRSSLQJ�SODFH�KDG�QRZ�EHHQ�DOWHUHG�
$QRWKHU� LWHP�RXW�RI� WKH�SUHYLRXV�0LQXWHV�ZDV� WKH� -DLO� DQG� WKH�&OHUN� VDLG� DOO�ZHUHDZDUH�RI� WKH�SRVLWLRQ� IROORZLQJ� WKH�3DULVK�PHHWLQJ� DQG�QRZ� WKH�0LQLVWU\� RI�+HDOWKZRXOG�DGYLVH�IXUWKHU�SURFHGXUH�
$�OHWWHU�ZDV�UHDG�IURP�WKH�&OHUN�WR�WKH�6FKRRO�0DQDJHUV�RI�)OHHW�IROORZLQJ�D�UHTXHVWIURP� WKH�&RXQFLO�� JLYLQJ� WKH� QDPHV� RI� UHSUHVHQWDWLYHV� QRZ� VHUYLQJ�� 7KLV� UHYHDOHG0HVVUV�:�%HQQHWW��&�3DWFKHWW��+�:DOWKDP�DQG�:�:DOWKDP�ZHUH� WKH� IRXU�&RXQW\&RXQFLO�UHSUHVHQWDWLYHV�DSSRLQWHG�WR�VHUYH�IRU�WKUHH�\HDUV�HQGLQJ����������7KH�WZR3DULVK�&RXQFLOORUV�0HVVUV�-&�%HWWLQVRQ�DQG�$:�3DUNLQVRQ��1R� WHUP�RI�RIILFH�ZDVJLYHQ�IRU�WKH�ODVW�QDPHG�DQG�WKH�&OHUN�ZDV�DVNHG�WR�DVFHUWDLQ�WKH�SHULRG�
7KH� &OHUN� QH[W� UHSRUWHG� WKDW� WKH� 'UDLQDJH� FKHTXH� IRU� �������� UHSUHVHQWLQJ� WKH2FFXSLHU¶V�UDWH�KDG�EHHQ�UHWXUQHG�ZLWK�D�UHTXHVW�WKDW�WKH�IXOO�DPRXQW�RI����������EHIRUZDUGHG� DQG� D� FODLP� PDGH� IRU� UHSD\PHQW� RI� �������� UHSUHVHQWLQJ� WKH� 2ZQHU¶VSRUWLRQ�� ,W� ZDV� SRLQWHG� RXW� WKDW� DOWKRXJK� WKLV� ZDV� D� QHZ� SURFHGXUH� LW� ZDV� OHJDOO\FRUUHFW� DQG� WKH� &OHUN� ZDV� WR� FRPSO\� ZLWK� WKHLU� UHTXHVW�� $� QRWLFH� VHWWLQJ� RXW� WKHWUDQVIHU�RI�OLFHQFH�RI�WKH�5RVH�	�&URZQ�IURP�D�0U�%DUORZ�WR�0U�'RQDOG�%O\WKH�ZDVSURGXFHG�DQG�WKH�&RXQFLO�DJUHHG�
&RXQF� &KDUOWRQ� DJDLQ� EURXJKW� IRUZDUG� WKH� TXHVWLRQ� RI� WKH� IRRW� EULGJH� RYHU� WKH/DPEHUW�'UDLQ� DQG� SRLQWHG� RXW� WKDW� WKH�'UDLQDJH� SHRSOH� KDG� QRW� HUHFWHG� LW� DJDLQIROORZLQJ� WKH� ZLGHQLQJ� XQGHUWDNHQ� E\� WKHP� VRPH� WLPH� DJR�� $IWHU� GLVFXVVLRQ� WKH&RXQFLO�DJUHHG�WKDW�DV�SUHYLRXVO\�WKH�'UDLQDJH�SHRSOH�EH�DSSURDFKHG�DQG�DVNHG�WRPDNH� JRRG� DQG� IDLOLQJ� WKLV� WKH� )OHHW� &RXQFLO� ZHUH� WR� WDNH� XS� WKH�PDWWHU� ZLWK� WKH+ROEHDFK�3DULVK�&RXQFLO�ZLWK�D�YLHZ�WR�HDFK�&RXQFLO�VKDULQJ�WKH�FRVW�RI�HUHFWLRQ�HWF�7KLV�KDG�EHHQ�DJUHHG�RQ�WKH�ODVW�RFFDVLRQ�VXFK�ZRUN�ZDV�XQGHUWDNHQ�LQ�$SULO�����ZKHQ�D�SODQN�ZDV�SXUFKDVHG�IURP�0U�+:�)DUURZ�
&KHTXHV� ZHUH� VLJQHG� IRU� WKH� IROORZLQJ� DPRXQWV�� +&&� ����� (OHFWRUDO� 5ROO�� ,QODQG5HYHQXH� ��������� /DQG� 7D[�� +DGGHQ� %HVW� ������ 1RWLFHV�� VWDWLRQHU\�� 'UDLQDJH%RDUG����������'UDLQDJH��6JG�&�/DPLQJ�FKPQ�
3�����$�6SHFLDO�&RXQFLO�PHHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRROV�RQ�7XHVGD\)HE�����������&RXQF�/DPLQJ�SUHVLGLQJ�RYHU��$OG�3DWFKHWW��&RXQFV�:$�%HQQHWW��(3URFWRU�� +� :DOWKDP�� )� +DOJDUWK�� $� 0RUULV�� %� +DOJDUWK� DQG� $%� &KDUOWRQ�� 3PUFV�%XVLQHVV�FRQVLVWHG�RI�D�UHSO\�IURP�WKH�&OHUN�WR�WKH�)OHHW�6FKRRO�0DQDJHUV�UHJDUGLQJWKH�WHUP�RI�RIILFH�RI�0HVVUV�%HWWLQVRQ�DQG�+:�3DUNLQVRQ��7KH�LQIRUPDWLRQ�UHYHDOHGWKDW�WKHVH�WZR�JHQWOHPHQ¶V�WHUP�RI�RIILFH�H[SLUHG�RQ�0DUFK���������
7KH� TXHVWLRQ� RI� WKH� &RXQFLO¶V� FODLP� IRU� UHSD\PHQW� RI� WKH� RZQHU¶V� SRUWLRQ� RI� WKHFXUUHQW�GUDLQDJH�UDWH�����������ZDV�GLVFXVVHG�DW�OHQJWK�LQ�YLHZ�RI�WKH�UHSO\�JLYHQ�WRWKH�DSSOLFDWLRQ��0HVVUV�+DUYH\V��WKH�&ROOHFWRUV��GUHZ�DWWHQWLRQ�WR�WKH�FODXVH�LQ�WKHDJUHHPHQW�ZLWK�'ULQJ¶V�([HFXWRUV�ZKLFK�VWDWHG�XQGHU���E��WKDW�WKH�&RXQFLO�DJUHHV�WRGHIUD\� DOO� H[LVWLQJ� DQG� IXWXUH� RXWJRLQJV� SD\DEOH� E\� ODZ� ZLWK� WKH� H[FHSWLRQ� RI/DQGORUG¶V�3URSHUW\�7D[�DQG�7LWKH�5HQW� FKDUJH�� ,Q� YLHZ�RI� WKLV� XQGHUWDNLQJ� LW�ZDVDJUHHG�WKDW�WKH�&RXQFLO�ZLOO�QRZ�KDYH�WR�SD\�WKH�JURVV�ILJXUH��7KH�&OHUN�ZDV�DVNHG



IRU� D� VWDWHPHQW� DV� WR� ZKHWKHU� WKH� UHQWV� IURP� WKH� 7HQDQWV� ZRXOG� FRYHU� WKLV� H[WUDXQIRUHVHHQ�FRVW��DQG�KH�SURPLVHG�WR�VXSSO\�IXOO�GHWDLOV�DW�WKH�QH[W�PHHWLQJ�
&RQFHUQLQJ�WKH�/DPEHUW�'UDLQ�EULGJH�D�UHSO\�ZDV�UHDG�IURP�WKH�5HVLGHQW�(QJLQHHUVWDWLQJ� WKH� SODQN� ZLOO� EH� UHVWRUHG�� ,Q� DGGLWLRQ� WR� WKLV� &RXQF� :DOWKDP� SURSRVHG�&RXQF�3URFWRU� VHFRQGHG� WKDW�0U�$%�&KDUOWRQ� VKRXOG� LQWHUYLHZ�0U� )RUWXQH� RQ� WKHPDWWHU���DJUHHG�
7KH�PDLQ� EXVLQHVV� RI� WKH�PHHWLQJ� ZDV� QH[W� SUHVHQWHG� �� WKH� UHSO\� WKDW� KDG� EHHQUHFHLYHG�IURP�WKH�0LQLVWU\�RI�+HDOWK�UHJDUGLQJ�WKH�)OHHW�-DLO��$IWHU�UHDGLQJ�WKH�OHWWHUWKH�&OHUN�VWDWHG�KH�KDG�ZULWWHQ�WR�0U�&KDV�3URFWRU�UHJDUGLQJ�KLV�RIIHU�RI�������PDGHDW�WKH�3DULVK�PHHWLQJ���DQG�ZKHWKHU�KH�VWLOO�ZLVKHG�WR�SXUFKDVH��0U�3URFWRU¶V� UHSO\KDG�QRW�EHHQ�UHFHLYHG�E\�WKH�&OHUN�EXW�KDG�EHHQ�KDQGHG�WR�KLP�WKDW�QLJKW��,W�VWDWHGWKDW� KH� ZDV� ZLOOLQJ� WR� SXUFKDVH� DW� WKH� µ0LQLVWU\� RI� +HDOWK¶V� YDOXDWLRQ�� VXEMHFW� RIVDWLVIDFWRU\� FRQYH\DQFH� RI� WKH� WLWOH� GHHG¶��0U� -5�+LOWRQ� �� ZKR� KDG� EHHQ� DVNHG� WRDWWHQG�WKH�PHHWLQJ���ZDV�QH[W�PDGH�DZDUH�RI�WKH�0LQLVWU\¶V�ILQGLQJV�DQG�KH�DJUHHGWR� DFFHSW� WKH� SULFH� RI� ����� $IWHU� GLVFXVVLRQ� +� :DOWKDP� SURSRVHG�� (� 3URFWRUVHFRQGHG�WKDW�WKH�RQO\�ZD\�QRZ�IRU�WKH�&RXQFLO�ZDV�IRU�WKH�-DLO�WR�EH�VROG�DW�3XEOLF$XFWLRQ�SURYLGLQJ�RI� FRXUVH� WKH�0LQLVWU\¶V� ILJXUH� RI� ����ZDV� UHDFKHG��7KH�&RXQFLODJUHHG�XQDQLPRXVO\��7KH�&OHUN�ZDV�LQVWUXFWHG�WR�VHH�0U�-*�+L[�DQG�DUUDQJH�IRU�WKHVDOH�LQ�DERXW�D�PRQWK¶V�WLPH�SUHIHUDEO\�DW�WKH�µ%XOO�,QQ¶�RQH�HYHQLQJ�
5HJDUGLQJ� WKH� -RKQ� :DOWRQ� &KDULW\� �� WKH� FKDQJH� RI� 7UXVWHHV� KDYLQJ� EHHQDQQRXQFHG�WKURXJK�WKH�SUHVV���LW�ZDV�WKRXJKW�WKDW�VR�IDU�DV�)OHHW�ZDV�FRQFHUQHG�LWUHIHUUHG� WR�D� VXP�RI�PRQH\�KLWKHUWR�GLVWULEXWHG�E\� WKH�)OHHW�%DSWLVW�&KDSHO� WR� WKHSRRU� DQG� QHHG\� FDVHV�� &RXQFV� )�+DOJDUWK� DQG� $%�&KDUOWRQ� H[SODLQHG� ZKDW� WKHLUNQRZOHGJH� ZDV� RQ� WKH� PDWWHU�� +RZHYHU� WKH� &OHUN� ZDV� DVNHG� WR� ZULWH� &RXQF� &57KRPSVRQ�RI�6SDOGLQJ�IRU�IXUWKHU�SDUWLFXODUV��LW�KDYLQJ�EHHQ�SRLQWHG�RXW�LQ�WKH�SUHVVWKDW� WKDW� JHQWOHPDQ�ZDV�DZDUH�RI� WKH�&KDULW\� EXVLQHVV� DQG� FRXOG� SRVVLEO\� IXUQLVKVRPH� OLJKW�DV� WR�KRZ� WKH� IXQGV�ZHUH�GLVWULEXWHG��&KHTXH� IRU����� �0RVVRS�	�%�� IRU3DULVK�&OHUN�%RQG�ZDV�VLJQHG��6JG�&�/DPLQJ��FKPQ�
3����7KH�$QQXDO�0HHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRROV�RQ�7XHVGD\�$SO��������� &RXQFV� SUHVHQW� ZHUH�� $OG� 3DWFKHWW�� &� /DPLQJ�� $� 0RUULV�� +� :DOWKDP�� $%&KDUOWRQ�� (� 3URFWRU�� )� +DOJDUWK�� &� /DPLQJ� ZDV� YRWHG� SURYLVLRQDO� &KDLUPDQ�� 7KHSPUFV��%XVLQHVV�FRQVLVWHG�RI� WKH�VLJQLQJ�RI� WKH�-DLO�DJUHHPHQW�DIWHU� WKH�&OHUN�KDGUHDG�RYHU�SDUWLFXODUV�RI� FRQYH\DQFH�DQG� WKH�0LQLVWU\�RI�+HDOWK¶V� ODVW� OHWWHU�� ,Q� WKDWOHWWHU�WKH\�DVNHG�WKH�&RXQFLO�KRZ�WKH�PRQH\�IURP�WKH�VDOH�RI�WKH�-DLO�WR�0U�-5�+LOWRQZDV� WR�EH�XVHG��7KLV�EURXJKW�D�VXJJHVWLRQ� IURP�&RXQF�:DOWKDP�ZKR� WKRXJKW� WKHPRQH\� VKRXOG� EH� XVHG� IRU� VRPH� VSHFLILF� SXUSRVH��+H� ODWHU� SURSRVHG�� DQG�&RXQF3URFWRU� VHFRQGHG�� WKDW� D� %XV� VKHOWHU� VKRXOG� EH� HUHFWHG� DGMDFHQW� WR� WKH� +DUJDWH5RRP�VXEMHFW� WR� WKH�FRQVHQW�RI� WKH�3DULVK�&KXUFK�DXWKRULWLHV�XSRQ�ZKRVH�JURXQGWKH�SURSRVHG�VWUXFWXUH�VKDOO�VWDQG�
&OOU�&KDUOWRQ�SURSRVHG�DQG�$�0RUULV�VHFRQGHG�WKDW�ERWK�&RXQF�:DOWKDP�DQG�&RXQF%HQQHWW�VKRXOG�DUUDQJH�WR�LQWHUYLHZ�WKH�5HY�%HFNLWW�DV�WR�WKH�OLNHOLKRRG�RI�JHWWLQJ�WKHDXWKRULW\�RI�WKH�&KXUFK�
$QRWKHU�LWHP�IURP�SUHYLRXV�0LQXWHV�ZDV�D�UHSO\�WKH�&OHUN�KDG�UHFHLYHG�IURP�&RXQF&5�7KRPSVRQ¶V�VROLFLWRUV�LQ�UHSO\�WR�D�UHTXHVW�IURP�WKH�FRXQFLO�UHJDUGLQJ�WKH�PDWWHU



RI� WKH� -� :DOWRQ� &KDULW\�� $IWHU� GLVFXVVLRQ� &RXQF� :DOWKDP� SURSRVHG� DQG� &RXQF&KDUOWRQ�VHFRQGHG� WKDW� WKH�&OHUN�DVN� IRU� WKH� UHTXLUHG� LQIRUPDWLRQ� IURP� WKH�&KDULW\&RPPLVVLRQHUV�
7KH� ILQDO� LWHP�IURP�WKH�0LQXWHV�ZDV� WKDW�RI� WKH�DOORWPHQW�DFFRXQW�ZKLFK�KDG�EHHQSURYLVLRQDOO\�GHDOW�ZLWK�DW�D�SUHYLRXV�PHHWLQJ�
7KH�&OHUN�ZDV�DEOH�WR�UHYHDO�WKDW�ZLWK�WKH�&RXQFLO�QRZ�KDYLQJ�WR�SD\�ERWK�SRUWLRQV�RIWKH� 'UDLQDJH� 5DWHV� WKH� H[SHQGLWXUH� H[FHHGHG� LQFRPH�� 7KLV� ZRXOG� EHFRPH� PRUHSURQRXQFHG� LQ� IXWXUH�VKRXOG� WKH�'UDLQDJH�5DWHV�DJDLQ� LQFUHDVH�ZKLFK�ZDV� LQGHHGOLNHO\�� ,W�ZDV�JHQHUDOO\�DFFHSWHG�E\� WKH�ZKROH�&RXQFLO� WKDW� WKH�RQO\�VROXWLRQ�ZDV� WRIXUWKHU� LQFUHDVH� WKH� 7HQDQWV¶� UHQWV�� 7KH� ILJXUH� RI� LQFUHDVH�ZDV� HYHQWXDOO\� DJUHHGXSRQ� LQ� D� SURSRVLWLRQ� E\�&RXQF�:DOWKDP� VHFRQGHG� E\�&RXQF�$�0RUULV� WKDW� HDFKWHQDQW�EH�DVNHG�WR�SD\�DQ�DGGLWLRQDO�VXP�RI�����SHU�\HDU��7KH�&OHUN�ZDV�LQVWUXFWHG�WRZULWH�WKH�7HQDQWV�DFFRUGLQJO\�
7KH�QH[W�EXVLQHVV�FRQVLVWHG�RI�WKH�HOHFWLRQ�RI�D�FKDLUPDQ�DQG�YLFH�FKDLUPDQ�IRU�WKHHQVXLQJ�\HDU��&KDLUPDQ��+�:DOWKDP�SURSRVHG��$�0RUULV�VHFRQGHG�WKDW�&�/DPLQJ�EHFKDLUPDQ���FDUULHG��9LFH�&KDLUPDQ��$%�&KDUOWRQ�SURSRVHG��(�3URFWRU�VHFRQGHG�WKDW)�+DOJDUWK�EH�9LFH�&KDLUPDQ���FDUULHG�
7KH�9LOODJH�+DOO� DQG�'HDFRQ� )DLUID[� DFFRXQWV� IRU� WKH� SDVW� \HDU�ZHUH� SUHVHQWHG� �GHEDWHG�XSRQ�DQG�SDVVHG��,Q�WKH�DEVHQFH�RI�WKH�'ROH�$FFRXQW�&RXQF�3DWFKHWW�VDLGWKH\� ZHUH� VDWLVIDFWRU\�� 7KH� FRXQFLO� DJUHHG� WKDW� WKH� &OHUN¶V� VDODU\� UHPDLQ� DV� DWSUHVHQW� �� FDUULHG�� &KHTXHV� ZHUH� VLJQHG� IRU�� +DUYH\� $SO� UHQWV� �OHVV� WD[�� �������$OPH\�� FOHDQHU�� ��PHHWLQJV� ����� 6:�'RXEOHGD\�� 6DODU\� 	� 6WDPSV� ������� ��������%DODQFH�DW�EDQN�DV�DW���������ZDV����������VJG�&�/DPLQJ��FKPQ
S����$�PHHWLQJ�WRRN�SODFH�DW�WKH�:RRG�/DQH�6FKRROV�RQ�7XHVGD\�2FWREHU���������&RXQF�/DPLQJ�SUHVLGLQJ�RYHU�&RXQFV�:DOWKDP��&KDUOWRQ��0RUULV��+DOJDUWK��%HQQHWW�%�+DOJDUWK�DQG�3URFWRU��3PUFV��WKH�&OHUN�UHSRUWLQJ�WKDW�QR�LPPHGLDWH�EXVLQHVV�KDGWUDQVSLUHG� WR� FDOO� WKH� &RXQFLO� WRJHWKHU� HDUOLHU�� 6HYHUDO� PDWWHUV� KDG� EHHQ� DJUHHGXSRQ� EHWZHHQ� KLP� DQG� WKH� &KDLUPDQ� VLQFH� WKH� ODVW� &RXQFLO� PHHWLQJ�� $XGLW� ��FKHTXH� VLJQHG�� &RXQF�:DOWKDP� UHSRUWHG� KH� KDG� EHHQ� LQ� WRXFK� ZLWK� 5HY� %HFNLWWFRQFHUQLQJ�WKH�SURSRVHG�%XV�6KHOWHU�DW�WKH�+DUJDWH��DQG�KDG�EHHQ�LQIRUPHG�WKDW�LWZDV� QRW� &KXUFK� SURSHUW\� DV� ZDV� WKRXJKW�� 7KH� 5HFWRU� VXJJHVWHG� WKDW� WKH� &KDULW\&RPPLVVLRQHUV�ZHUH�WKH�UHVSRQVLEOH�ERG\�WR�ZKRP�DSSOLFDWLRQ�VKRXOG�EH�PDGH�
$IWHU�GLVFXVVLRQ�LW�ZDV�UHVROYHG�XSRQ�D�SURSRVLWLRQ�IURP�$%�&KDUOWRQ��VHFRQGHG�E\$�0RUULV��WKDW�ERWK�&RXQF�:DOWKDP�DQG�%HQQHWW�VKRXOG�DJDLQ�JHW� LQWR�FRQWDFW�ZLWKWKH�5HY�%HFNHW�ZLWK�D�YLHZ�WR�DQ�DSSOLFDWLRQ�E\�KLP�WR�WKH�&RPPLVVLRQHUV��/DWHU� LWZRXOG�SUREDEO\�EH� QHFHVVDU\� IRU� WKH�&RXQFLO� WR� DSSO\�� EXW� LW�ZDV� WKRXJKW� WKH�5HY%HFNHWW�VKRXOG�EH�ILUVW�DSSURDFKHG�
7KH�&OHUN�UHDG�D� OHWWHU� IURP�WKH�&KDULW\�&RPPLVVLRQHUV�UH� WKH�:DOWRQ�&KDULW\�DQGWKH�UHSO\�JLYHQ�E\�WKDW�ERG\�GLG�VKRZ�WKDW�D�SURSRUWLRQ�RI�WKH�LQFRPH�GLG�FRPH�WR�WKH%DSWLVW�3RRU�RI�WKH�YLOODJH�WKURXJK�WKH�PLQLVWHU�RI�WKH�)OHHW�%DSWLVW�&KXUFK�
7KH� &OHUN� QH[W� UHDG� D� OHWWHU� ZKLFK� KDG� EHHQ� VHQW� WR� WKH� DOORWPHQW� KROGHUV� UHLQFUHDVHG� UHQWV�� DV�ZDV�SUHYLRXVO\�DJUHHG�VKRXOG�EH�GRQH�DQG� WKH� FRQWHQWV�ZHUH



IDYRXUDEO\�FRPPHQWHG�XSRQ��VLQFH� LW� ODLG�GRZQ� WKH�H[DFW�SRVLWLRQ�ZK\� WKH�&RXQFLOKDG�WR�WDNH�D�FRXUVH�RI�UDLVLQJ�WKHLU�UHQWV�
7KH�VWDWHPHQW�UHJDUGLQJ�WKH�6DOH�RI�WKH�-DLO�ZDV�SUHVHQWHG�DQG�FRPPHQWHG�XSRQ�WKH� &OHUN� VD\LQJ� KH� KDG� H[SUHVVHG� KLV� YLHZV� WR� 0U� :DWHUV� XSRQ� WKH� DPRXQW� RIH[SHQVHV� FODLPHG� IRU� FRQYH\DQFH�� DQG� WKRXJKW� WKH� H[SHQGLWXUH� ILJXUH� YHU\� KLJK�������������7KH�&RXQFLO�WRR�DJUHHG�
7KH� (OHFWLRQ� RI� D� 3DULVK� &RXQFLO� 5HSUHVHQWDWLYH� 0DQDJHU� LQ� SODFH� RI� WKH� ODWH�:%HQQHWW�UHYHDOHG�:$�%HQQHWW�EHLQJ�DSSRLQWHG�XSRQ�WKH�SURSRVLWLRQ�RI�+�:DOWKDP�VHFRQGHG�E\�%�+DOJDUWK��+H�ZRXOG�WKXV�WDNH�WKH�SODFH�RI�0U�-&�%HWWLQVRQ�ZKR�KDGWDNHQ�RYHU�WKH�SRVLWLRQ�DV�RFFXSLHG�E\�WKH�ODWH�:P�%HQQHWW�
1R� DFWLRQ� ZDV� WDNHQ� UHJDUGLQJ� WKH� /RFDO� *RYHUQPHQW� 0HPEHUV� $OORZDQFHV5HJXODWLRQ� RI� ������ &KHTXHV� ZHUH� VLJQHG� IRU� +DUYH\�� 2FWREHU� 5HQWV� �������+DGGHQ�%HVW�VWDWLRQHU\�HWF����������VJG�&�/DPLQJ�
3����0HHWLQJ�RQ�7XHVGD\�-DQXDU\����������&RXQF�/DPLQJ�SUHVLGLQJ�RYHU�&RXQFV%HQQHWW��&KDUOWRQ�)�+DOJDUWK��3DWFKHWW��%�+DOJDUWK��:DOWKDP��0RUULV��3PUFV�DQG�WKH&OHUN¶V� DFWLRQ� LQ� GUDZLQJ� FKHTXHV� IRU�1DWLRQDO�&RXQFLO� RI�6RFLDO� 6HUYLFH� ���G� DQG0RVVRS�	�%RZVHU�����RQ�'HF���VW RXWVLGH�D�FRXQFLO�PHHWLQJ��ZDV�JLYHQ�FRQILUPDWLRQE\�WKRVH�SUHVHQW��%XVLQHVV�RXW�RI�WKH�PLQXWHV�FRQVLVWHG�RQO\�RI�WKH�PDWWHU�RI�WKH�-DLOVDOH�SURFHHGV�DQG�ZRXOG�EH�GHDOW�ZLWK�XQGHU�D�VHSDUDWH�$JHQGD�LWHP�ODWHU�
0XFK�GLVFXVVLRQ�HQVXHG�RQ�WKH�DSSRLQWPHQW�RI�D�UHSUHVHQWDWLYH�IURP�WKH�&RXQFLO�WRVHUYH�RQ�WKH�9LOODJH�+DOO�&RPPLWWHH��7KH�&OHUN�RXWOLQHG�YHU\�EULHIO\�WKH�QHHG�IRU�WKLV&RPPLWWHH�VD\LQJ�WKDW�D�3DULVK�JDWKHULQJ�KDG�GHFLGHG�WKDW�D�FRPPLWWHH�EH�IRUPHGRI�WKH�YDULRXV�YLOODJH�RUJDQLVDWLRQV�WR�JR�LQWR�WKH�TXHVWLRQ�RI�WKH�IXWXUH�RI��WKH�9LOODJH+DOO��2Q�WKH�SURSRVLWLRQ�RI�%�+DOJDUWK�VHFRQGHG�E\�$�0RUULV�&RXQF�$%�&KDUOWRQ�ZDVHOHFWHG�� 7KH� &OHUN� EURXJKW� XS� D� PDWWHU� RI� WKH� 1DWLRQDO� $VVRFLDWLRQ� RI� 3DULVK&RXQFLOV� VD\LQJ�KH� KDG�EHHQ�DSSURDFKHG� UHFHQWO\� E\�0DMRU�1RUWK�&RDWV� DVNLQJ� LIWKH�&RXQFLO�ZRXOG�DIILOLDWH�WKHPVHOYHV�WR�WKH�DVVRFLDWLRQ��6HYHUDO�FRXQFLOORUV�DUJXHGWKDW�QR�LPPHGLDWH�EHQHILW�ZRXOG�EH�GHULYHG�IURP�PHPEHUVKLS�DQG� LW�ZDV�XOWLPDWHO\DJUHHG�E\�WKH�ZKROH�FRXQFLO�WKDW�WKLV�TXHVWLRQ�EH�KHOG�RYHU��IRU�LW�ZDV�TXLWH�SRVVLEOHWKDW�D�FKDQJH�RI�&RXQFLOORUV�ZRXOG�WDNH�SODFH�QH[W�0DUFK�DQG�GXULQJ�WKHLU�WKUHH�\HDUWHUP�RI�RIILFH�WKH\�FRXOG�JLYH�GXH�FRQVLGHUDWLRQ�WR�WKH�PDWWHU�
7KH�QH[W�EXVLQHVV�FRQFHUQHG� WKH�0LQLVWU\¶V�GHVLUH� WR�NQRZ�ZKDW�DSSOLFDWLRQ�RI� WKHSURFHHGV�RI�WKH�VDOH�RI�WKH�µ)OHHW�-DLO¶�KDG�EHHQ�PDGH�DQG�DV�WR�KRZ�WKH�&RXQFLO�DUHWR�XVH�WKH�PRQH\��&RXQF�:DOWKDP�VWDWHG�KH�KDG�VHHQ�5HY�%HFNLWW� �DQG�KDG�EHHQLQIRUPHG�WKH�VLWH�ZKHUH�LW�ZDV�SURSRVHG�D�%XV�6KHOWHU�EH�HUHFWHG�GLG�QRZ�EHORQJ�WRWKH�&KXUFK�DXWKRULWLHV��7KH�5HY�%HFNLWW�KDG�QR�REMHFWLRQ�WR�LWV�HUHFWLRQ�SURYLGLQJ�DQRPLQDO�IHH�RI�D�VKLOOLQJ�RU�VR�SHU�DQQXP�ZDV�SDLG��7KH�&RXQFLO�ZDV�XQDQLPRXV�WKDWZH� VKRXOG� DFFHSW� WKLV� RIIHU� DQG� DIWHU� &RXQF� :DOWKDP� KDG� RXWOLQHG� WKH� IRUP� RIVKHOWHU� GHVLUHG��&RXQF�3DWFKHWW� SURSRVHG�DQG�&RXQF� )�+DOJDUWK� VHFRQGHG� WKDW� DVXE�FRPPLWWHH� FRQVLVWLQJ�RI�&RXQFV�:DOWKDP��/DPLQJ�DQG�0RUULV� VKRXOG� SURFHHGZLWK�WKH�QHFHVVDU\�SUHOLPLQDULHV�
$IWHU�WKH�YDULRXV�SHUPLVVLRQ�DQG�SODQV�KDG�EHHQ�DJUHHG�WKH�&OHUN�ZDV�LQVWUXFWHG�WRDVN� IRU� 7HQGHUV� IRU� LWV� HUHFWLRQ� IURP� WZR� ORFDO� EXLOGHUV�� 0HVVUV� 5DLVERUR� DQG



&RXSODQG��7KLV�UHVROXWLRQ�ZDV�DJUHHG�WR�E\�WKH�ZKROH�&RXQFLO�DIWHU�WKH�SURSRVLWLRQE\�$%�&KDUOWRQ� VHFRQGHG�E\�:�%HQQHWW�� ,W�ZDV� KRSHG� WKDW� WKH�PRQH\�ZKLFK� KDGDFFUXHG� IURP� WKH� 6DOH� �RI� VRPH� ����� ZRXOG� FRYHU� WKH� FRVW� RI� WKH� VKHOWHU� EXW� WKH7HQGHUV�ZRXOG� UHYHDO� WKDW� ��DQG� LI� WKH\�ZHUH� LQ�H[FHVV�RI� WKH�DPRXQW� WR�EH� VSHQWRWKHU�DUUDQJHPHQWV�ZRXOG�KDYH�WR�EH�PDGH�
&RXQF�&KDUOWRQ�DVNHG�LI�WKH�&RXQFLO�FRXOG�GR�DQ\WKLQJ�LQ�SURYLGLQJ�HOHFWULF�OLJKW�IRU+RFNOHVJDWH�5G�DQG�&RXQF�3DWFKHWW�SRLQWHG�RXW�WKDW�ZKHQ�WKH�1HZ�+RXVLQJ�(VWDWHKDG� EHHQ� FRPSOHWHG� LW� ZDV� TXLWH� SRVVLEOH� WKDW� WKLV� +RFNOHVJDWH� 5G� ZRXOG� EH� VRVHUYHG�&KHTXHV� ZHUH� VLJQHG� IRU��,QODQG� 5HYHQXH� /DQG� 7D[� ��������+ROODQG� 'UDLQDJH���VJG�&�/DPLQJ�
S���� $� PHHWLQJ� WRRN� SODFH� RQ� 0DUFK� ��� ����� &RXQF� &� /DPLQJ� SUHVLGLQJ� RYHU&RXQFV�%�+DOJDUWK��:DOWKDP��)�+DOJDUWK��3URFWRU��&KDUOWRQ��%HQQHWW��3PUFV��7KHUHZDV�QR�EXVLQHVV�DULVLQJ�� IRU� WKH�QH[W�DJHQGD� LWHP�FRYHUHG� WKH�TXHVWLRQ�RI� WKH�-DLOµSURFHHGV¶�
8SRQ� WKLV�PDWWHU� WKH�&OHUN�SUHVHQWHG� WKH�H[FKDQJH�RI� OHWWHUV� WKDW�KDG� WDNHQ�SODFHZLWK�WKH�0LQLVWU\�RI�+HDOWK�UHJDUGLQJ�WKH�DSSOLFDWLRQ�RI�WKH�SURFHHGV��3UHYLRXVO\�WKH&RXQFLO�ZHUH�XQDQLPRXV�WKDW�D�%XV�6KHOWHU�VKRXOG�EH�HUHFWHG�DQG�WKLV� LQIRUPDWLRQKDG�EHHQ�SDVVHG�RQ�WR�WKH�0LQLVWU\�RI�+HDOWK��7KH�&OHUN�ZURWH�WKH�0R+�RQ���WK�)HE�DQG�DVNHG�ZKHWKHU�WKH�VXP�RI����������FRXOG�QRW�EH�SODFHG�WR�WKH�*HQHUDO�$FFRXQW�WKHUHE\�UHOLHYLQJ�WKH�&RXQFLO�RI�PDNLQJ�DSSOLFDWLRQ� WR� WKH�5XUDO�&RXQFLO� IRU�PRQH\�7KH�0LQLVWU\�KDG�DJUHHG�WR�WKH�&OHUN¶V�VXJJHVWLRQ��0XFK�GLVFXVVLRQ�WKHQ�WRRN�SODFHE\� DOO� &RXQFLOORUV� DV� WR�ZK\� WKH�6KHOWHU� FRXOG� QRW� VWLOO� EH� HUHFWHG�� WKHUH� EHLQJ� QRPHQWLRQ�WKDW�VXFK�D�WKLQJ�FRXOG�QRW�EH�GRQH�DQG�WKH�0LQLVWHU�VWDWLQJ�WKDW�KH�ZDV�QRWDZDUH�RI�DQ\�SRZHU�ZKLFK�ZRXOG�DXWKRULVH�D�3DULVK�&RXQFLO�WR�HUHFW�
7KH�&OHUN�SRLQWHG�RXW�WKDW�KH�KDG�VWDWHG��LQ�KLV�OHWWHU�WR�WKH�0R+��WKDW�µWKH�HUHFWLRQRI�D�VKHOWHU�LV�QRW�QRZ�WR�EH�SURFHHGHG�ZLWK¶��0XFK�PRUH�GLVFXVVLRQ�WRRN�SODFH�DQGILQDOO\%� +DOJDUWK� SURSRVHG�� WKH� &KDLUPDQ� VHFRQGHG�� WKDW� WKH� &RXQFLO� SURFHHG� ZLWK� WKHHUHFWLRQ�RI�WKH�6KHOWHU�DV�SUHYLRXVO\�DJUHHG�XSRQ��$OO�WKH�&RXQFLOORUV�YRWHG�LQ�IDYRXU�
1H[W�WKH�&OHUN�UHDG�RXW�YDULRXV�FLUFXODU�OHWWHUV�UHODWLQJ�WR�WKH�YDULRXV�3DULVK�&RXQFLOHOHFWLRQV� LQ� 0D\� DQG� PHPEHUV� ZHUH� PDGH� DZDUH� RI� WKH� H[DFW� SURFHGXUH� WR� EHIROORZHG� LQ� WKH� HYHQW� RI� DQ\� RQH� RI� WKHP�ZLVKLQJ� WR� VWDQG� DJDLQ�� 7KH�PHWKRG� E\ZKLFK�FRXQFLOORUV�KDG�EHHQ�HOHFWHG�LQ�WKH�SDVW�KDG�EHHQ�GRQH�DZD\�ZLWK�DQG�3DULVK&RXQFLO� HOHFWLRQV� SXW� RQ� WKH� VDPH� EDVLV� DV�&RXQW\�&RXQFLO� HOHFWLRQV�� 3UHFHSW� IRU����VLJQHG�DQG�DOVR�FKHTXH�IRU�&OHUN¶V�VDODU\����������DQG�-�%DNHU�����FOHDQHU� ��PHHWLQJV���6JQ�&,�3DWFKHWW�&KPQ�
3����7KH�QHZO\�HOHFWHG�&RXQFLO�PHW�IRU�WKH�$QQXDO�0HHWLQJ�RQ�0RQGD\�0D\�������$OO�ZHUH�SUHVHQW��0UV�-0�:RUWK��$%�&KDOUWRQ��:$�%HQQHWW��)��+DOJDUWK��%�+DOJDUWK�&�+HVNHWK��&,�3DWFKHWW�� +�5DLVERUR��+�:DOWKDP��$OO� &RXQFLOORUV� VLJQHG� WKH� XVXDOµ'HFODUDWLRQ�RI�$FFHSWDQFH�RI�2IILFH¶�� ,Q�H[WHQGLQJ�ZHOFRPH� WR� WKH�QHZ�FRXQFLOORUVWKH�&OHUN�VSHFLDOO\�VWUHVVHG�WKDW�LW�ZDV�WKH�ILUVW�WLPH�LQ�WKH�KLVWRU\�RI�WKH�&RXQFLO�WKDWD�ODG\�&RXQFLOORU�KDG�EHHQ�HOHFWHG�WR�VHUYH�RQ�WKH�)OHHW�3DULVK�&RXQFLO��5HIHUHQFHZDV�WR�0UV�-0�:RUWK��7KH�&OHUN�WKHQ�FDOOHG�IRU�QRPLQDWLRQV�IRU�SRVLWLRQ�RI�&KDLUPDQ



DQG�XSRQ�WKH�SURSRVLWLRQ�RI�&�+HVNHWK��VHFRQGHG�E\�:$�%HQQHWW��&,�3DWFKHWW�ZDVYRWHG� WR� WKH� &KDLU� IRU� WKH� HQVXLQJ� \HDU�� +H� VXLWDEO\� UHVSRQGHG� DQG� WKDQNHG� WKHPHPEHUV��8SRQ�D�SURSRVLWLRQ�E\�$%�&KDUOWRQ��VHFRQGHG�E\�:$�%HQQHWW��)�+DOJDUWKZDV�HOHFWHG�9LFH�&KDLUPDQ�
7KH�&RXQFLO�FRQILUPHG�WKH�&OHUN¶V�DFWLRQ�LQ�JHWWLQJ�FKHTXH�VLJQHG�RXWVLGH�D�&RXQFLO0HHWLQJ� WR�+DUYH\� �������� IRU�5HQWV�$SULO� ������ 7KH� SUHYLRXV�PLQXWHV�ZHUH� UHDG�FRQILUPHG�DQG�VLJQHG�DQG� WKH�RQO\�EXVLQHVV�DULVLQJ�EHLQJ� WKH� µ-DLO�SURFHHGV¶��7KH&OHUN�VWDWHG�WKDW�DOWKRXJK�LW�KDG�EHHQ�DJUHHG�DW� WKH� ODVW�PHHWLQJ�WR�JR�DKHDG�ZLWKWKH� HUHFWLRQ� RI� D� %XV� 6KHOWHU�� KH� KDG� QRW� GRQH� VR�� +H� KDG�PDGH� HQTXLULHV� IURPYDULRXV�VRXUFHV�DQG�SHRSOH�ZLWK�&RXQFLO�SURFHGXUH�NQRZOHGJH�DV�WR�ZKHWKHU�LW�ZDVLQ�RUGHU�WR�LJQRUH�0LQLVWU\�� LQVWUXFWLRQV��0XFK�GLVFXVVLRQ�HQVXHG�DQG�YDULRXV�YLHZVH[SUHVVHG�DQG�DOWKRXJK�LW�ZDV� LQGHHG�WKH�ZLVK�RI� WKH�&RXQFLO� WKDW�D�6KHOWHU�ZRXOGEH�VHUYLQJ�WKH�SHRSOH�RI�WKH�3DULVK��WKH�0R+�KDG�VWDWHG�TXLWH�SODLQO\�WKDW�WKLV�FRXOGQRW� EH� GRQH�� ,Q� RUGHU� WR� FODULI\� WKH� SRVLWLRQ� � LW� ZDV� XOWLPDWHO\� DJUHHG�� XSRQ� DSURSRVLWLRQ� E\� +� :DOWKDP� VHFRQGHG� E\� %� +DOJDUWK� WKDW� WKH� ORFDO� 0HPEHU� RI3DUOLDPHQW�EH�ZULWWHQ�RQ�WKH�VXEMHFW��$JUHHG�
7KDW�WKH�&OHUN¶V�VDODU\�UHPDLQ�DV�DW�SUHVHQW�ZDV�DJUHHG�E\�WKH�ZKROH�&RXQFLO�
)OHHW� 6FKRRO� 0DQDJHUV� WR� ������ 0HVVUV� %HQQHWW� DQG� 3DUNLQVRQ� UH�HOHFWHG�SURSRVHG�E\�+�:DOWKDP��VHFRQGHG�E\�)�+DOJDUWK��'HDFRQ�	�)DLUID[� WR�������0UV-0�:RUWK��SURS�&KDUOWRQ�VHF�%�+DOJDUWK��3DWFKHWW��3URS�+HVNHWK��VHF�:DOWKDP��)+DOJDUWK��3�%HQQHW��6�5DLVERUR��%�+DOJDUWK��3�&KDUOWRQ��6�%HQQHWW�
)OHHW�3RRU�/DQG�7UXVWHHV��0HVVUV�:DOWKDP��3DWFKHWW��%HQQHWW��)�+DOJDUWK��&KDUOWRQUH�HOHFWHG��SURS�&�+HVNHWK��VHF�+�5DLVERUR�
7KH�9LOODJH�+DOO��'HDFRQ�	�)DLUID[�&KDULW\�\HDUO\�DFFRXQWV�ZHUH�QH[W�SUHVHQWHG�DQGSDVVHG�� ,Q� WKH� DEVHQFH� RI� WKH� )OHHW� 3RRU� /DQG� DFFRXQWV� &RXQF� 3DWFKHWW� JDYH� DUHSRUW��&RXQF�+HVNHWK�SURSRVHG�WKDW�VLQFH�QR�XVHIXO�SXUSRVH�ZDV�EHLQJ�VHUYHG� LQWKH�SUHVHQWDWLRQ�RI�WKHVH�DFFRXQWV�WKDW�WKH\�EH�GLVFRQWLQXHG��1R�RQH�VHFRQGHG�DQGWKH�PRWLRQ�ZDV�GURSSHG�
7KH� &OHUN� DJDLQ� EURXJKW� EHIRUH� WKH� &RXQFLO� WKH� PDWWHU� RI� WKH� 1DWLRQDO� $VVRF�� RI3DULVK�&RXQFLOV�DQG�DIWHU�RQH�RU�WZR�VWURQJ�YLHZV�KDG�EHHQ H[SUHVVHG�+�:DOWKDPSURSRVHG� DQG� )� +DOJDUWK� VHFRQGHG� WKDW� WKH� )OHHW� &RXQFLO� VKRXOG� QRW� DVVRFLDWHWKHPVHOYHV�ZLWK�WKH�$VVRFLDWLRQ�
2QO\� RQH� LWHP� LQ� *HQHUDO� %XVLQHVV� ZDV� GLVFXVVHG�� 7KLV� ZDV� LQ� WKH� IRUP� RI� DSURSRVLWLRQ�E\�0UV�-0�:RUWK�ODWHU�VHFRQGHG�E\�+�:DOWKDP�WKDW�WKLV�&RXQFLO�SURWHVWWR� WKH� ((5'&� VD\LQJ� WKDW� LQ� XQFRQWHVWHG� HOHFWLRQV� PXFK� WLPH� DQG� XQQHFHVVDU\ZDVWDJH�RI�SDSHU� LV�FDXVHG�E\� WKH� ILOOLQJ�XS�RI� WKH� µ'HFODUDWLRQ�RI�([SHQVHV¶� IRUPZKHQ�QR�VXFK�H[SHQVHV�RFFXU�� ,W�ZDV�DUJXHG� WKDW� LI� DOO�&RXQFLOV� GLG� WKLV� H[SHQVHIRUPV�ZRXOG�QRW�EH�XVHG� LQ�XQFRQWHVWHG�3DULVK�&RXQFLO�(OHFWLRQV��6JG�&,3DWFKHWWFKPQ�
3���� $� PHHWLQJ� WRRN� SODFH� DW� WKH� :RRG� /DQH� 6FKRROV� RQ� 6HSW� ��WK ������ $OG3DWFKHWW�SUHVLGHG�RYHU�&RXQFV�:RUWK��)�+DOJDUWK��%�+DOJDUWK��+HVNHWK��5DLVERUR�



:DOWKDP�� &KDUOWRQ�� %HQQHWW�� 3PUFV�� 7KH� &RXQFLO� FRQILUPHG� WKH� &OHUN¶V� DFWLRQ� LQJHWWLQJ�D�FKHTXH�VLJQHG�IRU���������EHLQJ�WKH�&RXQFLO�(OHFWLRQ�([SHQVH�D�F�
,Q� UHSO\� WR� WKH� &RXQFLO¶V� SURWHVW� FRQFHUQLQJ� WKH� µ'HFODUDWLRQ� RI� ([SHQVHV¶� D�F� LQFDVHV� RI� XQFRQWHVWHG� HOHFWLRQV� WKH� &OHUN� UHDG� D� UHSO\� IURP� ((5'&�� 7KLV� UHSO\UHYHDOHG� WKDW� WKH�((5'&�ZHUH� LQ�FRPSOHWH�DJUHHPHQW�ZLWK� WKH�SURWHVW� �DQG�VWHSVKDG�DOUHDG\�EHHQ�WDNHQ�E\�YDULRXV�DIILOLDWHG�RUJDQLVDWLRQV�LQ�DQ�HQGHDYRXU�WR�JHW�WKHSUHVHQW�V\VWHP�PRGLILHG�RU�DOWHUHG�
'LVFXVVLRQ�WKHQ�FHQWUHG�DURXQG�WKH�%XV�6KHOWHU�TXHVWLRQ��7KH�&OHUN�UHSRUWHG�RQ�KLVLQWHUYLHZ� ZLWK� WKH� ORFDO� 03� DQG� UHDG� D� OHWWHU� VXEVHTXHQWO\� UHFHLYHG� WKURXJK� 0U%XWFKHU� IURP� WKH� 3ULYDWH� 6HFUHWDU\� WR� WKH�0LQLVWU\� RI� +HDOWK�� ,W� ZDV� VWDWHG� LQ� WKLVOHWWHU� WKDW� WKH�SURSRVHG�DFWLRQ�E\� WKH�&RXQFLO�ZRXOG�EH� FRQWUDU\� WR� ODZ�DQG�ZRXOGUHVXOW� LQ� D� VXUFKDUJH� E\� WKH�$XGLWRUV�� %LWWHU� GLVDSSRLQWPHQW�ZDV� H[SUHVVHG� DW� WKHRXWFRPH� RI� WKLV� PDWWHU� DQG� XSRQ� WKH� SURSRVLWLRQ� RI� &� +HVNHWK� VHFRQGHG� E\� :%HQQHWW�WKH�PDWWHU�RI�SURFHHGLQJ�ZLWK�WKH�SURMHFW�ZDV�GURSSHG�
+� :DOWKDP� EURXJKW� XS� D� PDWWHU� RI� WKH� 3RVW� 2IILFH� %R[� DW� &KXUFK� HQG�� ,W� ZDVUHSRUWHG� WKDW� QR� GLVF� ZDV� LQVHUWHG� ZKLFK� ZRXOG� DGYLVH� SHRSOH� ZKHQ� WKH� QH[WFROOHFWLRQ�ZRXOG�EH�PDGH��+H�WKHUHIRUH�SURSRVHG�DQG�&�+HVNHWK�VHFRQGHG�WKDW�WKH3RVWDO� DXWKRULWLHV� EH� ZULWWHQ� DQG� DVNHG� WR� SURYLGH� VXFK� DQQRXQFHPHQW� WKDW� ZLOOHQDEOH�SHRSOH�WR�EH�PDGH�DZDUH�RI�WKH�WLPHV�RI�FROOHFWLRQV�
1H[W� EXVLQHVV� FRQVLVWHG� RI� D� FRPSODLQW�� ODWHU� PDGH� LQWR� D� SURSRVLWLRQ� E\� $%&KDUOWRQ��VHFRQGHG�E\�%�+DOJDUWK��RQ�WKH�VXUIDFH�FRQGLWLRQ�RI�WKH�5DLOZD\�FURVVLQJDW�WKH�6WDWLRQ��7KH�&OHUN�ZDV�LQVWUXFWHG�WR�DSSURDFK�WKH�DXWKRULWLHV�ZLWK�D�YLHZ�WR�DQLPSURYHPHQW� EHLQJ� PDGH� DW� WKH� &URVVLQJ�� 2WKHU� &RXQFLOORUV� PDGH� SURWHVWV� LQ� DVLPLODU�YHLQ�DQG�WKRXJKW�VRPH�OHYHOOLQJ�RXJKW�WR�EH�PDGH�
%�+DOJDUWK�QH[W� UHSRUWHG�RQ� WKH�VWDWH�RI�D�KHGJH� LQ�%HQVJDWH�5RDG�ZKLFK�GLG�QRWSHUPLW�RI�D�FOHDU�YLVLRQ�WR�DQ\RQH�SURFHHGLQJ�DORQJ�WKH�KLJKZD\��,W�ZDV�WKRXJKW�WKDWWKH�WHQDQW��0U�'�&RXSODQG��ZDV�UHVSRQVLEOH�IRU�LWV�FRQGLWLRQ�DQG�WKDW�KH�EH�DVNHG�WRWULP� WKH� KHGJH�� WKHUHE\� UHGXFLQJ� WKH� ULVN� RI� DFFLGHQWV�� $%�&KDUOWRQ� VHFRQGHG� WKHPRWLRQ�ZKHQ�PRYHG�E\�%�+DOJDUWK�
7KH�&OHUN�PDGH�PHQWLRQ�WR�WKH�)HVWLYDO�RI�%ULWDLQ�LQ������DQG�VDLG�PRUH�LQIRUPDWLRQZRXOG�EH�IRUWKFRPLQJ�DW�D�ODWHU�GDWH��6JG�&,�3DWFKHWW��FKPQ�>$XGLW�6WDPS���-XO������@
S���� $� &RXQFLO� PHHWLQJ� WRRN� SODFH� RQ� 7XHVGD\� $SO� ��� ����� &RXQF� 3DWFKHWWSUHVLGLQJ� RYHU� &RXQFV�:RUWK�� +HVNHWK�� :DOWKDP�� +DOJDUWK�� 5DLVERUR�� )� +DOJDUWKDQG�&KDUOWRQ�� 7KH� FOHUN¶V� DFWLRQ�ZDV� FRQILUPHG� LQ� JHWWLQJ� FKHTXHV� VLJQHG� IRU� WKHIROORZLQJ� DPRXQWV��1RY�� ���+DUYH\�5HQWV� ��������1RY�� ���0RVVRS�	�%�%RQG�����)HE����+ROODQG�GUDLQDJH���������,QODQG�5HYHQXH���������
$�PHHWLQJ�ZDV�SURYLVLRQDOO\�DUUDQJHG�IRU�-DQXDU\�EXW� WKH�*HQHUDO�(OHFWLRQ�PDWWHUVRXWUXOHG� WKLV��7KH�&OHUN�DQG�&KDLUPDQ�KDG�GHDOW�ZLWK�PDWWHUV� DV� WKH\� KDG�DULVHQ�3PUFV�7KH�PDWWHUV�DULVLQJ�RXW�RI�WKRVH�PLQXWHV�FRQFHUQHG�WKH�&KXUFK�(QG�SRVW�ER[�ZKLFKKDG�KDG�DWWHQWLRQ� IURP�WKH�3RVWDO�$XWKRULWLHV��7KH�5DLOZD\�&URVVLQJ�DW� WKH�6WDWLRQ
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5HYHUWLQJ� WR� WKH�1DWLRQDO�3DUNV�$FW� WKH�&OHUN� VDLG� KH� KDG�DVFHUWDLQHG� WKDW� LW� ZDVSRVVLEOH� WKDW� WKH� +&&�ZRXOG� KDYH� WR� DSSRLQW� D� IXOO�WLPH� RIILFLDO� WR� JHW� RXW� DOO� WKHLQIRUPDWLRQ� UHTXLUHG� LQ� WKH� 0HPRUDQGXP� RI� 2SHQ� 6SDFHV�� )RRWSDWKV� HWF�� +HXQGHUVWRRG�D�PHHWLQJ�ZDV� DUUDQJHG� IRU�$SO� ��� DQG�KH� KRSHG�DW� WKH� QH[W�&RXQFLOPHHWLQJ�WR�EH�LQ�D�SRVLWLRQ�WR�SDVV�RQ�YLHZV�KH�ZRXOG�QR�GRXEW�UHFHLYH�
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0XFK�GLVFXVVLRQ�WRRN�SODFH�DV�WR�WKH�FRVW�DQG�PDLQWHQDQFH�RI�VXFK�D�6FKHPH�DQGWKH� FRQVHTXHQW� LQFUHDVH� LQ� WKH� ORFDO� UDWHV��ZKHQ�DQG� LI�� WKH� VFKHPH� LV� HYHQWXDOO\DGRSWHG��7KH�&RXQFLO�ZHUH�GLYLGHG�DV�WR�ZKHWKHU�WKH\�VKRXOG�VXSSRUW� WKH�VFKHPH�+RZHYHU�� D� SURSRVLWLRQ� WKDW� WKH� )OHHW� &RXQFLO� VKRXOG� VXSSRUW� WKH� VFKHPH� ZDVPRYHG�E\�0UV�-0�:RUWK�DQG�VHFRQGHG�E\�0U�&�+HVNHWK��$Q�DPHQGPHQW�PRYHG�E\)�+DOJDUWK�VHFRQGHG�E\�%�+DOJDUWK� WKDW� WKH�&RXQFLO� GR�127�VXSSRUW� WKH�6FKHPHIROORZHG�� 7KH� &KDLUPDQ� DQQRXQFHG� WKH� YRWLQJ� �UHVXOWHG�� DV� IROORZV��� )RU� WKH$PHQGPHQW����IRU�3URSRVLWLRQ�����$PHQGPHQW�FDUULHG����&RXQFLOORUV�GLG�QRW�YRWH�
&RQFHUQLQJ� WKH� /RUG� 0D\RU¶V� 7KDQNVJLYLQJ� )XQG� D� OHWWHU� ZDV� UHDG� IURP� WKH&KDLUPDQ�RI�((5'&�VHWWLQJ�RXW�WKH�JRRG�ZRUN�ZKLFK�KDG�EHHQ�GRQH�LQ�WKH�IRUP�RIIRRG�SDUFHOV�UHFHLYHG�LQ�KLV�DUHD�IURP�-XO\������DQG�DVNLQJ�IRU�WKH�&RXQFLO¶V�KHOS�LQIXQG�UDLVLQJ�ZLWKLQ�WKH�3DULVK��7KH�&RXQFLO�ZHUH�QRW�SUHSDUHG�WR�LQLWLDWH�DQ\�KRXVH�WRKRXVH� FROOHFWLRQV� EXW� ZRXOG� JLYH� VXSSRUW� WR� WKH� VFKHPH�� 7KLV� ZDV�PRYHG� E\� -0:RUWK�DQG�ODWHU�VHFRQGHG�E\�$%�&KDUOWRQ�
7KH�&OHUN�PHQWLRQHG� WKH������)HVWLYDO�RI�%ULWDLQ�DQG�VDLG� LQIRUPDWLRQ�DV� UHFHLYHGZRXOG�EH�SDVVHG�RQ�
$IWHU�GLVFXVVLRQ�WKH�&RXQFLO�GHFLGHG�WR�WDNH�QR�DFWLRQ�DERXW�WKH�DSSOLFDWLRQ�IURP�D0U�7D\ORU���WKURXJK�0HVVUV�&�	�/�+DUYH\���IRU�WKH�&RXQFLO¶V�VDQFWLRQ�WR�VHOO�WKH�ROG3LW�DW�)OHHW�+DUJDWH�
7KH� LWHP� RI� WKH� 9LOODJH� +DOO� PHHWLQJV� ZKLFK� KDG� EHHQ� KHOG� WR� FRQVLGHU� WKHDGYLVDELOLW\� RU� D� QHZ� +DOO� RU� UHQRYDWLQJ� WKH� H[LVWLQJ� RQH� ZDV� SODFHG� EHIRUH� WKH&RXQFLO�DQG�LW�ZDV�UHYHDOHG�WKDW�DQ�DFFRXQW�IRU�RYHU�����KDG�WR�EH�PHW��7KH�DFFRXQWUHSUHVHQWHG�WKH�$UFKLWHFW¶V�)HHV�LQ�WKH�FRXUVH�RI�KLV�VXUYH\�RQ�0D\���������0U�*+
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7KH�&OHUN�FDOOHG�IRU�QRPLQDWLRQV�IRU� WKH�SRVLWLRQ�RI�&KDLUPDQ�IRU� WKH�HQVXLQJ�\HDU�$IWHU�0U�3DWFKHWW�VDLG�KH�GLG�QRW�ZLVK�WR�VWDQG�+�:DOWKDP�WKHQ�SURSRVHG�)�+DOJDUWKDQG� WKLV�ZDV�VHFRQGHG�E\�+�5DLVERUR��1R� IXUWKHU�QDPHV�ZHUH� SXW� IRUZDUG� DQG�)+DOJDUWK� ZDV� YRWHG� WR� WKH� FKDLU�� +� 5DLVERUR� ODWHU� SURSRVHG� DQG� +� :DOWKDPVHFRQGHG�WKDW�0U�&�+HVNHWK�EH�9LFH�&KDLUPDQ��1R�IXUWKHU�QDPHV�ZHUH�SXW�IRUZDUGDQG�0U�+HVNHWK�ZDV� VR� HOHFWHG�� 7KH� SUHYLRXV�PLQXWHV�ZHUH� UHDG�� FRQILUPHG� DQGVLJQHG��7KHUH�ZDV�QR�EXVLQHVV�DULVLQJ��WKH�FOHUN�VD\LQJ�KH�KDG�QRW�\HW�UHFHLYHG�DQ\LQIRUPDWLRQ� IURP�WKH�+&&�UHVSHFWLQJ� WKH�)RRWSDWK�VXUYH\��&RXQF�&KDUOWRQ�VDLG�KHKDG�LQVSHFWHG�WKH�DOORWPHQWV�DQG�KH�WKRXJKW��WKDW�DSDUW�IURP�1R����ZKR�KDG�WDNHQ�DSLHFH�RXW�RI�WKH�URDGZD\��DOO�ZHUH�VDWLVIDFWRU\��$IWHU�GLVFXVVLRQ�LW�ZDV�DJUHHG�WKDW�QRDFWLRQ�EH�WDNHQ�DJDLQVW�WKLV�WHQDQW�LW�EHLQJ�OHIW�WR�WKH�UHPDLQLQJ�WHQDQWV�WR�UDLVH�DQ\REMHFWLRQ�
&RXQF�3DWFKHWW�DVNHG�WKDW� WKH�PLQXWH�UHJDUGLQJ� WKH�DSSOLFDWLRQ� IRU� WKH�+DUJDWH�3LWEH�UHDG�DJDLQ��7KLV�ZDV�GRQH�DQG�TXLWH�D�GLVFXVVLRQ�WRRN�SODFH�DV� WR�ZKHWKHU� WKH&RXQFLO�ZRXOG�DJUHH�WR�WKH�VDOH�RI�WKH�SLW��,W�ZDV�SXW�IRUZDUG�WKDW�WKLV�0U�7D\ORU�RQO\UHTXLUHG�D�JDUDJH�HUHFWLQJ��EXW�WKH�RULJLQDO�DQG�RQO\�DSSOLFDWLRQ�ZDV�IRU�WKH�VDOH�RIWKH�SLW�,W� ZDV� DJUHHG� WKDW� WKH� &RXQFLOORUV� YLHZ� WKH� VLWH� DQG� VXEPLW� D� UHSRUW� IRU� WKH� QH[WPHHWLQJ�7KH�EDODQFH�DW�WKH�EDQN�DW�WKH�\HDU�HQG�����������ZDV����������7KH�FRXQFLO�DJUHHGWKDW�WKH�&OHUN¶V�VDODU\�UHPDLQ�DV�DW�SUHVHQW�
7KH�VWDWH�RI�WKH�5DLOZD\�&URVVLQJ�DW�WKH�6WDWLRQ�ZDV�EURXJKW�XS�E\�&RXQF�:DOWKDPZKR� VDLG� WKDW� DOWKRXJK� WKH�5DLOZD\� SHRSOH� KDG� LPSURYHG� WKH� FURVVLQJ�� ZKHUH� WKHUHSDLUV�PHW�WKH�URDG�ZDV�VOLJKWO\�LUUHJXODU��,W�ZDV�OHIW�WKDW�0U�:DOWKDP�FRXOG�SHUKDSVKDYH�D�ZRUG�ZLWK�WKH�+&&�ZKHQ�DWWHQGLQJ�RQH�RI�WKHLU�PHHWLQJV�
+�5DLVERUR�SXW�IRUZDUG�WKDW�D�FRUQHU�RQ�'HFR\�5G�DERXW�ó�PLOH�HDVW�RI�&R\�%ULGJHZDV�YHU\�GDQJHURXV�WR�WUDIILF�DQG�WKH�&OHUN�ZDV�LQVWUXFWHG�WR�ZULWH�WR�WKH�+&&�DQGDVN� WKDW� VRPH� UHG� UHIOHFWRU� SRVWV� EH� HUHFWHG�� &DUULHG�� &KHTXHV� ZHUH� VLJQHG� IRU�&OHUN���������&OHDQHU���PHHWLQJV�DQG���YLOODJH�KDOO�PHHWLQJV���������VJG�)�+DOJDUWKFKPQ�
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7KH� &RXQFLO� DV� D� ZKROH� JDYH� FDUHIXO� FRQVLGHUDWLRQ� WR� WKLV� DSSOLFDWLRQ� DQG� UDWKHUHPSKDVLVHG� WKDW� WKH� DSSOLFDWLRQ� ZDV� RI� D� YHU\� GLIIHUHQW� QDWXUH� WKDQ� WKDW� RI� 0U7D\ORU¶V��HDUOLHU�GLVFXVVHG���LQDVPXFK�DV�RQO\�D�VLWH�ZDV�DVNHG�IRU��8OWLPDWHO\��0UV:RUWK�SURSRVHG��&�+HVNHWK�VHFRQGHG��WKDW�DSSOLFDQW�EH�JUDQWHG�D�VLWH��7KH�&RXQFLODJUHHG��4XLWH� D� ORW� RI� GLVFXVVLRQ� WKHQ� HQVXHG� UHJDUGLQJ� WKH� UHQWDO� DQG� LQFLGHQWDOFKDUJHV��2QH�RU�WZR�&RXQFLOORUV�WKRXJKW�WKH�TXHVWLRQ�RI�UHQW�FRXOG�EH�OHIW�RYHU�DQG�LIDFFHSWDEOH� E\� WKH� DSSOLFDQW� WKH� QHFHVVDU\� DJUHHPHQW� EH� SURFHHGHG� ZLWK�� &RXQF&KDUOWRQ�WKRXJKW�WKH�FKDUJH�VKRXOG�EH����SD�DQG�&RXQF�3DWFKHWW�WKRXJKW�LW�VKRXOGEH����S�D�
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$� OHWWHU� IURP� 0U� 6KDZ�� 7HQDQW� RI� 1R��� $OORWPHQW� ZDV� UHDG� DV� DOVR� ZDV� DQDSSOLFDWLRQ� IRU� VDPH� IURP� :$� 0DVWLQ�� 6LQFH� WKHUH� KDG� EHHQ� D� OLVW� FRPSLOHG� RISHRSOH�GHVLURXV�RI� DQ�DOORWPHQW� LW�ZDV�DJUHHG� WKDW� WKH�EHWWHU�PHWKRG�ZRXOG� EH� WRDGYHUWLVH�LW��$IWHU�GLVFXVVLQJ�WKLV�&�+HVNHWK�SURS�DQG�%�+DOJDUWK�VHFRQGHG�WKDW�WKLVEH�GRQH�DQG�WKH�ZKROH�&RXQFLO�DJUHHG�
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0UV�:RUWK�UDLVHG�D�SRLQW�DERXW� WKH�SURYLVLRQ�RI�%XV�VLJQV�DQG�DIWHU� WKH�&OHUN�KDGUHDG�WKH�UHSO\�IURP�WKH�/LQFV�5RDG�&DU�&R\��&RXQF�:DOWKDP�VDLG�WKH�+&&�KDG�WKHZRUN�LQ�KDQG�UHJDUGLQJ�VRPH�LQGLFDWLRQ�EHLQJ�SODFHG�RQ�SRVWV�RU�VWDQGDUGV�DOUHDG\HUHFWHG�7KH�FOHUN�GHDOW�ZLWK�WKH�)HVWLYDO�RI�%ULWDLQ�FRUUHVSRQGHQFH�DQG�WKRXJKW�WKH�&RXQFLOPLJKW�DJUHH�WR�DVN�IRU�WKH�SURYLVLRQ�RI�D�%XV�6KHOWHU�EHLQJ�WKH�YLOODJH¶V�FRQWULEXWLRQIRU� WKH�)HVWLYDO��&RXQF�:DOWKDP�VWDWHG� WKDW� KH�XQGHUVWRRG� WKDW� QR� UHVWULFWLRQ�ZDVSXW�LQ�WKH�ZD\�LI�WKH�VLWH�ZDV�RII�WKH�+LJKZD\�
7KH�&OHUN¶V�VDODU\�WR�UHPDLQ�DV�DW�SUHVHQW��7KH�&OHUN�EURXJKW�IRUZDUG�DQ�LPSRUWDQWLWHP� FRQFHUQLQJ� D� SURSRVDO� RI� WKH� +ROEHDFK� 3DULVK� &RXQFLO� WR� DOWHU� WKH� 3DULVKERXQGDULHV�ERWK�RQ� WKH�ZHVWHUQ�DQG�VRXWKHUQ�SRUWLRQV�RI� WKH�3DULVK��$IWHU�YDULRXVFRPPHQWV�KDG�EHHQ�PDGH�LW�ZDV�GHFLGHG�WKDW�WKH�&OHUN�ZULWH�WR�ERWK�WKH�+&&�DQGWKH� ((5'&� SURWHVWLQJ� LQ� WKH� VWURQJHVW� SRVVLEOH� � WHUPV� WR� DQ\� VXJJHVWLRQV� RI



DQQH[LQJ� DQ\� SDUW� RI� WKH� )OHHW� 3DULVK�� ,Q� IDFW� VKRXOG� LW� EH� QHFHVVDU\� WKH� )OHHW&RXQFLO�ZRXOG�FRQVLGHU�H[WHQGLQJ�WKHLU�SDULVK�ERXQGDU\�DW�WKH�+ROEHDFK�DUHD�
$�SUHFHSW�ZDV�VLJQHG�IRU������DIWHU�EHLQJ�DJUHHG�WR�E\�WKH�&RXQFLO��&KHTXH�VLJQHGIRU� &OHUN¶V� VDODU\� DQG� SRVWDJH� ����������� DQG� FOHDQHU� ����� ��� PHHWLQJV��� 6JG� )+DOJDUWK�FKPQ�
3���$�PHHWLQJ� WRRN� SODFH� DW� WKH� 6FKRROV� RQ� 7XHVGD\� 1RY�� ��� ������ )� +DOJDUWKSUHVLGHG� RYHU� &RXQFV� +HVNHWK�� 5DLVERUR�� :DOWKDP�� &KDUOWRQ�� %HQQHWW�� +DOJDUWK�7KH�&OHUN¶V� DFWLRQ�ZDV� FRQILUPHG� LQ� JHWWLQJ� WKH� IROORZLQJ� FKHTXHV� VLJQHG� RXWVLGHPHHWLQJV��)RU�$XGLW�����+DUYH\�2FW��5HQWV���������SPUFV��%XVLQHVV�DULVLQJ�ZDV�WKDWRI�UHDGLQJ�D�GUDIW�DJUHHPHQW�LQ�FRQQHFWLRQ�ZLWK�WKH�&RXQFLO¶V�OHWWLQJ�RI�D�SORW�RQ�WKH%XOO� 3LW� IRU� 2VWOHU¶V� EXLOGLQJ�� 7KH� &RXQFLO� ZHUH� XQDQLPRXVO\� DJUHHG� RQ� DOO� WKHFRQGLWLRQV� DQG� FODXVHV� LQ� WKH� DJUHHPHQW�ZKLFK� FRXOG� QRZ� JR� IRUZDUG��&�+HVNHWKSURSRVLQJ�DQG�$%�&KDUOWRQ�VXSSRUWLQJ��7KH�GHFLVLRQ�RI� WKH�+&&�LQ�QRW�SURFHHGLQJZLWK� WKH� SURSRVDO� RI� WKH� +ROEHDFK� 3&� WR� DQQH[� SDUW� RI� WKH� )OHHW� 3DULVK� ZDVIDYRXUDEO\�FRPPHQWHG�XSRQ�DIWHU�OHWWHUV�ZHUH�UHDG�
7KH�RWKHU�EXVLQHVV�DULVLQJ�� WKDW�RI� WKH�%XV�VKHOWHU�� WRRN�XS�FRQVLGHUDEOH� WLPH�DQGPXFK�GLVFXVVLRQ�WRRN�SODFH�RQ�WKH�UHYLVHG�SODQ�VXEPLWWHG��7KH�FRXQFLO�ZHUH�WROG�RID�YLVLW��� LQ�DQ�DGYLVRU\�FDSDFLW\���RI�D�TXDOLILHG�DUFKLWHFW� IURP�WKH�)HVWLYDO�2IILFH�RQ6HSW���WK ZKHQ�KH�PHW�&RXQFV�)�+DOJDUWK��:DOWKDP��5DLVERUR�DQG�WKH�&OHUN��,W�ZDVRQ�WKH�LGHDV�SXW�IRUZDUG�E\�WKLV�JHQWOHPDQ�WKDW�LW�ZDV�GHFLGHG�WR�VRPHZKDW�DOWHU�WKHRULJLQDO� SODQ��DOWKRXJK� LW�ZDV�ERUQH� LQ�PLQG� WKDW� ERWK� WKH� VSDFH�DYDLODEOH� DQG� WKHPRQH\�FRXOG�EH�VSHQW�PLJKW�UHVWULFW�WKH�TXDOLW\�RI�WKH�EXLOGLQJ�
$OO� &RXQFLOORUV� SXW� IRUZDUG� FRQVWUXFWLYH� LGHDV� DQG� D VOLJKW� GLIIHUHQFH� RI� RSLQLRQH[LVWHG� DV� WR� ZKHWKHU� WKH� ZDOO� VKRXOG� EH� RI� �� ���´� RU� �´�� 8OWLPDWHO\� WKH� IROORZLQJSURSRVLWLRQ� ZDV� DJUHHG� XSRQ� WKDW� WKH� &RXQFLO� DVN� IRU� WZR� WHQGHUV� VXEPLWWLQJ� IXOOVSHFLILFDWLRQV�� ERWK� D� ����´� ZDOO� DQG� D� �´� ZDOO�� 8SRQ� UHFHLSW� RI� WKHVH� WHQGHUV� WKH&RXQFLO�ZRXOG�WKHQ�SURFHHG�DV�DJUHHG��7KLV�SURSRVLWLRQ�ZDV�IRUPDOO\�PRYHG�E\�$%&KDUOWRQ�VHFRQGHG�E\�+�:DOWKDP�
7KH�&OHUN�VXEPLWWHG�2UGQDQFH�0DSV�RI�WKH�)RRWSDWKV�RI�WKH�3DULVK��VD\LQJ�KH�KDGDWWHQGHG�D�PHHWLQJ�DW�6SDOGLQJ�ZKLFK�KDG�FDOOHG�IRU� LQIRUPDWLRQ� LQ�WKLV�TXHVWLRQ�RIµ6XUYH\LQJ�5LJKWV�RI�:D\¶��7KH�&OHUN�ZDV�DVNHG�WR�FRPSOHWH�DV�QHFHVVDU\�$�OHWWHU� IURP�0U�+�+DOJDUWK�DVNLQJ� WR� WHUPLQDWH�KLV� WHQDQF\�RI�1R���$OORWPHQW�ZDVQH[W�SUHVHQWHG��6LQFH�WKH�OHWWHU�ZDV�GDWHG����1RY�������WKH�H[LVWLQJ�7HQDQW�ZRXOGKDYH�WR�SD\�WKH�$SULO������GHPDQG�EXW�LW�ZDV�GHFLGHG�WKDW�0U�)�+DOJDUWK�VKRXOG�VHH0U�+�+DOJDUWK�DQG�DVFHUWDLQ�WKH�H[DFW�SRVLWLRQ�IRU�LW�ZDV�WKRXJKW�WKDW�E\�WKH�ZRUGLQJRI�WKH�UHVLJQDWLRQ�WKDW�WKH�7HQDQW�ZDQWHG�WR�EH�UHOLHYHG�RI�WKH�ODQG�IRUWKZLWK�
,W�ZDV�UHSRUWHG�WKDW�0U�+HUEHUW�0RUULV�KDG�GLHG��0U�0RUULV�KDG�KHOG�D�WHQDQF\�ZLWKWKH� &RXQFLO� VLQFH� 6HSW� ����� IRU� D� %RRW� 	� 6KH� VKRS� RQ� WKH� %XOO� 3LW� VLWH�� ,W� ZDVWKRXJKW� WKDW� 0UV� 0RUULV� ZDV� WR� VHOO� WKH� EXVLQHVV� DQG� HIIHFWV� DQG� DIWHU� VRPHGLVFXVVLRQ� LW� ZDV� OHIW� WR�0U�:DOWKDP� WR� VHH�0U�0RUULV¶V� VRQ� DQG� H[SODLQ� WKDW� WKH&RXQFLO�ZRXOG�EH�SUHSDUHG� WR�HQWHU� LQWR�D� IUHVK� WHQDQF\�ZLWK�D�VXLWDEOH� WHQDQW�EXWWKH�UHQW�ZRXOG�RI�QHFHVVLW\�EH�PXFK�PRUH�WKDQ�WKDW�SDLG�E\�WKH�ODWH�0U�0RUULV�DQGZRXOG�EH�VXEMHFW� WR� WKH�&RXQFLO¶V� �GHFLVLRQ��&KHTXHV�ZHUH�VLJQHG� IRU�0RVVRS�	�%%RQG�3UHPLXP������+ROODQG�(OORH�'UDLQDJH����������VJG�&�+HVNHWK��&KPQ�



3���� $� PHHWLQJ� RI� WKH� FRXQFLO� WRRN� SODFH� RQ� 0RQGD\� )HE�� ��WK ������ &RXQF+HVNHWK� SUHVLGLQJ� RYHU� &RXQFV� :RUWK�� :DOWKDP�� 5DLVERUR�� %HQQHWW�� &KDUOWRQ�� %+DOJDUWK�� 3PUFV� DQG� EXVLQHVV� DULVLQJ� +� :DOWKDP� VDLG� WKHUH� KDG� EHHQ� QRGHYHORSPHQW�FRQFHUQLQJ�0U�+�0RUULV¶V�VKRS��2Q�WKLV�SRLQW�D�OHWWHU�ZDV�UHDG�IURP�D0U�6PLWK�RI�7\GG�IRU�SHUPLVVLRQ�WR�VWDUW�D�)LVK�%XVLQHVV��+LV�DSSOLFDWLRQ�VWDWHG�WKDWWKH�6KRS�FRXOG�EH�FRQYHUWHG��$IWHU�GLVFXVVLRQ�0UV�:RUWK�SURSRVHG�DQG�+�5DLVERURVHFRQGHG�SHUPLVVLRQ�EH�JUDQWHG�0U�6PLWK�VLQFH�LW�ZDV�WKRXJKW�RWKHU�DXWKRULWLHV�DQG0LQLVWULHV�ZRXOG�DOVR�KDYH�WR�JLYH�KLP�SHUPLVVLRQ�WR�VHOO�WR�WKH�SXEOLF�
7KH�QR���DOORWPHQW�RFFXSLHG�E\�0U�+�+DOJDUWK�ZDV�QH[W�UHSRUWHG�RQ�DQG�DV�0U�)UHG+DOJDUWK�ZDV�QRW�SUHVHQW�WKH�&OHUN�ZDV�DVNHG�WR�DVFHUWDLQ�ZKDW�SURJUHVV�KDG�EHHQPDGH��,Q�DGGLWLRQ�DQ�DSSOLFDWLRQ�IRU�WKH�DOORWPHQW�IURP�D�0U�*D\�ZDV�SURGXFHG�EXWQR� DFWLRQ� WDNHQ�� ,W� ZDV� XQDQLPRXVO\� DJUHHG� WKH� &RXQFLO� JLYH� SHUPLVVLRQ� IRU�0LVV2VWOHU�WR�HUHFW�D�IHZ�EXVKHV�DURXQG�WKH�VKRS�RQ�WKH�%XOO�VLWH�
7ZR�WHQGHUV�IRU�WKH�HUHFWLRQ�RI�WKH�%XV�6KHOWHU�ZHUH�QH[W�SURGXFHG�DQG�VLQFH�RQHFRXQFLOORU�ZDV�FRQFHUQHG�ZLWK�RQH�RI�WKH�WHQGHUV�KH�ZDV�DVNHG�WR�WHPSRUDULO\�OHDYHWKH�PHHWLQJ�GXULQJ�GLVFXVVLRQ��7HQGHUV�ZHUH�UHDG�E\�WKH�&KDLUPDQ�����+�5DLVERUR����´�EULFNZRUN����������´��������������(:�&RXSODQG�����´���������´��������
7KH� &OHUN� VDLG� WKH� EDODQFH� LQ� WKH� %DQN� DW� WKDW� PRPHQW� ZDV� ��������� DQG� DIWHUGLVFXVVLRQ�+�:DOWKDP�SURSRVHG�DQG�:�%HQQHW�VHFRQGHG�WKDW�D�SUHFHSW�HTXDO�WR��GUDWH�EH�PDGH�RXW��$JUHHG��7KLV�ZRXOG�WKHQ�SHUPLW�WKH�PRQH\�DFFUXHG�IURP�WKH�-DLOEHLQJ�VSHQW�RQ� WKH�6KHOWHU�DV�RULJLQDOO\�SODQQHG��$IWHU�FDUHIXO� FRQVLGHUDWLRQ� LW�ZDVXQDQLPRXVO\� DJUHHG� RQ� WKH� SURSRVLWLRQ� RI� -0� :RUWK� VHF� E\� :� %HQQHWW� WKDW� WKH7HQGHU�RI�������EH�DFFHSWHG�VXEMHFW�WR�LW�LQFOXGLQJ�WKH�SURYLVLRQ�RI�D�FRQFUHWH�IORRU�7KH�&OHUN�ZDV�WR�DSSURDFK�0U�&RXSODQG�IRU�WKLV�LQIRUPDWLRQ�DQG�UHSRUW�EDFN�
2VWOHU¶V� DJUHHPHQW� KDG� EHHQ� FRPSOHWHG� DQG� WKH� WHQDQF\� FRPPHQFHG� RQ� ���2FW������0U�+HVNHWK�DJUHHG�WR�WDNH�RYHU�WKH�)ODJ�'D\�IRU�&DQFHU�5HVHDUFK�RQ�EHKDOI�RI�WKHYLOODJH�DV�KH�KDG�NLQGO\�GRQH�ODVW�\HDU�
7KH�&OHUN�UHSRUWHG�RQ�WKH�)RRWSDWKV�DQG�VDLG�D�3DULVK�0HHWLQJ�ZDV�QRZ�QHFHVVDU\IRU�WKH�SURGXFWLRQ�RI�WKH�FRPSLOHG�LQIRUPDWLRQ�DQG�WKLV�PHHWLQJ�ZDV�IL[HG�IRU�0DUFK������ DW� ����SP��&KHTXHV�ZHUH� VLJQHG� IRU��+DGGHQ�%HVW� �������� ,QODQG�5HYHQXH���������VJG�)�+DOJDUWK�FKPQ�
3����7KH�3DULVK�PHHWLQJ�RQ�0RQGD\�0DUFK���������ZDV�SUHFHGHG�E\� D�&RXQFLO$VVHPEO\� WR� GLVFXVV� WKH� )RRWSDWK� TXHVWLRQ� DQG� DW� WKLV�PHHWLQJ�0U� 7HUR� IURP� WKH+&&�3ODQQLQJ�'HSW�ZDV�SUHVHQW�WR�JLYH�D�FRPSOHWH�SLFWXUH�RI�WKH�ZKROH�VHW�XS��+LVUHPDUNV�ZHUH�YHU\�ZHOO�UHFHLYHG�DQG�WKH�LQIRUPDWLRQ�KH�JDYH�HQDEOHG�WKH�&RXQFLO�WRSXW� IRUZDUG� WKHLU� SURSRVDOV� DW� WKH� 3DULVK� 0HHWLQJ� WKDW� IROORZHG�� 0U� )� +DOJDUWKRFFXSLHG�WKH�&KDLU�DQG�FDOOHG�XSRQ�0U�7HUR�WR�RXWOLQH�WKH�SURSRVDOV�WR�WKH�PHHWLQJZKLFK�LQFLGHQWDOO\�ZDV�YHU\�ZHOO�DWWHQGHG�
7KH�PHHWLQJ�DJUHHG�WR�WKH�IROORZLQJ�OLVW�RI�IRRWSDWKV�EHLQJ�NHSW�LQ�XVH�LQ�WKH�YLOODJHDQG� WKLV� OLVW� ZRXOG� QRZ� EH� GHDOW� ZLWK� E\� WKH� +&&� 3ODQQLQJ� 'HSW�� ��� 0DLQ� 5RDG�+DUJDWH�� WR�+RFNOHVJDWH�����)OHHW�/RGJH�%UDQFKHV�/DQH� WR�1HDU�'DPJDWH�0LOO����



+DOOJDWH� WR� *HGQH\� %RXQGDU\�� ��� 0HWKRGLVW� &KDSHO� 0LOO� %DQN� WR� (OGHU� /RGJH�� ��%HQVJDWH�5RDG�WR�*HGQH\�3DULVK�%RXQGDU\��1R���EHLQJ�D�%ULGOHSDWK�
)ROORZLQJ�WKLV�TXHVWLRQ�RI�)RRWSDWKV�WKH�RWKHU�EXVLQHVV�ZDV�WKDW�UHJDUGLQJ�WKH�)OHHW9LOODJH� +DOO�� 7KH� WZR� WUXVWHHV� 5HY� %HFNLWW� DQG� &� +HVNHWK� LQ� WXUQ� DGGUHVVHG� WKHPHHWLQJ�DQG�DQVZHUHG�WKH�YDULRXV�TXHVWLRQV�
3����0HHWLQJ� WRRN� SODFH� RQ�0RQGD\� $SULO� ������ &RXQF� )� +DOJDUWK� SUHVLGHG� RYHU&RXQFV� +HVNHWK�� :DOWKDP�� %� +DOJDUWK�� 5DLVERUR�� &KDUOWRQ�� %HQQHWW�� 3DWFKHWW�3PUFV�DV�ZHUH�WKH�3DULVK�0HHWLQJ�PLQXWHV�RI�0DUFK���WK��$ULVLQJ�RXW�RI�WKH�0LQXWHV&RXQF� &KDUOWRQ� TXHULHG� WKH� RPLVVLRQ� RI� WZR� )RRWSDWKV� ��� /DPEHUW� 'UDLQ� ��/HHGVJDWH� %ULGJH� WR� /DQJDU\�*DWH�� ,W� ZDV� SRLQWHG� RXW� WKDW� KH� FRXOG� VWLOO� UDLVH� DQRIILFLDO�REMHFWLRQ�WR�WKH�+&&�EXW�LQ�WKH�PHDQWLPH�WKH�&OHUN�VDLG�KH�ZRXOG�FRQWDFW�0U7HUR�RQ�WKH�PDWWHU��$�OHWWHU�ZDV�UHDG�IURP�D�0U�6PLWK�RI�7\GG�LQ�FRQMXQFWLRQ�ZLWK�WKH6KRS�RI�WKH�ODWH�+�0RUULV�DQG�+�:DOWKDP�SURSRVHG��&�+HVNHWK�VHFRQGHG��WKDW�WKH&RXQFLO�GR�QRW�PRYH�LQ�WKH�PDWWHU�DQ\�IXUWKHU�XQWLO�RIILFLDOO\�DSSURDFKHG�
7KH� RWKHU� LWHP� DULVLQJ� ZDV� WKDW� RI� WKH� DOORWPHQW� RI� +� +DOJDUWK� DQG� D� OHWWHU� IRUWHQDQF\� ZDV� SURGXFHG� DQG� UHDG� IURP� D� 0U� +(� +DPPRQG� RI� )OHHW�� ,W� ZDV� ODWHUGHFLGHG�WKDW�WKH�&OHUN�ZULWH�WR�WKH�7HQDQW�DQG�DVFHUWDLQ�ZKHWKHU�WKH�QRWLFH�WR�JLYHXS�WKH�DOORWPHQW�ZKLFK�WKH�&RXQFLO�DOUHDG\�KHOG�IURP�KLP�UHIHUUHG�WR�QH[W�2FWREHU�)RU� LW� ZDV� IHOW� WKDW�0U� +� +DOJDUWK� ZDV� QR� GRXEW� RI� WKDW� LPSUHVVLRQ� DQG� ZRXOG� RIFRXUVH�QRW�VXEPLW�DQRWKHU�QRWLFH�&RQFHUQLQJ�WKH�%XV�6KHOWHU�WKH�&OHUN�VDLG�KH�ZURWH�WR�0U�&RXSODQG�RQ�WKH����)HE�DQG�ZDV�VHHQ�RQ�)HE�����H[SODLQLQJ�WKDW�WKH�&RXQFLO�UHTXLUHG�KLP�WR�VWDWH�ZKHWKHUKLV� WHQGHU� GLG� DFWXDOO\� LQFOXGH� WKH� SURYLVLRQ� RI� D� FRQFUHWH� IORRU�� $� UHYLVHG� 7HQGHUKDG�WKDW�DIWHUQRRQ�EHHQ�UHFHLYHG�DV�IROORZV������´�EULFNZRUN����������´�������
$�JRRG�GHDO� RI� GLVFXVVLRQ� WRRN� SODFH� DQG� FHUWDLQ� YLHZV�H[SUHVVHG�RQ� WKH� VHFRQGWHQGHU� DQG� DOVR� WKH� IDFW� WKDW� RYHU� VL[� ZHHNV� KDG� JRQH� E\� EHIRUH� DQ� DQVZHU� KDGEHHQ�UHFHLYHG��3UHYLRXV� WHQGHUV�ZHUH�FRPSDUHG�DQG� ILQDOO\�:$�%HQQHWW�SURSRVHGDQG� &� +HVNHWK� VHFRQGHG� WKDW� WKH� 7HQGHU� RI� +)� 5DLVERUR� IRU� ����´� EULFNZRUNDPRXQWLQJ�WR��������EH�DFFHSWHG��7KLV�ZDV�FDUULHG�WZR�FRXQFLOORUV�DEVWDLQLQJ��7KH&OHUN�VDLG� WKH�3ODQV�DUH�EHLQJ� VXEPLWWHG� WR� WKH�/RFDO�$XWKRULW\��$� OHWWHU�ZDV� UHDGIURP�WKH�((5'&�FRQFHUQLQJ�WKH�SURYLVLRQ�RI�DGGLWLRQDO�VWUHHW�OLJKWV�LQ�WKH�YLOODJH�DQGDOWKRXJK� LW�ZDV�DJUHHG��DW� WKH�PRPHQW��QR�PRUH� OLJKWV�ZHUH�DW� SUHVHQW� UHTXLUHG� LWZDV� WKRXJKW� WKH� WLPH� ZDV� RSSRUWXQH� WR� UHSO\� DQG� VWDWH� WKH� YDULRXV� SDUWV� RI� WKHYLOODJH� WKDW� ZHUH� LQ� QHHG� RI� HOHFWULFLW\�� 2QH� RU� WZR� KDG� EHHQ� EHIRUH� WKH� /RFDO$XWKRULW\�D�WLPH�DJR�EXW�QR�KDUP�ZRXOG�EH�GRQH�LQ�VXEPLWWLQJ�DJDLQ������%HQVJDWH5G� ��0LOO� %DQN� �� 3HQQLQJWRQV� ��� )OHHW� 5RRNHU\� ��� )OHHW� )HQ� IURP�*HGQH\� +LOO� ��(DVWJDWH�+RXVHV���6WDWLRQ�5G���&KXUFK�HQG����)OHHW�:RRG�/DQH���*UD\V��6XGEXU\/RGJH��
7KH�&OHUN¶V�DFWLRQ�LQ�JHWWLQJ�FKHTXH�VLJQHG�����������6DODU\���������VWDPSV�HWF�ZDVFRQILUPHG� WR� HQDEOH� WKH� DFFRXQW� WR� EH� GHDOW� ZLWK� FXUUHQWO\�� (OHFWLRQ� SDSHUV� ZHUHSODFHG�RQ�WKH�WDEOH�LQ�FRQQHFWLRQ�ZLWK�WKH�IRUWKFRPLQJ�HOHFWLRQV�LQ�0D\��&KHTXH�ZDVVLJQHG�IRU���������+DUYH\V�5HQW�WR�$SO�������6JG�)�+DOJDUWK�FKPQ�
3���� 7KH� QHZO\� HOHFWHG� &RXQFLOORUV� PHW� RQ� 0RQGD\� 0D\� ��� ����� �� RQO\� &RXQF3DWFKHWW�EHLQJ�DEVHQW��7KH� ILUVW� LWHP�FRQVLVWHG�RI� WKH�&OHUN�FDOOLQJ� IRU�QRPLQDWLRQV



IRU� WKH� SRVW� RI� &KDLUPDQ� IRU� WKH� FRPLQJ� \HDU�� 7ZR� QDPHV� ZHUH� SURSRVHG� DQGVHFRQGHG�� )� +DOJDUWK� SURS� E\� -0�:RUWK� VHF� +�:DOWKDP�� &� +HVNHWK� SURS� E\� +5DLVERUR��VHF�)�+DOJDUWK��7KH�YRWLQJ� UHYHDOHG�0U�)�+DOJDUWK�GXO\�HOHFWHG��3PUFV�%XVLQHVV�DULVLQJ�ZDV�WKDW�RI�WKH�DOORWPHQW��+�+DOJDUWK�LQWLPDWHG�KH�ZLVKHG�WR�JLYH�XSDQG�WKH�&RXQFLO¶V�OHWWHU�WR�KLP�DVNLQJ�ZKHWKHU�KH�ZRXOG�QRZ�QRWLI\�WKH�&RXQFLO�RI�KLVLQWHQWLRQV��$IWHU�GLVFXVVLRQ�LW�ZDV�OHIW�WR�WKH�7HQDQW�WR�PDNH�WKH�QH[W�RIILFLDO�PRYH�7KH�&OHUN�VDLG�SODQV�KDG�EHHQ�DSSURYHG�E\�WKH�((5'&�LQ�VR�IDU�DV�WKH�SODQV�KDGEHHQ�VXEPLWWHG� WR� WKH�+&&�DW�6SDOGLQJ�DQG� WKH\� LQ� WXUQ�ZRXOG�GHDO�ZLWK� LW�DW� WKHLU-XQH�PHHWLQJ��$Q\�RWKHU�GHYHORSPHQWV�ZRXOG�EH�QRWLILHG�WR�WKH�&RXQFLO�VKRXOG�DQ\DULVH�LQ�WKH�KH�PHDQWLPH�
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%XV�VKHOWHU�±�WKLUG�SDUW\�LQVXUDQFH�WR�EH�GLVFXVVHG�QH[W�WLPH�
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&KDLUPDQ�HOHFWHG��)�+DOJDUWK��9&�&�+HVNHWK
'HFODUDWLRQ�RI�$FFHSWDQFH�RI�RIILFH�VLJQHG�E\�DOO
%XV�VKHOWHU�SODTXH�QRZ�HUHFWHG�WR�WKH�VDWLVIDFWLRQ�RI�DOO'LVFXVVLRQ�RI� LQVXUDQFH� WR�EH�FRQWLQXHG�DW�QH[W�PHHWLQJ�DIWHU�RIIHU�RI� �������� IRU��V�>VKLOOLQJV@�SD�SUHPLXP
9DULRXV�UHSV�HOHFWHG�
)OHHW�6FKRRO�0DQDJHUV��:�$�%HQQHWW��$�:�3DUNLQVRQ'HDFRQ�DQG�)DLUID[�&KDULW\��&�3DWFKHWW��)�+DOJDUWK��%�+DOJDUWK��0UV�-�0�:RUWK)OHHW�3RRU�/DQG�7UXVWHHV��&�3DWFKHWW��:�$�%HQQHWW��+�:DOWKDP��)�+DOJDUWK��$�%&KDUOWRQ
+ROODQG� $VVQ� RI� 3&V� DIILOLDWLRQ� FDXVHG� ³SURORQJHG� GLVFXVVLRQV´� DQG� GHFLVLRQ� WR³OHDYH�WKH�PDWWHU�RQ�WKH�WDEOH´�
&OHUN¶V�VDODU\�WR�UHPDLQ�VDPH
&OOU�3DWFKHWW�UHVLJQHG�KDYLQJ�VHUYHG�VLQFH�$SULO����������7KDQNV�WR�EH�UHFRUGHG�DV³D�PDWWHU�RI�UHVSHFW´���:$�%HQQHWW�WR�UHSODFH�KLP�RQ�'	)�FKDULW\��3DWFKHWW�ZLVKHG�WRVWD\�RQ�)OHHW�3RRU�/DQG�7UXVW��+H�SXW�IRUZDUG�&�5�+LOWRQ�DV�FRXQFLOORU�LQ�KLV�SODFH�
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0LVV�3DWFKHWW�VXJJHVWHG�EXV�VKHOWHU�QHDU�³WKH�)OHHW�5RDG�,QVWLWXWLRQ´��,W�ZDV�SRLQWHGRXW� WKDW� WKH� +DUJDWH� VKHOWHU� ZDV� HUHFWHG� WKURXJK� WKH� )HVWLYDO� RI� %ULWDLQDUUDQJHPHQWV�DQG�DOWKRXJK�WKH�&RXQFLO�QRZ�KDG�WKH�SRZHU�WR�DSSURDFK�WKH�0LQLVWU\IRU�VKHOWHUV��WKH\�KDG�WR�EH�SDLG�IRU�RXW�RI�&RXQFLO�IXQGV�
%DQN�%DODQFH�DW�0DUFK���������������V��G���&KHTXHV��SODTXH�����V���-�&�3\ZHOOHOHFWLRQ�DFFRXQW�����V���G�
2FWREHU�������� 3UHVHQW��0HVVUV�+DOJDUWK��%HQQHW��:DOWKDP��&KDUOWRQ��+DOJDUWK�+HVNHWK��+LOWRQ��$SRORJLHV�IURP�0LVV�3DWFKHWW�
1HZ�&RXQFLOORU�+LOWRQ�ZHOFRPHG��VLJQHG�'HFODUDWLRQ�RI�$FFHSWDQFH�RI�2IILFH�
%XV�6KHOWHU�,QVXUDQFH�±�TXRWH�IRU�������IRU���V��G�SD��0XFK�GLVFXVVLRQ�HQGHG�ZLWKSURSRVDO�WKDW�D�ILJXUH�RI������������VKRXOG�EH�VRXJKW��&KDLUPDQ�DQG�&OHUN�JLYHQSRZHU�WR�DUUDQJH�EHIRUH�QH[W�PHHWLQJ�
/RZJDWH�OLJKW�DVNHG�IRU�LQ�2FWREHU������LQ�KDQGV�RI�WKH�((5'&�
9LOODJH�:DU�PHPRULDO�LQ�QHHG�RI�DWWHQWLRQ��&OHUN�ZDV�DVNHG�WR�FRQWDFW�0DMRU(QWZKLVWOH�RI�WKH�5R\DO�%ULWLVK�/HJLRQ�DERXW�LW�
&KHTXHV�VLJQHG�
)HEUXDU\�������� 3UHVHQW��0HVVUV�+DOJDUWK��:DOWKDP��+LOWRQ��%HQQHWW��+DOJDUWK�0LVV�3DWFKHWW���$SRORJLHV�IURP�+HVNHWK�DQG�&KDUOWRQ�
:DU�0HPRULDO��:RUN�KDG�QRZ�EHHQ�GRQH�
,QVXUDQFH��$UUDQJHG�WR�SD\���V�SD�IRU���������FRYHU�LQ�YLHZ�RI�QXPEHU�RI�OLDELOLWLHVVXFK�DV�%XV�6KHOWHU��IRRWEULGJH��YLOODJH�KDOO�DQG�YDULRXV�RWKHU�ULVNV�
0LVV�3DWFKHWW�DJDLQ�EURXJKW�XS�%XV�6KHOWHU�QHDU�%UDQFKHV�/DQH��³0XFK�FRQVWUXFWLYHFULWLFLVP�WRRN�SODFH´�EHIRUH�D�SURSRVLWLRQ�ZDV�PDGH�DQG�VHFRQGHG�WR�DSSURDFK((5'&�DERXW�WKH�XVH�RI�SDUW�RI�WKHLU�EXLOGLQJ�WKHUH�
+LJKZD\�PDWWHUV�UDLVHG��DJUHHG�WR�UDLVH�ZLWK�'LYLVLRQDO�6XUYH\RU��0U�+ROW�
/RZJDWH�5RDG�OLJKW�UHSRUWHGO\�QRW�LQ�FRUUHFW�SRVLWLRQ��$�PHHWLQJ�WR�EH�DUUDQJHG�
&KHTXHV��+�6KHSSDUG������V��,QVXUDQFH��*�0�)HQVRP��V��G��&OHDQHU�RI�URRP�
$QQXDO�0HHWLQJ�0D\���WK ���� 3UHVHQW��0HVVUV�+DOJDUWK��%HQQHWW��&KDUOWRQ�+LOWRQ��3DWFKHWW��$SRORJLHV�IURP�:RUWK�DQG�+HVNHWK�
&KDLUPDQ�+DOJDUWK��9&�+HVNHWK�UH�HOHFWHG�
&RQILUPDWLRQ�RI�LQWHULP�FKHTXHV�SDLG�E\�FOHUN��6DODU\�������V�WR����������&�+DUYH\$SULO�UHQWV��OHVV�WD[����������
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+LJKZD\�PDWWHUV�DQG�DOORWPHQWV�DSSDUHQWO\�LQ�KDQG�
/LWWHU�ELQ�QHDU�WKH�ZDU�PHPRULDO�VKRXOG�EH�VKLIWHG�WR�5RVH�	�&URZQ��DQG�DQRWKHURQH�DVNHG�IRU�RSSRVLWH�WKH�³%XOO�+RWHO´�IRU�WKH�³EXV�ORDGV�RI�SHRSOH´�ZKR�YLVLWHG�7KH%XOO�DQG�0U�0RUULV¶�VKRS��FOHUN�WR�ZULWH�
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/LWWHU�ELQV�±� ³$�JRRG�GHDO�RI�GLVFXVVLRQ� WRRN�SODFH´�7KH�&OHUN�SRLQWHG�RXW� WKDW� WKH%ULWLVK� &RXQFLO� KDG� QR� SRZHU� WR� GR� WKLV�� EXW� WKH� 5XUDO� &RXQFLO� KDG�� +HVNHWKUHVSRQGHG�WKDW�UHTXHVWV�IRU�OLWWHU�ELQV�ZRXOG�EH�IROORZHG�E\�WRR�PDQ\�RWKHU�UHTXHVWVIURP�RWKHU�YLOODJHV�IRU�ELQV��DSDUW� IURP�WKH�SUREOHP�RI�HPSW\LQJ� WKHP��3DWFKHWW� IHOWWKH� ((� VKRXOG� SURYLGH� ELQV� ZKHUH� ³PDQ\� EXV� ORDGV� RI� SHRSOH� VWD\HG´� RQ� WKH+DUJDWH��3URSRVDO�WR�DSSURDFK�((�IRU�ELQV�DW�WKH�%XOO�DQG�DW�+DUJDWH�EXV�VKHOWHU�
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&KHTXH�IRU�+ROODQG�'UDLQDJH���������
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/LWWHU�%DVNHWV��)RXU�ZHUH�QRZ�LQ�SODFH�DW�0RUULV¶V�VKRS��5RVH�	�&URZQ��%XV�6KHOWHUDQG�WKH�&KDSHO
5LJKWV�RI�:D\�UHYLHZ��OHWWHU�UHDG�IURP�+ROODQG�&RXQW\�&RXQFLO�3ODQQLQJ�2IILFHU�DQGGLVFXVVHG�ZLWK�QR�IXUWKHU�DFWLRQ�GHHPHG�QHFHVVDU\�
,QVXUDQFH�RI�&RXQFLOORUV�ZKHQ�RQ�SDULVK�EXVLQHVV��&RYHU�RIIHUHG�E\�+�6KHSSDUG�	&R� DW� �V� SHU� DQQXP�� ,W� ZDV� VXJJHVWHG� WKH� &OHUN� VKRXOG� DOVR� EH� FRYHUHG�� &OOUV+HVNHWK� DQG� :DOWKDP� VDLG� WKH\� ZRXOG� GLVFXVV� WKH� PDWWHU� ZLWK� 0U� 3\ZHOO� DW� DPHHWLQJ�RI�((5'&�
7KH�&OHUN�UHDG�RXW�D�OHWWHU�IURP�0LVV�3DWFKHWW�LQIRUPLQJ�WKHP�RI�KHU�UHVLJQDWLRQ�GXHWR� KHU� IRUWKFRPLQJ� PDUULDJH�� ,W� ZDV� PHQWLRQHG� WKDW� VKH� KDG� EHHQ� ³D� YDOXDEOHPHPEHU«�DOZD\V� YHU\� LQWHUHVWHG� LQ� KHU� ZRUN� LQ� WKH� LQWHUHVWV� RI� WKH� 3DULVK�´ 7KH&OHUN�ZDV�DVNHG�WR�FRQYH\�EHVW�ZLVKHV�IURP�WKH�&RXQFLO�
7KH�&KDLUPDQ� UHIHUUHG� WR�D� YLVLW� IURP� WKH�5HFWRU� �5HY�%HFNHWW�� LQWLPDWLQJ� WKDW� WKH&RXQFLO�VKRXOG�WDNH�RYHU�WKH�&KXUFK\DUG�EXW�WKDW�KH�KDG�UHVLVWHG��7KH�&OHUN�UHDG�DQLQVWUXFWLRQ�RQ�FKXUFK\DUGV�ZKLFK�VWDWHG�RQO\�FORVHG�FKXUFK\DUGV�FRXOG�EH�WDNHQ�RYHUE\�D�SDULVK�FRXQFLO��ZLWK�D�FHUWLILFDWH�IURP�WKH�5XUDO�'LVWULFW�&RXQFLO�
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$Q\� RWKHU� EXVLQHVV�� %� +DOJDUWK� GHVFULEHG� ³D� EDG� VPHOO´� RQ� +RFNOHVJDWH� DOVRUHSRUWHG�DERXW�D�\HDU�DJR���&OHUN�WR�ZULWH�WR�((5'&�
)OHHW�6FKRRO�DJDLQ�LQ�)LQDO�RI�-XQLRU�5RDG�6DIHW\�4XL]�WR�EH�KHOG�QH[W�GD\�DW�/RQJ6XWWRQ��DOO�LQYLWHG�E\�&OOU�+HVNHWK�
/LJKW�DW�&R\�+HQVRQV�&RUQHU��&OOU�-RKQVRQ�VDLG���EXVHV�XQORDGHG�DW�WKLV�GDQJHURXVVSRW� RQ� WKH�PDLQ� 6SDOGLQJ�:LVEHFK� URDG�� $� OLJKW� FRXOG� EH� SXW� RQ� D SROH� DOUHDG\WKHUH�� &OHUN� WR� ZULWH� WR� ((5'&� EXW� ZDV� UHPLQGHG� LW� ZRXOG� EH� LQ� QH[W� \HDU¶VHVWLPDWHV�
$OORWPHQWV�DW�)OHHW�)HQ��0U�5HGGHQ�VDLG�PDQ\�ZRXOG�EH�SOHDVHG�WR�KDYH�RQH��,W�ZDVSRLQWHG�RXW�WKDW�WKH�3&�KDG�QR�PRQH\�WR�EX\�ODQG�EXW�FRXOG�KLUH�LI�LW�ZHUH�DYDLODEOH�
+ROODQG�$VVRFLDWLRQ�RI�3DULVK�&RXQFLOV��OHWWHUV�DQG�FLUFXODUV�UHDG�DQG�GLVFXVVHG�EXWDIWHU�D�YRWH�ZDV�WDNHQ��QR�SDUWLFLSDWLRQ�GHFLGHG��DV�EHIRUH��DJDLQVW�DQ�DPHQGPHQWE\�&OOU�&KDUOWRQ�LQ�IDYRXU�
&KHTXH�IRU�LQVXUDQFH�DV�DERYH�
2FWREHU�������� 3UHVHQW��&OOUV�+HVNHWK��:DOWKDP��)�+DOJDUWK��%HQQHWW��&KDUOWRQ�+LOWRQ��-RKQVRQ��5HGGHQ��%�+DOJDUWK



%XVLQHVV�DULVLQJ�
+RFNOHVJDWH�� )OHHW� 'UDLQ� � &OHUN� UHDG� RXW� FRUUHVSRQGHQFH� DQG� &OOU� :DOWKDP� ZDVDVNHG�WR�UHSRUW�RQ�WKH�PDWWHU�DV�GLVFXVVHG�DW�((5'&�DQG�GLG�VR�³YHU\�IXOO\�LQGHHG´�,W� ZRXOG� EH� DQ� H[SHQVLYH� PDWWHU� WR� GHDO� ZLWK� WKH� VPHOO�� 7KH� 6DQLWDU\� ,QVSHFWRUHVWLPDWHG�DERXW��������0DQ\�KRPHV�DQG�VLWHV�ZHUH�VLPLODUO\� LQIOLFWHG� LQ� WKH�DUHD�7KH�SURJUHVV�RI� WKH�3XEOLF�+HDOWK�,QVSHFWRU�ZRXOG�EH�ZDWFKHG�DQG�UHSRUWHG� WR� WKH3DULVK�&RXQFLO�
/LJKWV�±�)OHHW�&R\��7KH�&OHUN�UHDG�FRUUHVSRQGHQFH�RQ� WKLV�DQG�VWDWHG� WKDW�D� OHWWHUGDWHG����-XO\������IURP�((�VWDWHG�DQ�DSSOLFDWLRQ�KDG�EHHQ�PDGH�WR�WKH�(OHFWULFLW\%RDUG�� ,W� ZDV� SRLQWHG� RXW� WKDW� WKH� WZR� PHPEHUV� RI� WKH� ((� KDG� EHHQ� ODUJHO\UHVSRQVLEOH�IRU�³SXVKLQJ�WKH�PDWWHU�DORQJ´�
6DIHW\�4XL]���7KH�&KDLUPDQ�UHSRUWHG�WKDW�)OHHW�6FKRRO�KDG�DJDLQ�ZRQ�WKH�FXS��&OOU:DOWKDP�WKDQNHG� WKH�&KDLUPDQ�RQ�EHKDOI�RI� WKH�FRXQFLO� IRU�KLV�ZRUN�HQDEOLQJ� ³KLVER\V�WR�EH�VR�VXFFHVVIXO´�
7KH�&OHUN�SURGXFHG�D�OHWWHU�IURP�+ROODQG�&&�3ODQQLQJ�'HSW�RQ�WKH�5HYLHZ�RI�3XEOLF5LJKWV� RI�:D\�� $� SXEOLF� PHHWLQJ� ZDV� QHFHVVDU\�� HYHQ� LI� QR� FKDQJHV� ZHUH� WR� EHPDGH��7KH�&OHUN�DJUHHG�WR�VSHDN�WR�WKH�UHVSRQVLEOH�RIILFHU�DERXW�KDYLQJ�D�PHHWLQJEHIRUH�WKH�QH[W�3DULVK�&RXQFLO�PHHWLQJ�
)OHHW�6FKRRO�0DQDJHUV��0U�%HQQHW�ZDV�QRZ�D�+ROODQG�&RXQW\�&RXQFLOORU��OHDYLQJ�DYDFDQF\���0U�+LOWRQ�YRWHG�RQ�
$Q\�RWKHU�EXVLQHVV�
&ORVXUH� RI� 5DLOZD\� � 7ZR� UHSUHVHQWDWLYHV� DQG� WKH� &OHUN� KDG� DWWHQGHG� D� SURWHVWPHHWLQJ�DW�6SDOGLQJ�
)OHHW�&R\���&OOU�-RKQVRQ�UHSRUWHG�DQ�ROG�VWUXFWXUH�RQ�WKH�FRUQHU��7KLV�KDG�WR�UHIHUUHGWR�((�5RDG�6DIHW\�&RPPLWWHH�DV�3&�KDG�QR�SRZHU�WR�DFW�
3DULVK� 6WRQH�� � &OOU� &KDUOWRQ� UHSRUWHG� WKH� VWRQH� ZDV� GRZQ� RQ� WKH� )OHHW�+ROEHDFKERUGHU��&OOU�:DOWKDP�WR�LQYHVWLJDWH�DQG�UHSRUW�DW�QH[W�PHHWLQJ�
&OHUN�DVNHG� IRU� VDODU\� DGMXVWPHQW� WR� EH� FRQVLGHUHG� LQ� YLHZ�RI� ³UHOHYDQW� IDFWV´��+HZDV�DVNHG�WR�OHDYH�WKH�PHHWLQJ��2Q�KLV�UHWXUQ�WKH�&KDLUPDQ�WROG�KLP�³KLV�ZRUN�ZDVYHU\�VDWLVIDFWRU\´�DQG�WKH\�KDG�DJUHHG�DQ�LQFUHDVH�WR�����SOXV����IRU�WKH�DOORWPHQWV�7KLV�ZDV�WR�EH�UHYLHZHG�IURP�WLPH�WR�WLPH��DQG�WKH�&OHUN�WR�DSSO\�DFFRUGLQJO\�
$V� &OOU� &KDUOWRQ� ZDV� DSSURDFKLQJ� KLV� ��WK \HDU� RQ� WKH� &RXQFLO�� WKH� &OHUN� ZRXOGFKHFN��DQG�VRPH�IRUP�RI�UHFRJQLWLRQ�ZRXOG�EH�PDGH�
&KHTXHV�VLJQHG��+ROODQG�	�(OORH�'UDLQDJH����������+DGGHQ�%HVW�6WDWLRQHU\������&DOWKURS��5HQWV���������V�
3DULVK�PHHWLQJ�-DQXDU\���WK �������DV�DGYHUWLVHG��WR�GLVFXVV�3XEOLF�5LJKWV�RI�:D\�



7KH�&OHUN� UHDG� WKH� OHWWHU� IURP�+ROODQG�&&�DQG� OLVW�RI���5LJKWV�RI�:D\�DJUHHG� ILYH\HDUV�DJR���/HWWHU�WR�EH�VHQW�FRQILUPLQJ�QR�DOWHUDWLRQV�
&RXQFLO�PHHWLQJ�IROORZHG��&OOUV�+HVNHWK��%HQQHWW��)�+DOJDUWK��+�:DOWKDP��+LOWRQ��%+DOJDUWK��5HGGHQ��-RKQVRQ�
%XVLQHVV� DULVLQJ�� )OHHW� &R\� FRUQHU�� &OOU� &KDUOWRQ¶V� OHQJWK� RI� RIILFH�� +RFNOHVJDWHGUDLQ�
1HLWKHU�WKH�5RDG�6DIHW\�&WWHH�QRU�3ROLFH�VDZ�DQ\�QHHG�IRU�DFWLRQ�
&OOU�&KDUOWRQ�VWDUWHG�VHUYLFH�0DUFK���������DQG�LW�ZRXOG�EH����\HDUV�LQ������+H�ZDV�DEVHQW�WKURXJK�LQGLVSRVLWLRQ�DQG�WKH�FOHUN�ZRXOG�ZULWH�WR�KLP�
&OOU�:DOWKDP�UHSRUWHG�RQ�+RFNOHVJDWH�GUDLQ�LWHP�DW�((�PHHWLQJ��SURJUHVV�ZDV�EHLQJPDGH�DQG�D�SLSH�DQG� ODQG�GUDLQ�ZHUH�WR�EH� LQVWDOOHG�������EHLQJ�JLYHQ�E\�+ROODQG&&�WRZDUGV�FRVW�
³7KH� PRVW� LPSRUWDQW� EXVLQHVV´� ZDV� WKH� UHYLHZ� RI� *RYHUQPHQW� DQG� 'LVWULFW%RXQGDULHV��9HU\�WKRURXJK�GLVFXVVLRQ�WRRN�SODFH�RYHU�PDSV�RI�WKH�)OHHW�ERXQGDULHV�WRR�PDQ\� LGHDV� WR� UHFRUG� WKHP�DOO�� EXW� WKH� IROORZLQJ� DOWHUDWLRQ�ZDV� DJUHHG� RQ� WKH+ROEHDFK�VLGH��IURP�WKH�QRUWKHUQ�HQG�RI�WKH�SDULVK�IURP�+XUQ�5RDG�WR�:KLWH�/DGLHV&RUQHU��WKHQFH�ZHVWHUO\�DORQJ�+XUQ�5RDG�YLD�/DXUHO�/RGJH�WR�0DOWLQJ�/DQH�&RUQHU�GRZQ�0DOWLQJ�/DQH�RYHU� WKH� UDLOZD\�FURVVLQJ�DORQJ�'DPJDWH�5RDG� WR� MRLQ�6WURQJV%DQN��WKHQFH�LQ�D�VRXWKHUO\�GLUHFWLRQ�LQ�D�VWUDLJKW� OLQH�WR�MRLQ�WKH�H[LVWLQJ�ERXQGDU\�FXWWLQJ�RXW�WKH�LUUHJXODU�WULDQJOH�DV�VKRZQ�RQ�WKH�VXUYH\�PDS�
5HYLVHG� PDSV� DQG� RWKHU� GDWD� ZRXOG� EH� VXSSOLHG� DW� WKH� DSSURSULDWH� WLPH�� $VXJJHVWLRQ�E\�&OOU�:DOWKDP�ZDV�XQDQLPRXVO\�DJUHHG�XSRQ�WKDW�WKH�)OHHW�&RXQFLO�EHOHJDOO\�UHSUHVHQWHG�LQ�WKHLU�IXWXUH�GLVFXVVLRQV��DV�LW�ZDV�WKRXJKW�RWKHU�FRXQFLOV�ZRXOGEH�VR�UHSUHVHQWHG�
7KH�&OHUN�ZDV�DVNHG�WR�SXW�WKLV�VFKHPH�EHIRUH�WKH�((�DQG�WR�PHQWLRQ�WKDW�WKH\�EHDVNHG� WR�VHQG�D�UHSUHVHQWDWLYH� LQ�VXSSRUW�RI� WKHLU�FDVH��&OOU�+LOWRQ�VDLG� WKHUH�ZHUHDERXW�����SHRSOH� LQ�KLV�DUHD� WKDW� WKH�SUHVV�KDG�VXJJHVWHG�VKRXOG�EH�DQQH[HG� WR+ROEHDFK� DQG� KH� DJUHHG� WR� SURPRWH� D� SHWLWLRQ� WR� SURWHVW� DJDLQVW� WKLV� LI� WKHVXJJHVWLRQ�ZHQW�WKURXJK�����SHRSOH�ZHUH�DOVR�LQ�UHFHLSW�RI�WKH�)OHHW�'ROH�
&KHTXHV�VLJQHG�
$QQXDO�0HHWLQJ�:HGQHVGD\�0D\���WK ����
(OHFWHG�&KDLUPDQ��&OOU�+HVNHWK��9&�)�+DOJDUWK��3UHVHQW��%HQQHWW��+LOWRQ��&KDUOWRQ�+DOJDUWK��:DOWKDP��-RKQVRQ�
%XVLQHVV�DULVLQJ�IURP�SUHYLRXV�PLQXWHV��0U�&KDUOWRQ¶V�OHQJWK�RI�VHUYLFH�FRQILUPHG�E\&OHUN�IURP�0DUFK����������0U�&KDUOWRQ�WKRXJKW�KH�KDG�EHHQ�HOHFWHG�D�\HDU�HDUOLHU



EXW�WKH�&OHUN�VDLG�WKH�LQIRUPDWLRQ�ZDV�UHFRUGHG�LQ�WKH�0LQXWH�%RRN�DQG�³WKRXJKW�WKLVVLJQHG�HYLGHQFH�FRQILUPHG�ZKDW�KH�KDG�DOUHDG\�VDLG�´
+RFNOHVJDWH�'UDLQ��&OOU�:DOWKDP�VDLG�WKH�HVWLPDWH�ZDV�DERXW������IRU�WKLV�ZRUN�
5HYLHZ�RI�%RXQGDULHV��7KH�&OHUN�SURGXFHG�YDULRXV� FRUUHVSRQGHQFH�RQ� WKH�PDWWHUDQG�0U�+HVNHWK�H[SODLQHG� WKDW�KH�DQG WKH�FOHUN�KDG�PHW�0U�:DWHUV�DV�DJUHHG��$SHWLWLRQ�KDG�EHHQ�IRUPXODWHG�DQG�D�OLVW�RI�QDPHV�UHFRUGHG�LQ�D�UHJLVWHU�WDNHQ�URXQGWKDW� SDUW� RI� WKH� YLOODJH� LW� ZDV� XQGHUVWRRG� +ROODQG� &&� ZLVKHG� WR� WDNH� IURP� )OHHW3DULVK��,W�ZDV�SUHIL[HG��³:H��WKH�XQGHUVLJQHG�3DULVKLRQHUV�RI�)OHHW��EHLQJ�DZDUH�RIWKH�SURSRVDO�WR�LQFRUSRUDWH�RXU�SURSHUWLHV�LQWR�WKH�3DULVK�RI�+ROEHDFK�KHUHE\�UHFRUGRXU�REMHFWLRQ�WR�WKH�SURSRVDO�DQG�VLJQLI\�RXU�GHVLUH�WR�UHPDLQ�LQ�)OHHW�3DULVK�´7KH� UHVSRQVH� WR� WKLV� DSSHDO�ZDV� WKDW� �����RI� WKH�&RXQFLO� ZLVKHG� WR� UHFRUG� WKHLUFRQJUDWXODWLRQV�WR�&OOU�+LOWRQ�RQ�KLV�KDUG�ZRUN��,W�ZDV�QR�HDV\�WDVN�WR�JR�URXQG�DQGYLVLW�KRXVHKROGHUV�IRU�WKLV�SXUSRVH�DQG�KLV�DFKLHYHPHQW�ZRXOG�EH�RI�LPPHQVH�YDOXHZKHQ�WKH�WLPH�FDPH�IRU�WKLV�5HYLHZ�RI�/RFDO�'LVWULFWV�WR�EH�GLVFXVVHG��7KH�OLVW�ZRXOGUHPDLQ�ZLWK�WKH�&OHUN�XQWLO�UHTXLUHG�
,W�ZDV�PHQWLRQHG� WKDW�+ROEHDFK�3DULVK�&RXQFLO� KDG�SXW� IRUZDUG� D� VXJJHVWLRQ� WKDWWKH\�DQQH[H�WKH�IRXU�FRXQFLO�KRXVHV�DW�>XQUHDGDEOH@�5RDG�DW�)OHHW�)HQ��$�OLWWOH�ZKLOHDJR� LW� ZDV� UDLVHG� WKDW� VRPH� RI� WKHVH� KRXVHKROGHUV� ZDQWHG� DOORWPHQWV� DQG� )OHHW&RXQFLO�FRXOG�QRW�VXSSO\��ZKHUHDV�SRVVLEO\�+ROEHDFK�FRXOG�
7KH� ERXQGDU\� VWRQH� QHDU� /DXUHO� /RGJH� ZDV� WR� EH� VHHQ� E\� &OOUV� :DOWKDP� DQG&KDUOWRQ�DQG�WKHLU�ILQGLQJV�UHSRUWHG�DW�WKH�QH[W�PHHWLQJ�
1DWLRQDO�$VVQ�RI�3DULVK�&RXQFLOV�KDG�ZULWWHQ�DERXW�WKH�%RXQGDU\�5HYLHZ��7KH�&OHUNZDV�DVNHG�WR�LQYHVWLJDWH�
7KH�&KDLUPDQ�LQIRUPHG�WKH�PHHWLQJ�WKDW�WKH�&OHUN�ZDV�FRQVLGHULQJ�³WKH�ZLWKGUDZDORI�KLV�WHOHSKRQH�RQ�DFFRXQW�RI�WKH�FRVW´��$�JUHDW�GHDO�RI�FRXQFLO�EXVLQHVV�ZDV�GRQHRQ� WKH� WHOHSKRQH�� 7KH�&OHUN� VDLG� KH� KDG� XVHG� KLV� WHOHSKRQH� IRU� ��� \HDUV� IRU� WKH&RXQFLO�DQG�RWKHU�FRXQFLOV�KHOSHG�SD\�FRVWV�IRU�WKHLU�FOHUNV��+H�DVNHG�IRU����D�\HDUEHLQJ� RQH� WKLUG� RI� WKH� UHQWDO�� 7KH� &OHUN� OHIW� WKH� URRP�� :KHQ� UHFDOOHG�� KH� ZDVLQIRUPHG� WKH�FRXQFLO�GLG�QRW�DJUHH� WR�SD\�SDUW�RI� WKH� UHQWDO�EXW�ZRXOG� LQFUHDVH�KLVVDODU\�WR�����SD�ZLWK�HIIHFW��IURP�$SULO��������7KH�&OHUN�VDLG�KH�ZRXOG�FRQVLGHU�WKHLUILQGLQJV��WR�ZKLFK�KH�ODWHU�DJUHHG�
)ULGD\� 0DUFK� ��WK ����� � � 3UHVHQW�� &OOUV� +HVNHWK�� +LOWRQ�� %HQQHWW�� )� +DOJDUWK�&KDUOWRQ��%�+DOJDUWK��5HGGHQ��-RKQVRQ��:DOWKDP�
,W�ZDV�SRLQWHG�RXW�WKDW�LW�ZDV�VRPH�WLPH�VLQFH�WKH�ODVW�PHHWLQJ�EXW�FRQWDFW�KDG�EHHQPDGH�ZLWK�WKH�&KDLUPDQ�DQG�&RXQFLOORUV�RQ�D�QXPEHU�RI�SRLQWV�DQG�FKHTXHV�DJUHHGDV�� 'RXEOHGD\� ���� +ROODQG� &RXUW� RI� 6HZHUV� ��������� &DOWKURS� 	� +DUYH\� 5HQW�������� 0RVVRS� 	� %RZVHU� %RQG� 3UHPLXP� �V�� +� 6KHSSDUG� ,QVXUDQFHV� �����V�,QODQG�5HYHQXH�/DQG�7D[�������G
%XVLQHVV�DULVLQJ��&OOU�&KDUOWRQ�±�³WKH�PHHWLQJ�ZDV�SOHDVHG�WR�VHH�KLP�SUHVHQW� WKDWHYHQLQJ�DQG�KRSHG�KLV�KHDOWK�ZRXOG�LPSURYH�IRU�RI�ODWH�KH�KDG�EHHQ�VXEMHFW�WR�VOLJKW



LQGLVSRVLWLRQ�´ 7KH�&KDLUPDQ�PDGH�VSHFLDO�PHQWLRQ�RI� WKH� IDFW� WKDW� LW�ZDV� DOPRVWLGHQWLFDO� WR� WKH� GD\� ��� \HDUV� DJR� WKDW�&OOU�&KDUOWRQ� EHFDPH�D� SDULVK� FRXQFLOORU� ³DWHUULILF� DFKLHYHPHQW´� DQG� KH� ZDV� XQDZDUH� RI� DQ\� RWKHU� ((� FRXQFLOORU� ZKR� KDGDFKLHYHG� ³WKDW� GLVWLQFWLRQ´�� � ³7KH� PHHWLQJ� ZRXOG� EH� YHU\� KDSS\� LQGHHG� WR� PDNHVSHFLDO� PHQWLRQ� WR� WKLV� LQ� WKHLU� PLQXWHV� DQG� WKH� &RXQFLO� ZRXOG� OLNH� WR� PDUN� WKHRFFDVLRQ� LQ� VRPH� ZD\�� 7KLV� XQLTXH� UHFRUG� ZRXOG� EH� JLYHQ� WKH� SXEOLFLW\� LW� ULFKO\GHVHUYHG««´ 'LVFXVVLRQ� IROORZHG�DQG� LW�ZDV� GHFLGHG�&OOU�&KDUOWRQ� VKRXOG� EHJLYHQ�D�GLQQHU�DW�7KH�%XOO�+RWHO��)OHHW��RQ�0DUFK���������DQG�FHUWDLQ�JXHVWV�LQYLWHG�0U�3\ZHOO��&OHUN�WR�((5'&��0U�3DWFKHWW��5HY�%HFNHWW��DQG�(GLWRU�RI�WKH�)UHH�3UHVV�0U�)UDQNV��7KH�&OHUN�WR�DUUDQJH�
+RFNOHVJDWH�GUDLQ��&OOU�:DOWKDP�VDLG�WKH�ZRUN�KDG�EHHQ�GRQH�
3DULVK�%RXQGDULHV���1R�IXUWKHU�GHYHORSPHQWV�
%RXQGDU\�6WRQH��1RW�\HW�YLVLWHG��DQG�QRW�\HW�HVWDEOLVKHG�WKDW�WKH�VWRQH�ZDV�LQ�IDFW�DERXQGDU\�VWRQH�
1DW� $VVQ� RI� 3DULVK� &RXQFLOORUV�� &OHUN� KDG� REWDLQHG� GHWDLOV� DQG� PXFK� GLVFXVVLRQIROORZHG��$JUHHG�QR�DFWLRQ�WR�WDNH�SODFH�
:RUOG� 5HIXJHH� <HDU�� &OHUN� SURGXFHG� GHWDLOV� DQG� D�PHHWLQJ�ZDV� KHOG� E\� ((5'&DWWHQGHG� E\� &KDLUPDQ�� $OO� SDULVK� FRXQFLOV� WR� UHSRUW� WR� ((�� &RQVLGHUHG� D� ³YHU\GHVHUYLQJ�FDXVH�LQGHHG´��9DULRXV�YLOODJHUV�KDG�JLYHQ�DQG�WKH�%R\�6FRXWV�KDG�EHHQURXQG�FROOHFWLQJ��7KHUH�VHHPHG�WR�EH�QR�PRUH�DFWLRQ�UHTXLUHG�E\�WKH�FRXQFLO�
%�+DOJDUWK�UHSRUWHG�RYHUKDQJLQJ�EXVKHV�RQ�+RFNOHVJDWH�&KDUOHV�5RDG�GDQJHURXV�
&OOU� -RKQVRQ�DVNHG� IRU� DGGLWLRQDO� OLJKWLQJ� DW� )OHHW� )HQ��((�PHPEHUV�+HVNHWK� DQG:DOWKDP�VDLG�WKLV�ZDV�SRVVLEOH�LI�WKH�SROHV�ZHUH�WKHUH��&OHUN�WR�DVN�IRU�RQH�IRU�)OHHW)HQ� DQG� ILYH� PRUH�� �� IRU� FRXQFLO� KRXVHV� DW� (DVWJDWH� DQG� �� RQ� 6WDWLRQ� 5RDG� WR&KXUFK�(QG��7KLV�FRXOG�EH�GLVFXVVHG�DW�QH[W�((�PHHWLQJ�
$QQXDO�0HHWLQJ�0RQGD\�0D\���UG �����3UHVHQW��&OOUV�+HVNHWK��:DOWKDP��EHQQHWW�+LOWRQ�� -RKQVRQ�� 5HGGHQ�� %� +DOJDUWK�� )� +DOJDUWK�� &OOU� +HVNHWK� UH�HOHFWHG� DV&KDLUPDQ��)�+DOJDUWK�9&�
%XVLQHVV�DULVLQJ�IURP�SUHYLRXV�0LQXWHV�&KDLUPDQ�UHSRUWHG�&OOU�&KDUOWRQ¶V�SRRU�KHDOWK�ZRXOG�SUHYHQW� WKH�FHOHEUDWRU\GLQQHU�DQG�SHUKDSV�DQ�DUWLFOH�LQ�WKH�6SDOGLQJ�)UHH�3UHVV�ZRXOG�EH�PRUH�DSSURSULDWH�&OHUN�WR�DUUDQJH�

%RXQGDU\�6WRQH���&OOU�)�+DOJDUWK�UHSRUWHG�QRWKLQJ�KDG�EHHQ�GRQH1DWLRQDO� $VVQ� RI� 3&V�� &OHUN� SURGXFHG� OLWHUDWXUH� DQG� PXFK� GLVFXVVLRQIROORZHG��'HFLVLRQ�PDGH�WR�OHDYH�LQ�DEH\DQFH�WLOO�ZLQWHU�PHHWLQJ�:RUOG� 5HIXJHH� )XQG�� ((5'&� OHWWHU� DVNLQJ� DERXW� PRQLHV� FROOHFWHG�� &OHUNLQVWUXFWHG� WR�ZULWH�DQG�H[SODLQ�VRPH�PRQH\�ZDV�JLYHQ�E\� LQGLYLGXDOV��&OOU�-RKQVRQVDLG����ZDV�FROOHFWHG�E\�)OHHW�)HQ�6FKRRO�
%XVKHV�RQ�+RFNOHVJDWH��VDWLVIDFWRULO\�DWWHQGHG�WR



/LJKWLQJ� LQ� WKH� YLOODJH�� /HWWHU� KDG�EHHQ ZULWWHQ�� 7ZR�PRUH� OLJKWV� UHTXLUHG� DW+ROEHDFK�'URYH�QHDU�WKDW�SURSRVHG�DW�/DPEHUW�%ULGJH�
6HZHUDJH�DQG�6HZDJH�'LVSRVDO�6FKHPH�FRUUHVSRQGHQFH��EHJXQ�LQ������ZKHQFRVW�ZDV�MXVW�RYHU�����������QRZ�����������$�OHWWHU�IURP�((5'&�DVNHG�)OHHW�3&�WRDFFHSW�UHYLVHG�SURSRVDO��&OHUN�LQVWUXFWHG�WR�ZULWH�³WKDW�WKH�)OHHW�&RXQFLO�FRXOG�QRWJLYH�VXSSRUW�WR�WKH�6FKHPH�VLQFH�LW�RQO\�VHUYHG�D�YHU\�VPDOO�SRUWLRQ�RI�WKH�YLOODJH´�
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7KH� &OHUN� VDLG� KH� KDG� WKDW� GD\� DWWHQGHG� WKH� 3DULVK� &RXQFLO� DXGLW� DW� WKH� &RXQFLO0DWWLPRUH�+RXVH�DQG�WKH�DFFRXQWV�DQG�UHFRUGV�ZHUH�IRXQG�WR�EH�LQ�RUGHU�
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%XOO�SLW�±�&OHUN�UHSRUWHG�26�0DSV�RI������DQG������³VKHZLQJ� �VLF�� WKH�SLW´� ������DUHD�ZDV����SHUFK����������SHUFK��&OOU�)�+DOJDUWK�VDLG�LW�KDG�EHHQ�&RXQFLO�SURSHUW\IRU����\HDUV�DOWKRXJK�WKHUH�VHHPHG�WR�EH�QR�GHHGV��(DUOLHU�VRPHRQH�PHQWLRQHG�WKDWLW�KDG�EHHQ�DVVXPHG�WR�EH�LQ�RUGHU�WR�ILOO� LQ�WKH�SLW��'HFLGHG�WKDW�0U�:DWHUV�VKRXOGEH� VHHQ� DQG� DOVR� WR� ZULWH�� LI� QHFHVVDU\�� WR� WKRVH� HQFURDFKLQJ� RQ� LW�� ³7KLV� PDWWHUVKRXOG�EH�GHDOW�ZLWK�VSHFLDOO\�DQG�WKH�&RXQFLO�DGYLVHG�RI�WKH�UHVXOW�´
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&OOU�-RKQVRQ�VDLG�WKDW�WKH�VLJQSRVW�QHDU�6QRZGURS�+RXVH�DW�)OHHW�)HQ�KDG� ORVW�DQDUP��WKH�&OHUN�WR�ZULWH�
,W�ZDV�GHFLGHG�WKDW�LI�QHFHVVDU\�WKH�&RXQFLO�ZRXOG�EH�FDOOHG�WRJHWKHU�IRU�UHSRUWV�RQWKH�:DU�PHPRULDO�DQG�WKH�%XOO�3LW�WR�FRQVLGHU�IXUWKHU�DFWLRQ�
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6SHFLDO�0HHWLQJ�)ULGD\�-XO\���WK ������3UHVHQW��&OOUV�+HVNHWK��%HQQHWW��-RKQVRQ�)�+DOJDUWK��%�+DOJDUWK��+LOWRQ��5LFKDUGVRQ��:DOWKDP��$SRORJ\�IURP�/�5HGGHQ�
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3URWUXGLQJ�6WRQHV� DW� %UDQFKHV� /DQH��&OOU�+LOWRQ� VDLG� WKHVH� KDG� QRZ� EHHQ� SODFHGEDFN�DERXW�D�IRRW�ZKLFK�ZDV�EHWWHU
+D]OHZRRG�/DQH�RSSRVLWH�*UD\V�%XQJDORZ��&OOU�%�+DOJDUWK�ZDV�WR�FKHFN�WKLV�
%XOO�3LW��&OHUN�UHSRUWHG�VRPH�HQFURDFKPHQW�QRWHG�DIWHU�VXUYH\��3UHVHQW�RZQHU�0U�/:DUG� KDG� SODQWHG� SODQWV� RQ� D� SRUWLRQ� RI� &RXQFLO� ODQG�� $OWKRXJK� WKH\� FRXOG� MXVWO\



IHQFH� LW�� LW� ZRXOG� EH� EHWWHU� WR� GLVFXVV� ZLWK� 0U� :DUG� DQG� IHQFH� IURP� WKH� ERWWRPDFURVV� VRPH� ��� IHHW�� VTXDUHG� RII� WRZDUGV� WKH� G\NH� DW� WKH� 0DLQ� 5RDG�� 7KH&KDLUPDQ��9&�DQG�&OHUN�ZRXOG�VHH�0U�:DUG��/DWHU��0U�%ROORQV�WR�EH�DSSURDFKHG�IRUIL[LQJ�WKUHH�FRQFUHWH�SRVWV�WR�PDUN�ERXQGDULHV��DERXW��¶�±��¶�´�DERYH�JURXQG�
:DU�PHPRULDO��&OHUN�UHSRUWHG�UHDG�RXW�WKH�RQO\�WHQGHU�UHFHLYHG��KDYLQJ�VHQW�RXW���0U� *� 5� 'LFNHQV� TXRWHG� ������V��G� WR� FRYHU� LQVHUWLRQ� RI� �������� QDPHV� DQGLQFOXGLQJ� ������V� IRU� FOHDQLQJ�� ³$�JRRG� GLVFXVVLRQ� WRRN� SODFH´� DQG� ILQDO� GHFLVLRQPDGH�WKDW�&OHUN�VKRXOG�DVN�WKH�WZR�RWKHU�ILUPV�IRU�WHQGHUV�E\�$XJXVW��WK �����DQGDVN�0UV�/RZHWK�KRZ�PXFK�KHU�EUDQFK�ZRXOG�FRQWULEXWH��$�PHHWLQJ�ZRXOG�EH�KHOG�LQ6HSWHPEHU�WR�GLVFXVV�WKHVH�PDWWHUV�
5DLOZD\� &URVVLQJV�� &OHUN� SURGXFHG� OHWWHUV� YLD� WKH� ((5'&� DERXW� WKH� %ULWLVK7UDQVSRUW�&RPPLVVLRQ�SURSRVDO�WR�GHDO�ZLWK�WKUHH�OHYHO�FURVVLQJV�LQ�WKH�SDULVK�DW�1R���+RFNOHVJDWH�����/LWWOH�0DUVK�/DQH�DQG���%UDQFKHV�/DQH��$OVR�DWWDFKHG�ZDV�DFRS\�RI�WKH�RULJLQDO�IURP�WKH�'LVWULFW�(VWDWHV�6XUYH\RU��3HWHUERURXJK��WR�WKH�&OHUN�RIWKH� &RXQW\� &RXQFLO�� %RVWRQ�� RXWOLQLQJ� WKH� SURSRVDOV� PDGH� WR� WKH� 0LQLVWHU� RI7UDQVSRUW��7KHUH�ZHUH�WR�EH�VSHHG�UHVWULFWLRQV��YDULRXV�6WRS�	�:KLVWOH�ERDUGV��URDGFURVVLQJ�VLJQV��LOOXPLQDWHG�ERDUGV��HWF�� ,W�ZDV�PHQWLRQHG�WKDW�VRPH�GDQJHU�H[LVWHGDV�WZR�FURVVLQJV�ZHUH�XVHG�E\�FKLOGUHQ�JRLQJ�WR�VFKRRO�EXW� LW�ZDV� WKRXJKW� WKDW� WKHILYH� WUDLQV�GDLO\�ZRXOG�QRW�QHFHVVDULO\� FRLQFLGH�ZLWK� WKH� WLPHV� WKH� FKLOGUHQ� FURVVHGWKH�JDWHV�
,W� ZDV� DJUHHG� DIWHU� GLVFXVVLRQ� WR� DFFHSW� WKH� SURSRVDOV� DV� WKH\� ZRXOG� KDYH� WR� EHDGRSWHG�LQ�DQ\�FDVH�LI�WKH�0LQLVWU\�VDQFWLRQHG�WKHP�
$Q\�RWKHU�EXVLQHVV�
&OHUN� VDLG� 5HFWRU� UHSRUWHG� WKH� JDWH� EURNHQ� OHDGLQJ� IURP� WKH� FKXUFK\DUG� WR� 7KH&URRNHG�%LOOHW�DQG�DVNHG� IRU�DQ�RUGLQDU\� W\SH� WR�EH�VXEVWLWXWHG��&RXQFLO�DJUHHG� WRWDNH�QR�DFWLRQ��&OOU�:DOWKDP�UHSRUWHG�KHGJH�IURP�WKH�1XW�:DON�JDWH� WR� WKH�6HYHQ$FUH�JDWH�DORQJ�%HQVJDWH�5RDG�QHHGHG�DWWHQWLRQ��&OHUN�WR�ZULWH�WR�WKH�5HFWRU�&OHUN�UHSRUWHG�KH�KDG�DWWHQGHG�&RXQFLO�DXGLW�DW�((�WKDW�ZHHN�
&KHTXHV�VLJQHG�IRU��3RFNOLQJWRQ�)HHV�����V���6�'RXEOHGD\�$XGLW����
$SULO� �UG ����� � 3UHVHQW�� &OOUV� +HVNHWK�� )� +DOJDUWK�� -RKQVRQ�� +LOWRQ�� 5LFKDUGVRQ�5HGGHQ��%�+DOJDUWK��:DOWKDP��$SRORJ\�IURP�&OOU�%HQQHWW�
%XVLQHVV�DULVLQJ�
/LJKWV�±�&KDLUPDQ� UHSRUWHG�RQ�((�PHHWLQJ� WKDW� ³D�FHUWDLQ�SDULVK�KDG� IURP� WLPH� WRWLPH�DVNHG�IRU�UDWKHU�H[FHVVLYH�OLJKWV�DQG�«��)OHHW�KDG�ZLWKGUDZQ�WKHLU�DSSOLFDWLRQ´
+D]OHZRRG� /DQH��&OHUN� WR�ZULWH� WR�+LJKZD\V�'HSW� DQG� DVN� LI� UHG� VWXGV� KDG� EHHQLQVWDOOHG�DV�DVNHG�IRU
%XOO�3LW��9DULRXV�&OOUV�KDG�YLHZHG� WKH� VLWH�DQG�DJUHHPHQW�KDG�EHHQ� UHDFKHG��7KHFRQFUHWH�SRVWV�KDG�EHHQ�RUGHUHG�



:DU� 0HPRULDO�� &OHUN� UHSRUWHG� PHHWLQJ� RI� &RXQFLO� DQG� 0U� 'DYLV� DQG� UHDGFRUUHVSRQGHQFH�� 0U� 'DYLV� XUJHG� WKH� JUHDWHVW� FDUH� LQ� FOHDQLQJ� DQG� VXJJHVWHGPHHWLQJ� WKH�&RXQFLO� WR�GLVFXVV�PHWKRGV�XVHG�� ,W�ZDV�GHFLGHG� WR�RIIHU� WKH�ZRUN� WRWZR�ORFDO�EXLOGHUV��0U�%ROORQV�DQG�0U�)�:�&RXSODQG��&OHUN�WR�ZULWH�
5HFWRU\� VLWH�� &OOU�:DOWKDP� VDLG� VLQFH� WKH� +&&� UHSDLUHG� SDWKV� LQ� WKH� FKXUFK\DUG�&RXQFLO�VKRXOG�GR�JDWH�UHSDLUV��&OHUN�WR�DVN�ORFDO�VXUYH\RU�
3DULVK�%RXQGDULHV��9DULRXV�OHWWHUV�ZHUH�UHDG��((�VXJJHVWHG�PHHWLQJV�ZLWK�DGMRLQLQJSDULVKHV��0DSV�DJDLQ�SURGXFHG�DQG�GHFLVLRQ�WKDW�WKHLU�SODQ�VKRXOG�VWDQG�UHODWLQJ�WR+ROEHDFK�� *HGQH\� VKRXOG� EH� OHIW� IRU� WLPH� EHLQJ�� &OHUN� WR� DUUDQJH� PHHWLQJ� ZLWK+ROEHDFK�3&�DQG�0U�0RVVRS�IRU�DGYLFH�RQ�*HGQH\�FODLP��0U�:DWHUV�VKRXOG�DOVR�EHDVNHG�WR�DWWHQG�
)OHHW�)HQ��&OOU� -RKQVRQ� UHSRUWHG�&R\�5RDG� LQ� EDG� FRQGLWLRQ� DIWHU� WKH� YHU\� VHYHUHZHDWKHU��&OHUN�WR�UHSRUW�WR�+&&�%XV�6KHOWHU��'DPDJH�UHSRUWHG�DQG�SROLFH�WR�EH�LQIRUPHG��0U�%ROORQV�DOVR�
$GGLWLRQDO�QRWH��S������7KH�IROORZLQJ�PHPEHUV�RI� WKH�&RXQFLO�PHW�+ROEHDFK�3&�DW0DWWLPRUH�+RXVH� RQ� 7XHVGD\� $SULO� ��UG WR� GLVFXVV� SDULVK� ERXQGDULHV�� +HVNHWK�� )+DOJDUWK��+LOWRQ��%HQQHWW��:DOWKDP��%�+DOJDUWK��-RKQVRQ��5LFKDUGVRQ�DQG�&OHUN�+ROEHDFK�3&�KDG����FOOUV�DQG�0U�-�0RVVRS�DQG�0U�5�6KDUS��DVVLVWDQW�FOHUN�
3UHVV�ZHUH�H[FOXGHG���$IWHU�VHYHUDO�)OHHW�FOOUV�KDG�H[SUHVVHG�WKHLU�YLHZV�0U�0RVVRSUHDG�YDULRXV� OHWWHUV� IRU� WKH�EHQHILW� RI� KLV� FRXQFLOORUV�ZKR�DSSDUHQWO\�ZHUH�QRW� IXOO\FRQYHUVDQW� ZLWK� WKH�PDWWHU�� $IWHU�PXFK� GHEDWH� D� UHYLVHG� SODQ� ZDV� DJUHHG� ZLWK� DERXQGDU\�DORQJ�WKH�G\NH�IURP�WKH�6(�FRUQHU�RI�26�QR�������QRUWKZDUG�WR�WKH�0DLQ5RDG�� WKHQFH�EHWZHHQ�&DLVWHU�+RXVH�DQG�0UV�6WXEOH\��QRUWKZDUGV� LQ�D�GLUHFW� OLQHXQWLO�LW�MRLQV�WKH�ROG�ERXQGDU\�RQ�WKH�QRUWK�VLGH�RI�26�������1RUWK�RI�WKH�:DVKZD\�LWZDV�VXJJHVWHG�WKH�ERXQGDU\�UXQ�QRUWK�HDVW�DORQJ� WKH�HDVW�VLGH�RI�26������ WR�1(FRUQHU�DQG�WKHQ�GLUHFWO\�WR�ZHVWHUQ�FRUQHU�RI�26�����
)OHHW� FRXQFLOORUV� WR� FHGH� WR� +ROEHDFK� WKH� VL[� KRXVHV� RQ� &KXUFK� VLWH� DGMRLQLQJ+ROEHDFK�6W�-RKQV��3DUW�26������
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7KH�PLQXWHV� RI� WKH� SUHYLRXV� PHHWLQJ� KHOG� RQ� $SULO� �UG ZHUH� VLJQHG� DQG� DOVR� WKHPHHWLQJ�EHWZHHQ�)OHHW�DQG�+ROEHDFK�3&�
%XVLQHVV�DULVLQJ�
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&OHUN¶V�VDODU\��&OHUN�VWDWHG�RQO\�WZR�LQFUHDVHV�LQ����\HDUV�DQG�OHIW�WKH�URRP�EXW�ZDVUHFDOOHG�WR�DQVZHU�PRUH�TXHVWLRQV��6DODU\�LQFUHDVHG�WR�����SD�IRUWKZLWK��&OHUNWKDQNHG�WKHP�
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$JUHHG�QRW�WR�ILOO�FRXQFLO�YDFDQF\�XQWLO������HOHFWLRQV�
)OHHW�3RRU�/DQG�7UXVWHHV�DSSRLQWHG��0U�+LOWRQ�WR�UHSODFH�0U�&�3DWFKHWW�0U�%�+DOJDUWK�0U�)�+DOJDUWK�
0U�%ROORQV�DFFRXQW�������V���G�
3DULVK�0HHWLQJ�-XQH���WK ������3UHVHQW��&�+HVNHWK��&K���0UV�6HWK��5HY�%HFNHWW�+LOWRQ��%HQQHWW��:DOWKDP��5LFKDUGVRQ�DQG�&OHUN�
&KDLUPDQ� VWDWHG� WKH� REMHFW� RI� WKH� PHHWLQJ� ZDV� WR� FRQVLGHU� D� UHTXHVW� IURP� WKH:RPHQV�6HFWLRQ�RI�WKH�5R\DO�%ULWLVK�OHJLRQ�RI���WK "����� DVNLQJ�LI�VRPHWKLQJ�FRXOGEH�GRQH�LQ�WKH�FOHDQLQJ�GRZQ�RI� WKH�:DU�0HPRULDO��&RVWV�KDG�EHHQ�TXRWHG� WR� WKH3&�IURP�����WR�������$�UDWH�ZRXOG�QHHG�WR�EH�OHYLHG�RQ�WKH�SDULVK�IRU�WKLV�ZRUN�DQGWKH�FRQVHQW�RI�WKH�YLOODJH�ZDV�UHTXLUHG�EHIRUH�JRLQJ�DKHDG��7KH�%ULWLVK�/HJLRQ�KDGRIIHUHG������7KH�&KDLUPDQ�DVNHG�IRU�WKH�YLHZV�RI�WKRVH�SUHVHQW��'HVSLWH�DGYHUWLVLQJLQ�WKH�ORFDO�SUHVV��³WKHUH�VHHPHG�WR�EH�QR�LQWHUHVW´�DSDUW�IURP�FRXQFLOORUV��RQO\�WZRRWKHUV� DWWHQGHG��7KH�&KDLUPDQ� VXPPHG�XS�E\� VD\LQJ� WKDW�ZLWK� VR� OLWWOH� LQWHUHVW� D



UDWH� FRXOG� QRW� EH� DVNHG� IRU�� ³,W� LV� SUHWW\� REYLRXV� WKDW� WKHUH� LV� QR� LQWHUHVW� LQ� WKH0HPRULDO´�7KH�&OHUN�ZDV� DVNHG� WR�PDNH� VXLWDEOH� UHIHUHQFH� LQ� WKH� ORFDO� SUHVV� WR� WKH� ODFN� RILQWHUHVW�
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5RDG�6DIHW\��$SSOLFDWLRQ�IRU�UHVWULFWLRQV�KDG�WKHLU�EDFNLQJ�



&KXUFK��%XULDO�JUDQW�DJUHHG�����XSRQ�DSSOLFDWLRQ�IURP�3&&��$JUHHG�WR�JLYH�����WR%DSWLVW�&KDSHO�XSRQ�DSSOLFDWLRQ�
&OHUN¶V� DFWLRQ� DSSURYHG� LQ� UHVSRQGLQJ� WR� OHWWHUV� DERXW� SURWHVWV� DJDLQVW� FORVLQJSDVVHQJHU�WUDYHO�IURP�6SDOGLQJ�DQG�SURSRVHG�DOWHUDWLRQV�LQ�HOHFWRUDO�ERXQGDULHV�
$Q\�RWKHU�EXVLQHVV�
%XV�6KHOWHU�RQ�+DUJDWH��6HDWLQJ�GDPDJHG��&OHUN�WR�QRWLI\�0U�%ROORQV�IRU�UHSDLU�
%RWK�%XV�6WRS�VLJQV�GRZQ�HLWKHU�VLGH�RI�+DUJDWH��&OHUN�WR�QRWLI\�DXWKRULW\�
6LJQV�DW�/DPLQJV�&RUQHU�GRZQ��)OHHW�)HQ��&OHUN�WR�QRWLI\�+&&�IRU�UHSODFHPHQWV�
6LJQ�IRU�)OHHW�RQ�+ROEHDFK�%RXQGDU\��&OHUN�WR�DVN�0U�/LWWOHZRRG��+&&��
6WDWH�RI�URDG�DW�0U�)ULVE\¶V�KRXVH�DQG�VLJQ�QHDU�HQWUDQFH�WR�&KHUU\�/DQH�QRW�LQ�ULJKWVSRW��5RDG�WR�EH�GLVFXVVHG�DW�PHHWLQJ�RQ�%XOO�SLW��6WDFNLQJ�RI�EULFNV�DW�(O\¶V�VLWH�RIIWKH�+DUJDWH�WR�EH�QRWLILHG�WR�5RDG�6DIHW\�
��WK 0D\����������&OOUV�:DOWKDP�DQG�%HQQHWW�UH�HOHFWHG�&KDLUPDQ�DQG�9&�$SRORJLHV�IURP�&OOUV�%�+DOJDUWK��-RKQVRQ��3DXO��3UHVHQW��&OOUV�:DOWKDP��%HQQHWW�)ULVE\��$�+DOJDUWK��5LFKDUGVRQ�
%XVLQHVV�DULVLQJ��%XOO�SLW��$IWHU�D�YLVLW��FRQFHUQV�H[SUHVVHG�DERXW�LWV�FRQGLWLRQ�PRVWO\�GUDLQDJH��+ROODQG�	�(OORH�,QWHUQDO�'UDLQDJH�%RDUG�DQG�&RXQW\�+LJKZD\DXWKRULW\�WR�EH�FRQWDFWHG�IRU�D�PHHWLQJ�RQ�VLWH�
6SHHG�OLPLW��&RPPHQWV�PDGH�RQ�OHWWHUV�UHFHLYHG��GHFLGHG�WR�FRQWLQXH�WR�SUHVV�
%XVK�VKHOWHU��UHSDLUHG�EXW�PRUH�GDPDJH�WR�VHDW�QHHGHG�PRUH�UHSDLUV�E\�0U�%ROORQV�
'ULQJV�7UXVW��DUELWUDWLRQ�UHTXLUHG�RQ�UHQW�EXW�QRWKLQJ�\HW�IURP�0HVVUV�:KLWH�	�6RQV�&OHUN�WR�VHH�0U�:DWHUV�DERXW�WKLV��:�&RXSODQG�JDYH�QRWLFH�RI�WHUPLQDWLRQ�RI�KLVWHQDQF\��1R�DFWLRQ�XQWLO�UHQW�LVVXH�VHWWOHG�
%XOO�SLW�VKRS��/HWWHU�IURP�D�0U�/DUFRPEH�VD\LQJ�KH�KDG�ERXJKW�0U�0RUULV¶V�VKRS�DQGZLVKHG�WR�KDYH�WHQDQF\��&OHUN�WR�QRWLI\�0U�0RUULV�WKDW�KLV�DJUHHPHQW�GLG�QRW�DOORZVXEOHWWLQJ�DQG�WR�DVN�IRU�FODULILFDWLRQ��0U�/DUFRPEH¶V�UHTXHVW�UHMHFWHG�
%DQN�DFFRXQW�DW���VW 0DUFK�����������V��G�
%XV�VWRS��VLJQV�QRW�\HW�GRQH��&OHUN�WR�SUHVV�/LQFV�5�&DU�&R\ �VLF��
)ULGD\�6HSWHPEHU���WK ������$OO�SUHVHQW�
%XOO�SLW��+&&� OHWWHU� RI� ��WK -XO\� UHDG�DQG�FRPPHQWHG�XSRQ� IROORZLQJ� WKHLU�PHHWLQJZLWK�&OOU� )ULVE\��+RZHYHU�� WKH�'UDLQDJH� %RDUG� KDG� QRW� EHHQ� UHSUHVHQWHG� DQG� WKH&OHUN�ZDV� WR�DVN� IRU�D� MRLQW�PHHWLQJ�DV�GHFLGHG�DW� ODVW�&RXQFLO�PHHWLQJ��+H�ZRXOGQRWLI\�&OOUV�:DOWKDP��%HQQHWW��)ULVE\��$�+DOJDUWK�DQG�5LFKDUGVRQ�WR�DWWHQG�VLWH�



6SHHG�UHVWULFWLRQV��VXJJHVWHG�WKDW�HDFK�URDG�DW�WKH�FURVV�URDG�EH�SDLQWHG�³VORZ´�DQGZLWK� ³KD]DUG� OLQHV´�EXW� WKLV�ZDV�QRW� WKRXJKW� WR�EH�VXIILFLHQW��6LQFH�QR�VXSSRUW�ZDVIRUWKFRPLQJ�IURP�ORFDO�DXWKRULWLHV��WKH�ORFDO�03�ZRXOG�EH�DSSURDFKHG�
%XV�VKHOWHU��0U�%ROORQV�KDG� UHSDLUHG� WKH� VHDW�DQG� VXEPLWWHG� KLV� DFFRXQW��'HVSLWHWKUHH�OHWWHUV��WKH�/LQFV�5RDG�&RPSDQ\�KDG�QRW�UHVSRQGHG�ZLWK�VLJQV��&OHUN�WR�QRWLI\((5'&�
'ULQJV� 7UXVW�� &OHUN� UHSRUWHG�PHHWLQJ� 0U�:KLWH� DERXW� WKH� SURSRVHG� UHQW� LQFUHDVHZKLFK�ZRXOG�EH�DERXW�������$IWHU�PXFK�GLVFXVVLRQ�LW�ZDV�GHFLGHG�WR�DVN�IRU�VHYHUDOSRXQGV�ORZHU�SHU�DFUH�� ,I�'ULQJV�FKDUJHG�����SHU�DFUH�� WHQDQWV�ZRXOG�KDYH� WR�SD\WKH�&RXQFLO�DW�WKH�UDWH�RI���DW�����DQG�RQH�DW�����SHU�DFUH�SHU�DQQXP��7KH�ORZHVWILJXUH�RI�����SHU�DFUH�WR�'ULQJV�ZRXOG�PHDQ�D�FKDUJH�RYHU�����SHU�DFUH�SHU�WHQDQW�$�PHHWLQJ�ZLWK�WKH�IRXU�H[LVWLQJ�WHQDQWV�ZRXOG�WDNH�SODFH�LQ�WKUHH�ZHHNV�WR�GLVFXVVWKLV�
%XOO�SLW��0U�'DYLV¶�KXW�WR�EH�VROG��&OHUN�WR�DVFHUWDLQ�SRVLWLRQ�ZKHQ�QH[W�JURXQG�UHQWZDV�SDLG�E\�KLP�
)OHHW�VLJQ�UHTXLUHG�RQ�+ROEHDFK�ERXQGDU\�
3DWK�WR�0U�0RUULV¶V�VKRS�YHU\�RYHUJURZQ�
6WDQGLQJ�ZDWHU�QHDU�0U�+ROYH\¶V�KRXVH�
6LJQV�LQ�FRQQHFWLRQ�ZLWK�URDG�GLYHUVLRQ�WR�EH�UH�VLWHG��&OHUN�WR�QRWLI\�DOO�DXWKRULWLHV�
:DU�PHPRULDO�FRQGLWLRQ�WR�EH�UDLVHG�DW�QH[W�PHHWLQJ�
(DVW�(OORH�WR�EH�QRWLILHG�RI�UDWV�DW�+HQVRQV�3LW�
&KXUFK�OHWWHUER[�GLG�QRW�VKRZ�FROOHFWLRQ�WLPHV�PRUH�RIWHQ�WKDQ�QRW��3RVW�2IILFH�WR�EHQRWLILHG�
%XV�6KHOWHU�DW�)OHHW�5RDG��1R�IXUWKHU�DFWLRQ�DW�SUHVHQW�
&KHTXHV�� +ROODQG� 	� (OORH� 'UDLQDJH� %G� �����V���G� �'UDLQDJH��� $� %ROORQV� ����V��%XV�VKHOWHU�UHSDLU��
)ULGD\�2FWREHU���WK �������$OO�SUHVHQW�H[FHSW�DSRORJ\�IURP�%�+DOJDUWK�
%XVLQHVV�DULVLQJ�
%XOO�SLW���&KDLUPDQ�UHSRUWHG�WKDW�KH�DQG�&OOUV�)ULVE\�DQG�5LFKDUGVRQ�PHW�ERWK�UHSVRI�+&&�DQG�'UDLQDJH�%G�RQ�VLWH�WKH�SUHYLRXV�GD\��'UDLQDJH�%G�ZRXOG�ORZHU�GUDLQ��´LQ�'HFHPEHU��1R�DFWLRQ�XQWLO�WKLV�ZDV�GRQH�
6SHHG�5HVWULFWLRQV��5HSO\�IURP�0U�%RG\��03��UHDG�RXW�



%XV�6LJQV��/LQFV�5RDG�&R�WR�H[SHGLWH�ZRUN�
$OORWPHQWV�� 7HQDQWV� FDOOHG� WR� WKLV�PHHWLQJ� IRU� GLVFXVVLRQ� RI� SURSRVHG� LQFUHDVH� LQUHQWV��'ULQJV�ZDQWHG�����SHU�DFUH�EXW�PLJKW�DFFHSW������&RXQFLO�WKDQNHG�&KDLUPDQIRU�KLV�HIIRUWV�DQG�OHIW�LW�WR�KLP�WR�QHJRWLDWH�IXUWKHU��,W�ZDV�WKRXJKW�D�ILJXUH�RI�������VZRXOG�KDYH�WR�SDLG�RXW�LQ�YLHZ�RI�WKH�'UDLQDJH�5DWH�DV�ZHOO��$OWKRXJK�&RXQFLO�SDLGRXW�RQ��D��U���S� LW�ZDV�DUJXHG� WKDW�0U�0RUULV�ZDV�QRW�SD\LQJ�RQ� WKH� UHPDLQLQJ��U��S�DQG�ZKHQ�WKH�WHQDQWV�ZHUH�FDOOHG�LQ�KH�ZDV�WR�EH�DVNHG�LI�KH�KDG�DQ\�LGHD�RIKLV�DFUHDJH��7KUHH�ZHUH�FDOOHG�LQ��0U�0DVWLQ��0�6�+DOJDUWK�DQG�0U�0RUULV��0U�+DUULVZDV�XQDEOH�WR�DWWHQG�7KH\� DJUHHG� WR� FRQWLQXH� WKHLU� WHQDQF\��0U�0RUULV� VDLG� KLV� DFUHDJH� ZDV� �� DFUH� �SHUFKHV��7KH�YDFDQW�DOORWPHQW�ZDV�WR�EH�DGYHUWLVHG�DIWHU�WKH�&KDLUPDQ�KDG�DGYLVHGRI�KLV�QHJRWLDWLRQV�ZLWK�'ULQJV¶�VROLFLWRUV�
$IWHU� WKH� WHQDQWV�ZLWKGUHZ� LW�ZDV�PHQWLRQHG� WKDW�0U�'DYLV�KDG�VROG�KLV�KXW� DQG� LWZDV� EHLQJ� RSHUDWHG� E\� D� 0U� /DUFRPEH� RU� KLV� ZLIH� ZLWK� D� QRWLFH� ³+DUYH\V� 6WRUH´GLVSOD\HG�&OHUN�UHSRUWHG�WKDW�0U�'DYLV�KDG�JLYHQ�ZULWWHQ�QRWLFH�RI�WHUPLQDWLRQ�RI�KLV�DJUHHPHQWDV� DW�$SULO� ������0U� /DUFRPEH�KDG�DVNHG� WR� WDON� WR� WKH�&RXQFLO� DERXW� LW� DQG�ZDVFDOOHG�LQ��7KH�&KDLUPDQ�H[SODLQHG�WKH�SRVLWLRQ�WR�0U�/DUFRPEH��'HVSLWH�KLV�FOHDQLQJXS�WKH�VLWH�KH�ZDV�TXLWH�ZURQJ�LQ�DVVXPLQJ�KH�ZDV�QRZ�D�WHQDQW�RI�WKH�FRXQFLO��0U'DYLV�ZDV�VWLOO�WKH�WHQDQW�XQWLO�$SULO������DQG�IXWXUH�WHQDQF\�FRXOG�QRW�EH�GLVFXVVHG�0U� /DUFRPEH� FRXOG� EH� XQGHU� QR� LOOXVLRQ� DERXW� KLV� SRVLWLRQ� DQG� FRXOG� WDNH� XS� WKHPDWWHU�ZLWK�0U�'DYLV��SHUKDSV�
$OO�RWKHU�PLQRU�PDWWHUV�IURP�WKH�ODVW�PHHWLQJ�KDG�EHHQ�DWWHQGHG�WR�H[FHSW�WKH�)OHHWVLJQ��0U�%�+DOJDUWK�VDLG�QRERG\�KDG�FRQWDFWHG�KLP�DERXW�LW��&OHUN�WR�DFW�
:DU�0HPRULDO�� SDVW�0LQXWHV� VLQFH� �����ZHUH� SURGXFHG� E\� WKH�&OHUN��'HFLGHG� QRDFWLRQ�XQWLO�IXUWKHU�GHWHULRUDWLRQ�KDG�WDNHQ�SODFH�
��WK -DQXDU\�������$OO�SUHVHQW�%XVLQHVV�DULVLQJ�
%XOO�SLW���1R�ZRUG�IURP�'UDLQDJH�%G�EXW�VXUURXQGLQJ�KHGJH�QRZ�FXW�
6SHHG�UHVWULFWLRQ��/RFDO�03�OHWWHU�UHSRUWHG�&RXQW\�UHYLHZ�RI�UHVWULFWLRQV�RQ�SULQFLSDOURDGV�DQG�KH�KRSHG�WKH\�ZRXOG�DFFHGH�WR�&RXQFLO¶V�UHTXHVW�IRU�+DUJDWH�2Q�WKH�*HGQH\�VLGH�RI�%DSWLVW�&KDSHO�D�³6ORZ´�KDG�EHHQ�SDLQWHG�RQ�WKH�URDG�
+DUJDWH� %XV� VWRSV�� � RQH� VLJQ� KDG� EHHQ� UHSDLUHG� DQG� WKH� RWKHU� UHPRYHG� IRUUHSODFHPHQW�
'DYLV� VKRS� RQ� %XOO� SLW�� &OHUN� UHSRUWHG� QR� FRQWDFW� ZLWK� 0U� 'DYLV� ZKR� KDG� ILQDOO\UHWXUQHG�DJUHHPHQW�XQVLJQHG��&RXQFLO�VWLOO�H[SHFWHG�KLP�WR�JLYH�YDFDQW�SRVVHVVLRQIRU�UHPRYDO�RI�KXW�LQ�$SULO�QH[W�
)OHHW� VLJQ��0U�$�+DOJDUWK� UHSRUWHG�KH�KDG�VHHQ�0U�/LWWOHZRRG�RI�+&&�DQG�D� VLJQVKRXOG�EH�SXW�XS�VRRQ�



$OORWPHQWV��6HYHQ�DSSOLFDWLRQV�UHDG�RXW�IRU�YDFDQW�1R����(DFK�FRQVLGHUHG�DQG�ILQDOO\GHFLGHG�WR�RIIHU�LW�WR�0U�&�%RZHUV�RI�0DQVH�&RWWDJH��)OHHW�+DUJDWH�DW�����SHU�DFUH�(DUOLHU�WKH�&KDLUPDQ�UHSRUWHG�'ULQJV�KDG�DJUHHG�����SD��'HFLGHG���WHQDQWV�WR�SD\����SHU�DFUH�DQG�RQH��0U�0RUULV�ZLWK���SHUFKHV�H[WUD������SHU�DFUH�
,I�0U�%RZHUV�GLG�QRW�DFFHSW�WKH�RIIHU�0U�3RWWHUWRQ�RI�+LJKZD\�+RXVH��)OHHW�+DUJDWH�WR�EH�RIIHUHG�WHQDQF\�
,QFRPH�DQG�([SHQGLWXUH�*HQHUDO�$FFRXQW��SUHFHSW�RQ�WKH�((5'&�IRU�����GHFLGHG�(VWLPDWHG�SURGXFH�RI�D�SHQQ\�UDWH�IRU�WKH�\HDU��������������
&OOUV� $� +DOJDUWK� DQG� 7� 5� )ULVE\� VHOHFWHG� WR� DWWHQG� D� VRFLDO� PHHWLQJ� RI� SDULVKFRXQFLOORUV�DW�((�RQ�7KXUVGD\�)HEUXDU\��WK �����
5XUDO� &RXQFLO� OHWWHU� RI� ��� 1RYHPEHU� ����� UHTXHVWLQJ� D� OLJKW� RSSRVLWH� WKH� QHZSUHPLVHV�RI�0U�:�%�:ULJKW��)OHHWZD\�+RXVH��1R�DFWLRQ�RQ�DFFRXQW�RI�H[LVWLQJ�OLJKWDW�EXV�VWRS�QHDU�WKH�KRXVH�
$Q\�RWKHU�EXVLQHVV�� �&OOU�$�+DOJDUWK� WROG�&RXQFLO�DERXW� ODQG�DW� UHDU�RI�0U�3RUWHU¶VKRXVH�RQ�WKH�+DUJDWH�VXLWDEOH�IRU�D�SOD\LQJ�ILHOG��,W�ZDV�VWDWHG�WR�EH�&KXUFK�ODQG��0U5LFKDUGVRQ�WR�HQTXLUH�DQG�UHSRUW�DW�QH[W�PHHWLQJ�
2EVWUXFWLRQV�RQ�WKH�0DLQ�5RDG�GXH�WR�FDUV�DQG�YHKLFOHV�SDUNHG�WKHUH��0U�/LWWOHZRRGWR�EH�LQIRUPHG��JUDVV�YHUJH�FRXOG�EH�UHSODFHG�E\�WDUPDF�ZLWK�URDG�PDUNLQJV�
$QQXDO� 0HHWLQJ� 7XHVGD\� 0D\� ��WK ����� �&OOUV� :DOWKDP� DQG� %HQQHWW� UHHOHFWHG&KDLUPDQ�DQG�9&��&KDLUPDQ�DVNHG�PHHWLQJ� WR� VWDQG�DV�D�PDUN� RI� UHVSHFW� WR� WKHODWH� %� +DOJDUWK�� $OVR� SUHVHQW�� &OOUV� )ULVE\�� $� +DOJDUWK�� -RKQVRQ�� 3DXO�� 5HGGHQ�5LFKDUGVRQ�
%XVLQHVV�DULVLQJ�
'ULQJV� $OORWPHQWV�� &OHUN� UHSRUWHG� IXWXUH� UHQW� DJUHHG� DW� ���� SD�� 0U� %RZHV� QHZWHQDQW�RQ�1R���
+DUJDWH�0DLQ�5RDG�REVWUXFWLRQ�GHDOW�ZLWK�
3OD\LQJ�ILHOG��/DQG�DW�UHDU�RI�3RUWHUV�+RXVH�GLVFXVVHG�DQG�0U�5LFKDUGVRQ�VDLG�WKH&KXUFK�DXWKRULWLHV�KDG�DQ�RIIHU�DQG�WKH�((5'&�6LWH�&RPPLWWHH�ZHUH�WR�YLVLW�
%XOO�3LW��QR�DFWLRQ�IRU�WKUHH�PRQWKV�
&RXQFLO�YDFDQF\�GXH�WR�0U�+DOJDUWK¶V�GHDWK��'HFLGHG�WR�DSSURDFK�0UV�%�+DOJDUWK�
'HDFRQ�	�)DLUID[�YDFDQF\��0U�)ULVE\�DJUHHG�
1DPLQJ� RI� VWUHHWV� LQ� SDULVK�� /HWWHU� IURP� ((5'&� UH� D� UHTXHVW� IRU� QDPHSODWHV� DW%UDQFKHV�/DQH��&OHUN�VDLG�WKH�&RXQFLO�KDG�QR�SRZHUV�IRU�WKLV�EXW�KDG�EHHQ�LQIRUPHGE\� ((5'&� WKDW� 6XWWRQ� %ULGJH� DQG�:KDSORGH� ZHUH� SXUVXLQJ� WKH� PDWWHU�� LQ� ZKLFKFDVH�LW�ZDV�GHFLGHG�)OHHW�VKRXOG�GR�OLNHZLVH�



,QFRPH�	�([SHQGLWXUH�\HDU�HQGLQJ�0DUFK�������,QFRPH�������([SHQGLWXUH������*HQHUDO�$FFRXQW�LQFRPH�ZDV�RQO\�����JURXQG�UHQW�IURP�0U�0RUULV�EXW�VDODU\��JUDQWV�LQVXUDQFH�HWF�WRWDOOHG������'HFLGHG�D�SUHFHSW�RQ�((5'&�ZDV�QHFHVVDU\�IRU�WKHQDPHSODWHV�#��V��G�HDFK�OHWWHU�SOXV������V�LQVWDOODWLRQ��DQ�DGGLWLRQDO�H[SHQVHKLWKHUWR�QRW�DFFRXQWHG�IRU��%DQN�EDODQFH�IRU�\HDU�HQGLQJ�0DUFK��������� �����V��G�
&OHUN�UHSRUWHG�KLV�DWWHQGDQFH�DW�$XGLW��TXHVWLRQHG�DJDLQ�DERXW�WKH�JUDQWV�WR�&KDSHODQG�&KXUFK��DSSOLFDWLRQV�QRZ�DJDLQ�SUHVHQWHG��'HFLGHG�WR�JLYH�DV�EHIRUH��FDUULHG�E\��YRWHV�WR���
/HWWHU�IURP�'LYLVLRQDO�5RDG�(QJLQHHU�RI�0LQLVWU\�RI�7UDQVSRUW�DVNHG�IRU�REVHUYDWLRQVRQ�SODQ��'HFLGHG�WR�DVN�ZKDW�ZLOO�KDSSHQ�WR�WKH�:DU�0HPRULDO��DQG�SHGHVWULDQV�RQ/RZJDWH�JRLQJ�WR�&KHVKLUH�+RPH�
5HSRUW�RI�YDULRXV�URDG�REVWUXFWLRQV�GXH�WR�ORUULHV�SDUNLQJ�RQ�WKH�QRUWK�VLGH�RI�WKH$���WR�XVH�WKH�WHOHSKRQH�NLRVN�QHDU�0U�+ROYH\¶V�KRXVH�>&DUID[@��'HFLGHG�WR�QRWLI\WKH�((�5RDG�6DIHW\�&RPPLWWHH��5HSRUW�WKDW�QHDUO\�DOO�URDG�VLJQV�IURP�)OHHW�WR�)OHHW)HQ�DQG�*HGQH\�+LOO�ZHUH�GRZQ��SRVVLEO\�GXH�WR�KRROLJDQLVP��+&&�WR�EH�QRWLILHG�
)ULGD\�1RYHPEHU��WK ���������$OO�SUHVHQW�H[FHSW�&OOUV�)ULVE\�DQG�5LFKDUGVRQ�DSRORJLHV���&KDLUPDQ�ZHOFRPHG�0UV�%�+DOJDUWK�
%XVLQHVV�DULVLQJ�3OD\LQJ�ILHOG���/DQG�DW�UHDU�RI�3RUWHU¶V�+RXVH��'HFLGHG�&RXQFLO�QRW�LQWHUHVWHG�
%XOO�SLW��)ROORZLQJ�WKH�PHHWLQJ�RQ�VLWH�DQG�DFWLRQ�GXH�IURP�'UDLQDJH�%RDUG��LW�ZDVGHFLGHG�WR�ZDLW�IRU�WKH�$���H[WHQVLRQ�ZKHQ�WKH�SLW�FRXOG�EH�ILOOHG�LQ�ZLWK�VXUSOXV�VRLO�ZLWK�D�SRVVLEOH�YLHZ�WR�D�EXLOGLQJ�VLWH�DW�WKH�UHDU�
$���ZRUN��&OHUN�UHSRUWHG�D�UHSO\� IURP�WKH�'LYLVLRQDO�5RDG�(QJLQHHU�DW�1RWWLQJKDPVWDWLQJ�WKH�:DU�0HPRULDO�ZRXOG�EH�UHPRYHG�DQG�UH�VLWHG��³IXOO�UH�LQVWDWHPHQW�ZRXOGEH�PDGH�E\�WKH�0LQLVWU\�WRJHWKHU�ZLOO�IXOO�FRPSHQVDWLRQ�DQG�DQ\�OHJDO�FRVWV´���³7KLVQHZV�ZDV�YHU\�ZHOO�UHFHLYHG�E\�WKH�&RXQFLO�´
3DUNHG�ORUULHV�VWLOO�D�QXLVDQFH�DW�SKRQH�ER[��QRZ�XS�WR�WKH�3ROLFH�WR�DFW�
1DPHSODWHV�� VRPH� GLVFXVVLRQ� FRQFOXGHG� WKDW� WKH� &RXQW\� &RXQFLO� VKRXOG� EHDSSURDFKHG�IRU�%UDQFKHV�/DQH��6LJQV�IRU�3ULQFHVV�6W��$OELRQ�6WUHHW��8QLRQ�6W�WR�EHSURYLGHG�E\�&RXQFLO��ZLWK�SUHFHSW�VHW�IRU�������EHLQJ�D�SHQQ\�UDWH�
0UV�*�0�+DOJDUWK�DQG�0U�-�*�-RKQVRQ�DSSRLQWHG�3DULVK�5HSV�DW� MRLQW�PHHWLQJ�RISF¶V�DQG�((�PHPEHUV�RQ�-DQXDU\���WK �����
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$Q\�RWKHU�EXVLQHVV��+D\FURIW�/DQH�/LWWOH�0DUVK�/DQH�MXQFWLRQ�LQ�EDG�FRQGLWLRQ��&OHUNWR�QRWLI\�+&&�)OHHW� &R\�/RQJ� /DQH� JUDWLQJ� FROOHFWHG� ZDWHU� �&OOU� 5HGGHQ�� DQG� QHHGHG� ZLGHQLQJ�1RW�UHFRPPHQGHG�E\�&RXQFLO�³VLQFH�LW�FRXOG�WXUQ�RXW�WR�EH�TXLWH�D�ELJ�MRE´�
)ULGD\�6HSWHPEHU��WK ��������$SRORJ\�IURP�0UV�+DOJDUWK�



%XVLQHVV� DULVLQJ�� %DWWOH� %ULGJH� UHSDLUV� QRW� GRQH� GHVSLWH� OHWWHU� ��VW -XQH� WR� WKHFRQWUDU\�� �&KDLUPDQ�:DOWKDP�XQDEOH� WR� FRQWDFW�0U�+DVWLQJV� UH�'ULQJV� GXH� WR� KLVEHLQJ�RQ�KROLGD\�
$OORWPHQWV����WHQGHUV�UHFHLYHG�IRU�1R���IURP��-:�'LVGHO��:DVKZD\�5RDG��+ROEHDFK����SD��*�+DQQDK��&KXUFK�(QG��*HGQH\�������&�,�6DQGV��3ULQFHV�6WUHHW��)OHHW�����7KH� ORZ� WHQGHU� IURP�)OHHW�SURGXFHG� ³PXFK�GLVFXVVLRQ´�DV�'ULQJV�ZRXOG�EH� UDLVLQJWKH�UHQW�DQG�WKH�&RXQFLO�FRXOG�EH�DVNLQJ�RWKHU�WHQDQWV�WR�SD\�����SD��,W�ZDV�GHFLGHGQRW� WR�DFFHSW�%HWWLQVRQ¶V�QRWLFH�EXW� WR�ZULWH�DQG�SRLQW�RXW� WKDW� KH�KDG� WR�SD\�XQWLO$SULO��WK �����
$IWHU�IXUWKHU�GLVFXVVLRQ�LW�ZDV�DJUHHG�WKHUH�DSSHDUHG�WR�EH�QR�LQWHUHVW�LQ�WKH�SDULVKDQG� H[LVWLQJ� WHQDQWV� VKRXOG� EH� DVNHG� LI� WKH\� ZRXOG� SD\� KLJKHU� UHQWV�� $� PHHWLQJZRXOG�EH�FDOOHG�IRU�WKH���WHQDQWV�WR�GLVFXVV�PDWWHUV�RQ�6HSWHPEHU���WK�
:DU� PHPRULDO�� +&&� 3ODQQLQJ� 'HSW� KDG� GLVFXVVHG� UHVLWLQJ� RQ� WKH� %XOO� 3LW� ZLWK&RXQFLOORUV�DQG�ZRUN�ZRXOG�SUREDEO\�EHJLQ�EHIRUH�1RYHPEHU�
)OHHW�3&&�DSSOLFDWLRQ�IRU�KHOS�ZLWK�XSNHHS�RI�WKH�FKXUFK\DUG��DJUHHG������$JUHHG�WRSD\�����WR�%DSWLVW�ZKHQ�WKH\�DSSOLHG�
)OHHW�)HQ��+HGJH� WR�EH� WULPPHG�EDFN� �&OOU� -RKQVRQ��RQ�1HDOVJDWH�5RDG��&OHUN� WRUHSRUW�QH[W�PHHWLQJ�

6SHFLDO�PHHWLQJ�)ULGD\�6HSWHPEHU�������$SRORJLHV�IURP�&OOU�-RKQVRQ�
3XUSRVH�WR�PHHW�WHQDQWV�RI�'ULQJV�$OORWPHQWV�DQG�GLVFXVV�UHQWDO�LQFUHDVHV��0HVVUV%RZHUV��*�0RUULV��3RWWHUWRQ��0DUWLQ�WR�EH�FDOOHG�LQ�ODWHU��3UHYLRXV�&RXQFLO�0LQXWHVUHDG��FRQILUPHG��VJG�
)HQ�PDWWHUV��%XVKHV�RQ�1HDOVJDWH�DQG�5DYHQV�&ORXJK��DXWKRULWLHV�WR�EH�QRWLILHG�
%HIRUH�WHQDQWV�ZHUH�FDOOHG�LQ��LW�ZDV�GHFLGHG�WKH�UHQWDO�ZRXOG�KDYH�WR�EH�DW�����SD�0U�0RUULV������YDFDQW�DOORWPHQW�QR���D�SUREOHP���7HQDQWV�FDOOHG�LQ�DQG�DJUHHGWHUPV��0U�3RWWHUWRQ�WR�WDNH�1R���DQG�DJUHH�LQ�ZULWLQJ��&OHUN�WR�SUHSDUH�DJUHHPHQW�
&KHTXHV�VLJQHG�
)ULGD\�1RYHPEHU��UG ���������$SRORJLHV�IURP�&OOUV�+DOJDUWK�DQG�3DXO�
%XVLQHVV�DULVLQJ��,WHPV�LQ�+&&�OHWWHU��%DWWOH�%ULGJH�SDUWO\�GRQH��'UDLQDJH�%RDUG�WREH�QRWLILHG�UH�UHSDLUV�
1R���$OORWPHQW��0U�3RWWHUWRQ�GHFOLQHG�WHQDQF\��0U�0RUULV�DJUHHG�³YHU\�VDWLVIDFWRU\´DQG�&OHUN�WKDQNHG�IRU�KLV�ZRUN�RQ�WKLV�



'ULQJV�OHWWHU�WKDQNLQJ�&RXQFLO�IRU�DJUHHPHQW�RQ�UHQWDO�RI������SD�IURP���������
)OHHW�)HQ�6FKRRO� SOD\LQJ� ILHOG��+&&� OHWWHU� VWDWHG� D�0U�5R\FH� ³KDG�SODFHG� YDULRXVUHVWULFWLRQV�RQ�WKH�XVH�RI�WKH�)LHOG�´��&RXQFLO�ZRXOG�EH�DEOH�WR�UHQW�DW�VPDOO�IHH��$IWHUGLVFXVVLRQ�LW�ZDV�GHFLGHG�WKH�3DULVK�VKRXOG�ZULWH�WR�+&&�DVNLQJ�WR�KDYH�MXULVGLFWLRQDJUHHPHQW�EXW�ZLWKRXW�D�ILJXUH�PHQWLRQHG�
:DU�0HPRULDO��3ODQ�SUHVHQWHG��ZRUN�WR�EHJLQ�DIWHU���WK 1RYHPEHU������
&OHUN�VDLG�PRQH\�ZDV�UHTXLUHG��IRU�ZKLFK�D�SUHFHSW�ZDV�VLJQHG�IRU�������SD\DEOH�WR&RXQFLO�$SULO������
$Q\� RWKHU� EXVLQHVV�� 9LOODJH� VLJQ�� +&&� WR� EH� DVNHG� IRU� D� VLJQ� RQ� +ROEHDFK�)OHHWERUGHU�
5RDG�VLJQ��6WXGGHG�SRVWV�WR�EH�DVNHG�IRU�DW�+ROEHDFK�HQG�RI�1HDOV�*DWH�5RDG�DQGYDULRXV�VLJQV�DW�)OHHW�&R\��&OHUN�ZRXOG�VHH�ORFDO�+&&�RIILFH�DW�+ROEHDFK�
/LJKWV��)LYH�ZHUH�³RXW´��&OHUN�ZRXOG�FRQWDFW�0U�6WHYHQVRQ�RI�(DVW�(OORH�IRU�FDUG�WRILOO�LQ�
$PXVHPHQW�$UFDGH��GLVFXVVLRQ�RQ�GHVLUDELOLW\�RI��³VRPH�GHYHORSPHQW�DW�WKH+DUJDWH´�VXJJHVWHG�QHDU�³WKH�2OG�)RONV�%XQJDORZV´ FXUUHQWO\�LQ�FRXUVH�RIFRQVWUXFWLRQ��VWDWHG�WKDW���´WKHUH�DSSHDUHG�WR�EH�YDULRXV�WHHQDJH�DFWLYLW\�LQ�WKH+DUJDWH´��&RXQFLO�GHFLGHG�XQDQLPRXVO\�WR�REMHFW��&OHUN�WR�ZULWH�WR�+&&�
%XV� VKHOWHU�� 1XLVDQFH� UHJDUGHG� YHU\� VHULRXVO\� GXH� WR� LQIRUPDWLRQ� IURP� &OOU5LFKDUGVRQ�� OHWWHU� WR�3ROLFH� WR�EH�VHQW� ³LQ� WKH�VWURQJHVW� WHUPV´� IRU�DWWHQWLRQ��7KHUHZDV�QR�UHVLGHQW�FRQVWDEOH��XQIRUWXQDWHO\��WR�VWRS�WKLV�VRUW�RI�WKLQJ�SURPSWO\�
&KHTXHV��+DGGHQ�%HVW�VWDWLRQHU\���S��&DOWKURS�	�+DUYH\�2FWREHU�5HQW��������6�'RXEOHGD\�$XGLW�6WDPS�������DXGLW������
)ULGD\� 0DUFK� �WK ����� �� &OOUV� SUHVHQW�� DOVR� LQYLWHG� E\� &KDLUPDQ� 0U� $� :3DUNLQVRQ�
&KHTXHV� FRQILUPHG� VLQFH� ODVW� PHHWLQJ�� 0RVVRS� 	� %RZVHU� %RQG� 3UHPLXP� ���6KHSSDUG�	�&R�����
%XVLQHVV�DULVLQJ�%DWWOH�%ULGJH��FXOYHUW�UHSDLUHG�E\�6+�'UDLQDJH�%G�$PXVHPHQW�DUFDGH��+&&�KDG�WXUQHG�GRZQ�DSSOLFDWLRQ�RQ�VWUHQJWK�RI�&RXQFLO¶V�OHWWHU
%XV� 6KHOWHU�� 6SDOGLQJ� SROLFH� VWDWHG� QR� IXUWKHU� QXLVDQFH� QRWHG� EXW� ZRXOG� JLYHDWWHQWLRQ
)OHHW� )HQ� SOD\LQJ� ILHOG�� 7HQDQF\� DJUHHPHQW� QRW� \HW� EHHQ� UHFHLYHG�� 0U� 3DUNLQVRQZDV�LQYROYHG�WKURXJK�HDUOLHU�FRQWDFW�ZLWK�+&&��)XOO�GLVFXVVLRQ�VXJJHVWHG�0U�5R\FHKDG� VXIIHUHG� VRPH� DQQR\DQFH� DQG� WKH� &RXQFLO� VKRXOG� PHHW� KLP� WR� GLVFXVV� WKHPDWWHU��'HFLGHG�&OOUV�:DOWKDP��$�+DOJDUWK�� -RKQVRQ��5HGGHQ�� �0U�3DUNLQVRQ�DQG



&OHUN� WR� DWWHQG��*HGQH\�+LOO� <RXWK�&OXE� OHWWHU� DVNHG� IRU� IXOO� UHVSRQVLELOLW\� EXW� WKLVZDV�UHIXVHG�
:DU�0HPRULDO��1RZ�EHLQJ�HUHFWHG�RQ�%XOO�3LW�� OHWWHU� IURP�'LVWULFW�6XUYH\RU��UG -DQ���
$Q\�RWKHU�EXVLQHVV��<HDU�RI�WKH�7UHH�VFKHPH��WUHHV�QRW�\HW�SODQWHG�DW�+HQVRQV�3LW�
%ULWDLQ�LQ�%ORRP��QR�DFWLRQ�
:RUN�RQ�1HDOV�*DWH�5G��)OHHW�&R\�5RDG�DQG�VLJQV�QRW�\HW�GRQH�E\�+&&��&OHUN�WRQRWLI\�
$*0�)ULGD\�0D\� ��WK ����� � � �$SRORJ\� IURP� &OOU� 3DXO�� &OOUV�:DOWKDP� 	� %HQQHWWUHHOHFWHG�&KDLUPDQ��9&K�
%XVLQHVV�DULVLQJ��+&&�OHWWHU�WR�VD\�VLJQV�KDG�EHHQ�SODFHG�DW�WKH�HQG�RI�1HDOV�*DWH5G�DQG�RWKHU�WZR�LWHPV�LQ�SURJUHVV�
)OHHW�)HQ�SOD\LQJ� ILHOG��DOO�FRUUHVSRQGHQFH�SURGXFHG�DQG�D� UHSRUW�RQ�PHHWLQJ�ZLWK0U� 5R\FH� 0DUFK� ��UG�� 7KUHH� OHWWHUV� KDG� EHHQ� UHFHLYHG� IURP� KLP� VLQFH� WKH� ODVWPHHWLQJ�� FRPSODLQLQJ� DERXW� XVH� RI� WKH� ILHOG� DQG� KLV� SULYDF\�� $IWHU� IXOO� GLVFXVVLRQ�GHFLGHG�WR�ZULWH�WR�+&&�DQG�DVN�IRU�PHHWLQJ�
&OHUN¶V� VDODU\� LQFUHDVHG� WR� ���� SD�� LW� ZDV� WKRXJKW� WKDW� XQGHU� WKH� QHZ� ORFDOJRYHUQPHQW�UHRUJDQLVDWLRQ�QH[W�\HDU�WKHUH�ZRXOG�EH�PRUH�ZRUN�DQG�UHVSRQVLELOLWLHV�
6FKRRO�PDQDJHUV�UHSV�HOHFWLRQ�OHIW�WR�QH[W�PHHWLQJ�'HDFRQ�	�)DLUID[��&OOUV�0UV�+DOJDUWK��$�+DOJDUWK��%HQQHWW�DQG�-RKQVRQ�WLOO������
$Q\� RWKHU� EXVLQHVV�� 6XUIDFH� ZDWHU� VWDQGLQJ� RQ� SDWK� EHWZHHQ� -� 6QXVKDOO¶V� KRXVHDQG�&RIIHH�7DYHUQ��&OHUN�WR�QRWLI\�+&&�
)ULGD\�2FWREHU��WK ��������$SRORJ\�IURP�&OOU�5HGGHQ��&KDLUPDQ�ZHOFRPHG&OOU�-�(OOLV�ZKR�VLJQHG�WKH�GHFODUDWLRQ�RI�RIILFH�
%XVLQHVV�DULVLQJ��+&&�KDG�UHFHLYHG�WKH�)OHHW�VLJQ��WR�EH�IL[HG�DVDS�6FKRRO�PDQDJHUV�UHSV��OHIW�LQ�DEH\DQFH�GXH�WR�ORFDO�JRYHUQPHQW�UHRUJDQLVDWLRQ
:DU�PHPRULDO��+&&�OHWWHU�RI���UG $XJXVW������VWDWHG�DOO�ZRUN�GRQH�H[FHSW�IHQFLQJ�3DULVK�&RXQFLO�QRZ�UHVSRQVLEOH��)HQFLQJ�KDG�EHHQ�GRQH�VRPH�GD\V�HDUOLHU��&RXQFLOWR�YLHZ�VLWH�EHIRUH�FRQILUPLQJ�ZRUN�WR�+&&��'DWH�IL[HG�)ULGD\�2FW���WK�
)OHHW�)HQ�SOD\LQJ�ILHOG��1RZ�LQ�FDUH�RI�ORFDO�\RXWK�FOXE�DV�VXJJHVWHG�E\�+&&��6LQFHILUVW� PHQWLRQHG� )HEUXDU\� ��WK ������ ��� OHWWHUV� KDG� EHHQ� H[FKDQJHG� EHWZHHQ� DOOSDUWLHV�
)OHHW� &KXUFK� DQG� &KDSHO�� OHWWHUV� IRU� JUDQWV� IRU� FKXUFK\DUGV� SURGXFHG�� $IWHUGLVFXVVLRQ�� GHFLGHG� WR� NHHS�JUDQWV� DV� EHIRUH�� ����DQG������ DPHQGHG� WR� ��� H[WUDHDFK�XSRQ�SURSRVDO�RI�&OOU�%HQQHWW��VHF�&OOU�0RUULV�



<HDU� RI� WKH� 7UHH� ������ &RXQW\� 6XUYH\RU� OHWWHU� VWDWLQJ� +HQVRQV� 3LW� WR� UHFHLYH� ��WUHHV��&RXQFLO�WR�DUUDQJH�SODQWLQJ�
$XGLW�� OHWWHU� IURP� 6+'&� DVNLQJ� IRU� FKRLFH� RI� DXGLWRU�� HLWKHU� WKHLUV� RU� RQH� IURPSURIHVVLRQDO� ERG\� LQ� 6HFWLRQ� ���� ���� RI� /RFDO� *RYW� $FW� ������ &OHUN� WR� FRQILUP6+'&¶V�DV�DW�SUHVHQW�
+LJKZD\��&OOU�$�+DOJDUWK�FRPSODLQHG�RI�VWDWH�RI� URDG� OHIW�E\�+&&�QHDU�)OHHW�5RDGFRXQFLO�KRXVHV��&OHUN� WR�QRWLI\��$OVR�0U�3URFWRU¶V�RIIHU�RI� ODQG� IRU�D�EXV�VKHOWHU� WRUHSODFH� WHPSRUDU\� RQH� RQ� 3URFWRUV� &RUQHU�� 7KLV� UHRSHQHG� GHEDWH� DERXW� ����UHTXHVW�IRU�VKHOWHU�RSSRVLWH�3DUNHUV�*DUDJH�ZKHQ�D�FHQVXV�RI�XVHUV�ZDV�WDNHQ��VLWHFKRVHQ��EXW�QRW�SURFHHGHG�ZLWK��/DWHU�&OOU�5HGGHQ�KDG�VXJJHVWHG�D�VKHOWHU�IRU�)OHHW)HQ��7KHVH�PDWWHUV�ZHUH�GLVFXVVHG�IXOO\�DQG�LW�ZDV�DJUHHG�WKHUH�ZDV�D�FDVH�IRU�DOOWKUHH�VKHOWHUV�EXW�WKH\�FRXOG�QRW�DOO�EH�EXLOW�DW�WKH�VDPH�WLPH��&OHUN�WR�DVFHUWDLQ�FRVWRI�*HGQH\�VKHOWHU�DQG�SRVVLEOH�JUDQWV��&RVWV�PLJKW�UHDFK�������
&OOU�(OOLV�DVNHG�IRU�D�KHGJH�WR�EH�WULPPHG�RQ�WKH�)OHHW�*HGQH\�ERXQGDU\�RSSRVLWH�D0U�)DXONQHU¶V�KRXVH�DSSURDFKLQJ�*HGQH\�'\NH�
&OOU�$�+DOJDUWK�UHSRUWHG�RQH�RI�WKUHH�VDIHW\�SRVWV�EURNHQ�QHDU�0UV�%HWWLQVRQ¶V�KRXVHLQ�/LWWOH�0DUVK�/DQH��&OHUN�WR�QRWLI\�+LJKZD\V�
6HYHUDO�FRXQFLOORUV�UHSRUWHG�D�G\NH�WKRXJKW�WR�KDYH�EHHQ�ILOOHG�LQ�DQG�KHGJH�SODQWHGE\�D�0U�%URRP�RI�)OHHW�+DUJDWH�QHDU�$OORWPHQW�1R���RQ�'ULQJV�ODQG�DQG�VKRXOG�EHUHSRUWHG�
&KHTXHV�� $XGLW� VWDPS� ������� ���� +DGGHQ� %HVW� VWDWLRQHU\� ��S�� +ROODQG� 	� (OORH'UDLQDJH�������S��&DOWKURSV�	�+DUYH\�2FWREHU� UHQW������)OHHW�3DURFKLDO�&&�JUDQW�����)OHHW�%DSWLVW�FKDSHO�JUDQW�����
-DQXDU\���WK ������$OO�SUHVHQW�
%XVLQHVV�DULVLQJ�
6FKRRO�PDQDJHUV��WR�EH�OHIW�IRU�WLPH�EHLQJ
7UHH� SODQWLQJ�� &OOU� -RKQVRQ� UHSRUWHG� ��� WUHHV� GHOLYHUHG� WKDW� YHU\� GD\�� +H� DQG�0U3DUNLQVRQ�ZRXOG�VHW�WKHP�RQ�0RQGD\��VRPH�ZHUH�VPDOO��QHHGLQJ�VWDNLQJ�
:DU� PHPRULDO�� 5HSRUWHG� PHHWLQJ� RI� D� 0U� +DOO� RQ� VLWH� 1RYHPEHU� ��UG ����� ZLWK&RXQFLO�UHSV�DQG�DJUHHPHQW�UHDFKHG�
+&&� UHSOLHV� WR� UHTXHVWV� UHVXOWHG� LQ�RQO\�D�KHGJH�EHLQJ�DWWHQGHG� WR�� EXW� QRW� )OHHW5RDG�RU�WKH�SRVWV�DW�&KHUU\�/DQH��&OHUN�WR�SXUVXH�
$OORWPHQWV��0U�%URRP¶V�HQFURDFKPHQW�WKH�VXEMHFW�RI�D�OHWWHU�VWDWLQJ�WKDW�:KLWH�6RQV	�/XPE\�KDG�VXUYH\HG� WKH�DUHD�RQ�EHKDOI�RI� WKH�RZQHUV�DQG�KLV�DFWLRQ�KDG�EHHQDJUHHG�DOWKRXJK�WKH�JDWHZD\�ZDV�QDUURZHG�E\�WKH�LQ�ILOOLQJ�



%XVK� 6KHOWHU�� *HGQH\� VKHOWHU� FRVW� ������ 0XFK� GLVFXVVLRQ� EHIRUH� GHFLGHG� WRSURFHHG�ZLWK������SODQ�IRU�)OHHW�5RDG��&OHUN�WR�FRQWDFW�DV�UHTXLUHG�
/HWWHU� IURP� 6+'&� DVNLQJ� ZKDW� SUHFHSW� ZRXOG� EH� QHHGHG� IRU� ��������� 7KH� ILJXUHVXJJHVWHG�SURGXFHG�³PXFK�GHEDWH´��'HFLVLRQ�WR�DVN�IRU������
&RQIHUHQFH�DW�6SDOGLQJ�6RXWK�+ROODQG�'&�)HEUXDU\���WK����&OOUV�ZLVKHG�WR�DWWHQG�
$Q\�RWKHU�EXVLQHVV���&OHDQHU¶V�ZDJHV�WR�EH�UDLVHG�IURP����òS�SHU�PHHWLQJ�WR���SIURP��������)RUXP�DERXW�$���LQ�(DVW�(OORH�DW�*HRUJH�)DUPHU�6FKRRO�)ULGD\�-DQXDU\���WK �����
$SULO���WK ������)XOO�FRXQFLO
%XVLQHVV�DULVLQJ���+&&�ZRUN�RQ�)OHHW�5RDG�DQG�/LWWOH�0DUVK�/DQH�VWLOO�QRW�GRQH�
)OHHW�5RDG�%XV�6KHOWHU��+&&�WR�PHHW�&RXQFLO�RQ�VLWH��GDWH�WR�EH�IL[HG�QH[W�PHHWLQJ�
&RQIHUHQFH�DW�6+'&�FRQVLGHUHG�³TXLWH�KHOSIXO´�E\���&OOUV�DQG�&OHUN�
3ODQQLQJ��3DULVK�&RXQFLOV�WR�EH�PRUH�LQYROYHG��&KDLUPDQ�JDYH�D�IXOO�DFFRXQW�RI�KRZSODQQLQJ� DSSOLFDWLRQV� ZHUH� WR� EH� GHDOW� ZLWK�� WR� EH� FRQVLGHUHG� E\� &RXQFLO� DQGUHWXUQHG�ZLWK�REVHUYDWLRQV�ZLWKLQ����GD\V��6L[�DSSOLFDWLRQV�ZHUH�SURGXFHG�DQG�LW�ZDVVWDWHG�WKDW�D�ODFN�RI�LQIRUPDWLRQ�PDGH�GHFLVLRQV�GLIILFXOW��7KLV�ZDV�WR�EH�SDVVHG�RQWR�6+'&�ZLWK� FRPPHQWV� WKDW� WKH�2UGQDQFH�6XUYH\�PDSV�SURYLGHG�ZHUH� RXWGDWHGDQG�LQ�RQH�FDVH�D�ORFDWLRQ�ZDV�IRXQG�RQO\�WKURXJK�H[SHUW�ORFDO�NQRZOHGJH�
1DWLRQDO� $VVRFLDWLRQ� RI� 3DULVK� &RXQFLOV�� %RRNOHWV� DQG� OHDIOHWV� SURGXFHG� ZLWKGLVFXVVLRQ�DERXW�MRLQLQJ��'HFLVLRQ�WR�DSSO\�IRU�PHPEHUVKLS�DQG�EX\���ERRNOHWV�
/HDV�*DWH�5RDG�EXVKHV� QHHG� WULPPLQJ�DQG�D� VLJQ� DW� )OHHW�&R\�*HGQH\�+LOO� HQG�/LQFV�&RXQFLO�WR�EH�QRWLILHG�
$QQXDO�0HHWLQJ�)ULGD\���WK 0D\������ $SRORJLHV�IURP�&OOUV�%HQQHWW�DQG�3DXO��&OOUV:DOWKDP�DQG�%HQQHWW�UH�HOHFWHG�&K�	�9FK
%XVLQHVV�DULVLQJ��/LQFV�&RXQFLO�WR�EH�DVNHG�DJDLQ�UH�PDWWHUV�DW�SUHYLRXV�PHHWLQJ�
%XV�6KHOWHUV��&LUFXODU�IURP�6+'&�UHDG��)LQDQFLDO�DVVLVWDQFH�ZRXOG�EH�JUDQWHG�RQ��FRQGLWLRQV�� 1R� PRUH� WKDQ� ������ %ULFN� DQG� &RQFUHWH� VKHOWHU� DSSURYHG� E\� 6+'&�RQO\�RQH�JUDQW�DLGHG�VKHOWHU�SHU�SDULVK�LQ�RQH�\HDU��'HFLGHG�WR�DSSO\�IRU� WKH�JUDQW�&OHUN�WR�DFW�
%DQN�EDODQFH�DW���������ZDV��������
$Q\�RWKHU�EXVLQHVV���%DSWLVW�&KDSHO�QRWLFH�ERDUG�KDG�EHHQ�UHPRYHG�IURP�WKH�PDLQGRRU�WR�WKH�VFKRROURRP�E\�5HY�:HEE��&OHUN�WR�FRQWDFW�



5HJLVWHU�RI�%LUWKV�DQG�'HDWKV��&OOU�-RKQVRQ�UHSRUWHG�LW�ZDV�QRZ�QHFHVVDU\�IRU�)OHHW)HQ�SHRSOH�WR�MRXUQH\�LQWR�+ROEHDFK��D�URXQG�WULS�RI����PLOHV�LQVWHDG�RI�WR�*HGQH\+LOO� 3RVW� 2IILFH�� 0XFK� LQFRQYHQLHQFH� ZDV� FDXVHG� WR� WKRVH� ZLWKRXW� WUDQVSRUW� WR+ROEHDFK� LQ� RIILFH� KRXUV��&RQFHUQ�ZDV� WR� EH� H[SUHVVHG� WR�6+'&�DQG� VXJJHVWLRQWKDW�&URZODQG�ZDV�QHDUHU�
7UHH�SODQWLQJ��&OOU�-RKQVRQ�UHSRUWHG�WKH�ZRUN�GRQH�DQG�0U�3DUNLQVRQ�VKRXOG�KDYH�DOHWWHU�RI�WKDQNV�IRU�KLV�KHOS�
&KHTXHV��/LQFV�$VVQ�3&V�������S� LQF�������� IRU�ERRNOHWV�� �6�'RXEOHGD\����$XGLWVWDPS��������
7KH�SUHVV�ZDV�SUHVHQW�DW�WKH�PHHWLQJ�
7KXUVGD\�-XQH���WK ��������&OOUV�SUHVHQW�
%XVLQHVV�DULVLQJ�
%XVK�VKHOWHU��&OHUN�UHSRUWHG�D�YLVLW�IURP�0U�5�(DVW�RI�6+'&�6XUYH\�'HSW��7KHUH�KDGEHHQ�QR� WLPH� WR�FRQWDFW�&OOUV�EXW�&OOU�3DXO� KDG�NLQGO\�DWWHQGHG��7KH�VLWH���� \DUGVHDVW� RI� WKH� ,QVWLWXWLRQ� ERXQGDU\� DQG� MXVW� EH\RQG� WKH� WHOHSKRQH� NLRVN� ZDV� DJUHHGXSRQ�
%DSWLVW� &KDSHO� 1RWLFHERDUG�� &OHUN� KDG� YLVLWHG� 5HY� :HEE� ZKR� DSRORJLVHG� EXWFRQVLGHUHG� WKH� QHZ�SRVLWLRQ� EHWWHU��2QH� RI� WKH� FKLHI� REMHFWLRQV� WR� XVLQJ� WKH�PDLQGRRU� ZDV� WKDW� LQ� ZHGGLQJ� SKRWRV� WKH� EDFNJURXQG� DOZD\V� VKRZHG� ³3DULVK� &RXQFLODQG�ZKDWHYHU�QRWLFH�ZDV�SLQQHG�RQ�WKH�%RDUG´���1R�IXUWKHU�DFWLRQ�WR�EH�WDNHQ�
5HJLVWHU�RI�%LUWKV�DQG�'HDWKV��1R�UHSO\�IURP�6+'&7UHH�SODQWLQJ��&OHUN�UHDG�RXW�WKH� OHWWHU� WR�0U�3DUNLQVRQ��&RXQFLO�GHFLGHG����VWDNHVVKRXOG�EH�ERXJKW�E\�&OOU�-RKQVRQ��DFFRXQW�WR�WKH�&RXQFLO�
3ODQQLQJ� DSSOLFDWLRQV�� 7ZR�ZHUH� FRQVLGHUHG�� IURP�0U� +.�*RWW� RQ� EHKDOI� RI� D� 5)&ODULGJH�� )HQ� 5RDG�� +ROEHDFK�� IRU� KRXVH� DQG� JDUDJH� DW� /HDV� *DWH�� 1RREVHUYDWLRQV���2XWOLQH�DSSOLFDWLRQ�E\�5)�6KLOGRQ��/RQGRQ��IRU�&XSILQH�/WG��/RQGRQ�IRU� ��� VHPL�GHWDFKHG�GZHOOLQJV� DW� (DVWJDWH�� )OHHW�+DUJDWH��2EVHUYDWLRQV� LQFOXGHGUHIHUHQFH� WR� H[LVWLQJ� EXQJDORZV� WKDW� PLJKW� EH� RYHUORRNHG�� )XUWKHU� GLVFXVVLRQIROORZHG�RQ�SODQQLQJ�GHFLVLRQV�DQG� LW�ZDV�GHFLGHG� WKDW�&OOUV�5HGGHQ�DQG�-RKQVRQQHHG�QRW�DWWHQG�XQOHVV�SODQV�UHODWHG�WR�WKH�)HQ�DUHD�
$Q\�RWKHU�EXVLQHVV��:DU�PHPRULDO��&RXQFLO�UHDOLVHG�LWV�UHVSRQVLELOLW\�IRU�WKH�VLWH�DQGZRXOG� VRRQ� QHHG� WR� HQJDJH� VRPHRQH� WR� FXW� WKH� JUDVV�� &OHUN� WR� DSSURDFK� 0U%RZHUV��0DQRU�&RWWDJH��)OHHW�+DUJDWH��DQG�RIIHU����PD[�
0RQGD\�6HSWHPEHU� �WK ���� $SRORJLHV� IURP�&OOU� 0UV� +DOJDUWK�� 6LQFH� WKLV� ZDVSULQFLSDOO\�D�SODQQLQJ�PHHWLQJ�&OOUV�5HGGHQ�DQG�-RKQVRQ�ZHUH�QRW�FDOOHG�WR�DWWHQG�
3UHYLRXV�0LQXWHV�UHDG��FRQILUPHG�DQG�VLJQHG�E\�&KDLUPDQ�
%XVLQHVV�DULVLQJ��5HJLVWHU��/HWWHU�IURP�6+'&�UHDG�EXW�³OHIW�PXFK�WR�EH�GHVLUHG´�



%XVK�VKHOWHU��6WLOO�ZLWK�6+'&�VXUYH\RU��:-�(YDQV��
7UHH�VWDNHV��1R�QHZV�DV�&OOU�-RKQVRQ�ZDV�QRW�SUHVHQW
:DU�0HPRULDO��&OHUN�KDG�DUUDQJHG�ZLWK�0U�%RZHUV�WLG\LQJ�XS�IRU������,W�ZDV�UHSRUWHGWKDW�/LQFV�&&�KDG�FXW�WKH�JUDVV�DV�ZHOO�
6FKRRO� PDQDJHUV�� OHWWHU� IURP� /LQFV� (GXFDWLRQ� 2IILFHU� DVNLQJ� IRU� WZR� 3&� UHSV� WLOO������&OOUV�0RUULVV�DQG�3DXO�DSSRLQWHG�
3ODQQLQJ��(.�*RUH��6WURQJV�%DQN��)OHHW�)HQ��UHFRPPHQGHG��/�7KRUQWRQ��F�R�+LOWRQ�*RVEHUWRQ� IRU� %XU\� UH� /DQJDU\� *DWH�� )OHHW� )HQ�� ³6LQFH� WKH� SODQ� GRHV� QRW� VKRZFOHDUO\�LI�WKHUH�DUH�RWKHU�SURSHUWLHV�RQ�WKLV�SDUWLFXODU�VLWH�DQG� LI�QRW��ZK\�WKH�SORW� WREH�EXLOW�XSRQ�LV�VLWXDWHG�LQ�WKH�FHQWUH�RI�WKH�ILHOG´
.0�/HQW\����&KDUOHV�5RDG��)OHHW�� � ³2ZLQJ� WR� WKH� IDFW� WKDW� WKLV� LV�D�SURSHUW\�RI� WKH&RXQFLO�� DQG� WKH� SURSRVHG�DOWHUDWLRQV� GR� DZD\�ZLWK� D� EHGURRP�� WKH� )OHHW�&RXQFLOIHHO� WKH\� FDQQRW� VXSSRUW� KLV� DSSOLFDWLRQ� DQG� VXJJHVW� WKH� +RXVLQJ� 0DQDJHU� EHFRQVXOWHG�´
+�3LJJLQV��*HGQH\��FRQFHUQLQJ�IRXU�SORWV�DW�/RZ�*DWH��)OHHW��1R�REVHUYDWLRQV�
&KHWWOH�DQG�6RQ��6WDWLRQ�+RXVH��)OHHW��&DUDYDQ�±�UHQHZDO�RI�HDUOLHU�DSSOLFDWLRQ��1RREVHUYDWLRQ�
&XSILQH��/RQGRQ�� UH�(DVWJDWH�VLWH��&KDLUPDQ�VWDWHG�&RXQFLO�KRXVHV�FRXOG�SRVVLEO\EH� HUHFWHG� WKHUH�� &RXQFLO� ³WRWDOO\� DQG� XWWHUO\� RSSRVHG´�� 7KH� UHWLUHG� SHRSOH� LQ� WKHH[LVWLQJ�EXQJDORZV�ZRXOG�LPPHGLDWHO\�ORVH�DOO�SULYDF\�DQG�WKHLU�SURSHUWLHV�ZRXOG�EHGHYDOXHG�� 7KH�&RXQFLO� UHJDUGHG� WKLV� DUHD� DV� UHVLGHQWLDO� DQG� LI� DQ\� IXUWKHU� FRXQFLOKRXVHV�ZHUH�QHHGHG�DW�)OHHW��D�VSRW�IXUWKHU�GRZQ�(DVWJDWH�ZRXOG�EH�PRUH�VXLWDEOH�
)OHHW�+DUJDWH�VLJQ�DW�WKH�%XOO�,QQ�FRUQHU�EURNHQ��&OHUN�WR�QRWLI\�DXWKRULWLHV�
0RQGD\�2FWREHU��WK ������)XOO�&RXQFLO�
%XVLQHVV�DULVLQJ��%XV�VKHOWHU��&RXQFLO�WR�DVN�6+'&�IRU�SODQV�
7UHH� SODQWLQJ�� &OOU� 5HGGHQ� DVNHG� ZKDW� 6WDNHV� WR� REWDLQ�� 'HFLGHG� �´[�´[�¶� IXOO\WUHDWHG��SULFH�DERXW������
(DVWJDWH�GHYHORSPHQW���/HWWHU�WR�6+'&�REMHFWLQJ�WR�DQ\�GHYHORSPHQW�UHDG�RXW�
)OHHW�+DUJDWH�VLJQ��&OHUN�QRWLILHG�/LQFV�&&�
3ODQQLQJ� $SSOLFDWLRQ�� &DOWKURS� 	� +DUYH\� IRU� RXWOLQH� SHUPLVVLRQ� IRU� 'ULQJV� ([UV� DW)OHHW�+DUJDWH��OHW�WR�&RXQFLO�IRU�DOORWPHQWV��1R�REVHUYDWLRQV�LQ�YLHZ�RI�ORQJ�WHUP�
&OHUN¶V�VDODU\�UHYLHZ�GXH�WR�H[WUD�ZRUN�DQG�UHVSRQVLELOLW\�GXH�WR�ORFDO�JRYW�FKDQJHV�&OHUN�ZDV�DVNHG�WR�OHDYH���&DOOHG�EDFN�DQG�ZDV�WROG�LQFUHDVH�WR�WDNH�SODFH�$SULO��VW



������ (DUOLHU� &RXQFLO� GHFLGHG� D� WHOHSKRQH� VKRXOG� EH� LQVWDOOHG� DQG� ZRXOG� SD\� IRULQVWDOODWLRQ�� 6DODU\� LQFUHDVHG� WR� ���� LQF� ���� IRU� RIILFH� HTXLSPHQW� DQG� DOORZDQFH�&OHUN�WR�SD\�������S�VKDUH�RI�UHQWDO��������&OHUN�DFFHSWHG�
$Q\�RWKHU�EXVLQHVV�
)O�+DUJDWH�%XV�VKHOWHU��6HDW�GDPDJHG�DJDLQ��&OOUV�:DOWKDP�DQG�$�+DOJDUWK�JLYHQSRZHUV�WR�KDYH�0U�:DNHILHOG�LQVWDOO�VRPHWKLQJ�VXEVWDQWLDO�
+HGJH�DQG�URDG�RQ�+RFNOHVJDWH�&KHUU\�/DQH�MXQFWLRQ�QHHG�DWWHQWLRQ��&OHUN�WR�DFW�
%UDPEOH�EXVKHV�RQ�ZHVW�VLGH�RSSRVLWH�&KHUU\�&ORVH�D�WUDIILF�SUREOHP��&OHUN�WR�DFW�
/HWWHU�ER[�WR�EH�DVNHG�IRU�DV����EXQJDORZV�DW�+DUJDWH�&ORVH�UHTXLUHG�RQH�
%XOO�FRUQHU�SHGHVWULDQ�FURVVLQJ�WKRXJKW�GHVLUDEOH�
7ZR�%RXQGDU\�RI�'HYHORSPHQW�SODQV�FRQVLGHUHG�IURP�6+'&
3ODQQLQJ� FRQIHUHQFH� DW� %RVWRQ� E\� LQYLWDWLRQ� RI� $VVQ� RI� 3&V�1R� &OOUV� ZLVKHG� WRDWWHQG�
)ULGD\�-DQXDU\���WK ������$OO�SUHVHQW�%XVLQHVV�DULVLQJ�)OHHW�+DUJDWH�%XV�VKHOWHU��1R�UHSDLUV�GRQH��&OOUV�:DOWKDP�	�+DOJDUWK�WR�FRQWDFW�0U:DNHILHOG�DJDLQ�+RFNOHVJDWH�FRUQHU��&OHUN�UHSRUWHG�ZRUN�GRQH�DQG�SDWK�DW�HQG�RI�+DUJDWH�&ORVH�WREH�ZLGHQHG�/HWWHU�%R[�DW�+DUJDWH�&ORVH���3RVW�2IILFH�GLG�QRW�DJUHH�EXW�+RXVLQJ�'HSW�WR�DUUDQJHZLWK�ZDUGHQ�
%XOO�FRUQHU�FURVVLQJ�UHSRUWHG�WR�EH�LQ�KDQG�
3ODQQLQJ�� 5&� :DWHUV�� 6KHG�� )OHHW� +DUJDWH�� 3D\QH¶V� &DIp�� ([WHQVLRQ�� :DVKZD\5RDG��QR�REVHUYDWLRQV�RQ�HLWKHU�
)OHHW� 5RDG� %XV� VKHOWHU�� &OHUN� UHSRUWHG� SHUPLVVLRQ� JUDQWHG� E\� 3ROLFH� DQG� EXVRSHUDWRUV��3ODQV�UHFHLYHG�ZHUH�DFFHSWDEOH�DQG�WR�EH�VHQW�WR�/LQFV�&&�IRU�DSSURYDO�7HQGHUV� ZRXOG� WKHQ� EH� VHQW� RXW� WR�� )� :DNHILHOG�� (/� +RZPDQ� 	� 6RQ�� +� :DUG�'DPJDWH�5RDG��+ROEHDFK��5L[��%RVWRQ�5G��+ROEHDFK��$SSOLFDWLRQ�IRU������JUDQW�KDGDOUHDG\�EHHQ�VXEPLWWHG�WR�6+'&�
6+'&� OHWWHU� DVNLQJ� DERXW� SUHFHSW� IRU� �������� RIIHULQJ� ���� XQFRQGLWLRQDOFRQWULEXWLRQ��&OHUN�JDYH�H[WHQVLYH�DFFRXQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�HVWLPDWHG�����QHFHVVDU\� LQ� YLHZ� RI� WKH� EXV� VKHOWHU� DQG� SRVVLEOH� LQFUHDVHV� LQ� DOORWPHQW� UHQWV�JUDQWV�HWF��&RXQFLO� DJUHHG�XQDQLPRXVO\��&OHUN� VWDWHG� EDODQFH� IRU� WKH� FXUUHQW� \HDUFRXOG�VKRZ�����ZKHQ�3RVW�2IILFH�DFFRXQW�ZDV�SDLG�
$Q\�RWKHU�EXVLQHVV��)OHHW�3DURFKLDO�DQG�%DSWLVW�FKXUFK�JUDQWV�����DQG�����DJUHHG�



5RRP�KLUH��/*�����$FW��6HFWLRQ������ZDV�GHEDWHG��$�FKDUJH�RI�������SHU�PHHWLQJZRXOG� EH�PDGH�� ³6HYHUDO� &RXQFLOORUV� WKRXJKW� WKLV� XQIDLU� DQG� WKH� &OHUN� VWDWHG� WKH3DULVK�&RXQFLO�$VVRFLDWLRQ�ZHUH�WDNLQJ�XS�WKH�PDWWHU�´
&RQIHUHQFH�RI�3DULVK�	�'LVWULFW�&RXQFLOORUV��RQH�RU�WZR�KRSHG�WR�DWWHQG�
&RXQWU\VLGH�7UHDVXUHV��6+'&�OHWWHU�UHDG�RXW�DQG�WZR�LGHQWLILHG�LQ�)OHHW�IRU�LQFOXVLRQ�
+ROEHDFK�+RVSLWDO��&ORVXUH�SURSRVHG��&OHUN� WR�ZULWH� WR�0UV�+DUG\�DW�0RXOWRQ�ZKRZDV�RUJDQLVLQJ�D�SHWLWLRQ�WR�REMHFW�
$IWHU�FKHTXHV�VLJQHG��6DQGLQJ� LQ� IURVW\�ZHDWKHU� IURP�%XOO�FRUQHU� WR�$��� UDLVHG�E\&OOU�(OOLV�
)ULGD\���WK )HEUXDU\������±�SULQFLSDOO\�3ODQQLQJ�>&OOUV�-RKQVRQ�	�5HGGHQ�H[HPSW@$SRORJ\�IURP�&OOU�(OOLV�
+DUJDWH�%XV�6KHOWHU��QR�IXUWKHU�DFWLRQ�³IRU�WKH�VHDWLQJ�ZRXOG�RQO\�EH�GDPDJHG�DJDLQE\�WKRVH�KRROLJDQV´�)OHHW�5RDG�EXV� VKHOWHU��&OHUN� DZDLWLQJ� DXWKRULW\� IURP�/LQFV�&&�EHIRUH� SURFHHGLQJZLWK�WHQGHUV+ROEHDFK�+RVSLWDO��3&�OHWWHU�VXSSRUWLQJ�0UV�+DUYH\�UHDG�RXW�SURWHVWLQJ�FORVXUH�EXWORFDO�SUHVV�VXJJHVWHG�QRWKLQJ�PLJKW�KDSSHQ�DIWHU�DOO�
%XOO�FRUQHU�WR�$���VDQGLQJ�LQ�SURJUHVV
3ODQQLQJ�� ��� ��� VHPL�GHWDFKHG� DQG� WHUUDFHG� KRXVHV� DW� (DVWJDWH� DSSOLFDWLRQ� IURP3DWHPDQ�	�6RQV��:DGGLQJWRQ��/LQFROQ��ORRNHG�RQ�³IDYRXUDEO\´�DQG�UHFRPPHQGHG����%XOE�6WRUH�DW�0LOO�)DUP�IRU�0U�-�(OOLV�DOVR�UHFRPPHQGHG�
,QVXUDQFH��1R�DSSOLFDWLRQ�UHFHLYHG�IURP�+$�6KHSSDUG�	�&R�IRU�LQVXUDQFH�UHQHZDOVEXW� &OHUN� KDG� QHJRWLDWHG� ZLWK� &RUQKLOO� �LQ� FRQMXQFWLRQ� ZLWK� 3DULVK� &RXQFLOV� $VVQ�PXFK� EHWWHU� WHUPV� IURP� -DQ� ��WK�� +LV� DFWLRQ� FRQILUPHG� E\� &RXQFLO� DQG� FKHTXHVLJQHG�ODWH�IRU������S��WR�-XQH������
%DWWOH�%ULGJH��6HZHUDJH�ZRUN�KDG�GDPDJHG�SRVWV�DQG�EULFNZRUN��&OHUN�WR�QRWLI\�
&KHTXHV��,QVXUDQFH�������+DGGHQ�%HVW��������$QGUHZV�	&R��������
)ULGD\� 0DUFK� ��WK ����� � 3UHVHQW�� &OOUV� :DOWKDP�� %HQQHWW�� 0UV� *0� +DOJDUWK�-RKQVRQ��0RUULV��3DXO��5HGGHQ�
%XVLQHVV�DULVLQJ��%DWWOH�%ULGJH��QR�UHSO\�RU�UHSDLUV�E\�/&&�
3ODQQLQJ�����&�)LVKHU��/RZJDWH��)OHHW��IRU�³&DUDYDQV´�±�QR�REVHUYDWLRQV�� +ROEHDFK�0RWRUV��)OHHW�5G��+ROEHDFK�IRU�:RUNVKRSV�6SUD\�VKRS�DQGFDQRS\��2EVHUYDWLRQ�DERXW�QRLVH�QXLVDQFH�LI�XVHG�DW�QLJKW��� $+�:RUWK�(VWDWH�2IILFH�±�H[WHQVLRQ�DW�+RYHQGHQ�+R��1R�REVHUYDWLRQ�� 0UV�5/�/RZHWK��:RRGELQH�&RWWDJH�±�$QQH[H��1R�REVHUYDWLRQ



�� *�3D\QH�� 7KH�%XQJDORZ��:DVKZD\�5G�±�*DUDJH� DQG� DGGLWLRQV��1RRE�
)OHHW� 5RDG� %XV� 6KHOWHU�� 7HQGHUV� IURP� (/� +RZPDQ� 	� 6RQV� ������ *)�:DNHILHOG�������5L[���������5L[�XQDQLPRXVO\�DFFHSWHG�E\�&RXQFLO��&OHUN�WR�DFW�
$Q\�RWKHU�EXVLQHVV��&OHUN�WR�QRWLI\�6+'&�RI�³DZIXO´�VWDWH�RI�URDGV�OHIW�E\�FRQWUDFWRUV�
:DU�0HPRULDO��&OOU�3DXO�UDLVHG�LWV�FRQGLWLRQ��&KDLUPDQ�VDLG�PRUH�HDUWK�ZRXOG�EH�SXWURXQG� LW�� 0UV� +DOJDUWK� DVNHG� DERXW� FOHDULQJ� WKH� VLWH�� &OHUN� UHIHUUHG� WR� ³SRRUO\DWWHQGHG´�PHHWLQJ�LQ������DQG�WHQGHUV�SXW�RXW�WR�VWRQHPDVRQV�ZLWK�SRRU�UHVXOWV��$WWKDW�WLPH�WKH�&RXQFLO�ZDV�XQDEOH�WR�OHY\�D�UDWH�EXW�WKH����� $FW�SODFHG�UHVSRQVLELOLW\ZKROHO\�RQ� WKHP� IRU� WKH�PDLQWHQDQFH�� UHSDLU�DQG�FRQGLWLRQ��$IWHU�GLVFXVVLRQ� LW�ZDVGHFLGHG�QRWKLQJ�FRXOG�EH�GRQH�WKLV�\HDU�GXH�WR�WKH�%XV�6KHOWHU�DQG�WKH�SULFH�TXRWHGLQ������RI�������V�ZRXOG�KDYH�LQFUHDVHG�FRQVLGHUDEO\�
3ODQQLQJ�� &RXQFLO� GHFLGHG� WKDW� LQ� IXWXUH� ZKHUH� PLQRU� DGGLWLRQV� DQG� DGMXVWPHQWVZHUH�FRQFHUQHG��WKH�&KDLUPDQ�DQG�&OHUN�EH�JLYHQ�SRZHUV�WR�UHSO\�WR�WKH�6+'&�WRVDYH�FDOOLQJ�H[WUD�PHHWLQJV�FRVWLQJ����D�WLPH��6R�IDU���KDG�DOUHDG\�EHHQ�KHOG�
)ULGD\�$SULO��������� �3ODQQLQJ�PHHWLQJ��3UHVHQW��:DOWKDP��%HQQHWW��(OOLV��0RUULV�3DXO��$SRORJ\�IURP�0UV�+DOJDUWK�
%DWWOH�%ULGJH�UHSDLUV�QRW�\HW�GRQH��&OHUN�WR�SXUVXH�
)OHHW�5RDG�%XVK�6KHOWHU��&RPPHQWV�IURP�0U�5L[�UHSRUWHG�
)OHHW�5RDG�FRQGLWLRQ�WR�EH�VHHQ�WR�E\�6+'&�
3ODQQLQJ�����'ZHOOLQJ�DQG�DOWHUHG�YHKLFXODU�DFFHVV�IURP�3URXGIRRW�/DQH�E\�/LQFROQ'LRFHVDQ� 7UXVW�� 2EVHUYDWLRQ�� ³7KH� 3DULVK�&RXQFLO� VWURQJO\� REMHFW� WR� WKLV� VLWH� SODQDQG�DQ\�IXWXUH�SODQV�WKDW�PD\�EH�VXEPLWWHG��7KLV�ODQG�ZLOO� LQ�IXWXUH�\HDUV�QR�GRXEWEH�UHTXLUHG�IRU�DQ�H[WHQVLRQ�WR�WKH�H[LVWLQJ�%XULDO�*URXQG��7KH�YHKLFXODU�DFFHVV�DWWKLV�SRLQW�ZRXOG�EH�PRVW�XQGHVLUDEOH�´
���6FKRRO��&DQWHHQ�DQG�RWKHU�DOWHUDWLRQV�E\�/&&��5HFRPPHQGHG�ZLWK�SURYLVR� WKDW%LQ�6WRUH�EH�RQ�6RXWK�VLGH�ZLWK�FRQQHFWLQJ�GRRU�WR�PDLQ�FODVVURRP�IURP�WKH�KRXVHPDGH�LQ�FHQWUH�RI�WKH�FODVVURRP�
���+�3D\QH��$QJOLD�0RWHO��$OWHUDWLRQV�DQG�DGGLWLRQV��1R�2EV�
(OHFWRUDO�ERXQGDULHV��OHWWHU�IURP�6+'&��QR�DOWHUDWLRQV�
&KHTXHV��'ULQJV�$SULO�UHQWV�������/LQFV�&&�+LUH�RI�URRP����������[��������*�%RZHUV:DU�PHPRULDO�VXUURXQG�����/LQFV�&RXQW\�3DULVK�&QFO�$VVQ�VXE����������
$QQXDO�0HHWLQJ�)ULGD\���UG 0D\�������&OOUV�:DOWKDP�	�%HQQHWW� UH�HOHFWHG�&K�	9&��2WKHUV�SUHVHQW���&OOUV�-RKQVRQ��5HGGHQ��+DOJDUWK��0RUULV��$SRORJLHV��&OOUV�0UV+DOJDUWK�� (OOLV�� %HQQHWW�� 3DXO�� � &OOU� %HQQHWW� LQGLVSRVHG�� OHWWHU� WR� EH� VHQW� IURP&RXQFLO�
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